OCTOBER, 1899. 


Brice One-Shilling-and-Sixcpence. 





No. 667. 


THE 





‘, AJOURNAL OF | 
BANKING 








ACTUARIAL 
é AND , 
“ FINANCIAL STATISTICS. ' 














NORTHERN ASSURANCE CO. 


ESTABLISHED 1836. 





LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace. 


$ncome and Funds (1898). 

FIRE PREMIUMS ne vas me ... £681,000 
LIFE. PREMIUMS an sii on -. 254,00 
INTEREST ... am - eee + 198,000 


ACCUMULATED FUNDS .._ ... £5,303,000. 


E; DI N BU RGH LI FE FOUNDED 1828. 


Head Office: esisoo0. ASSURANCE OFFICE. 


22 GEORGE STREET, 
EDINBURGH. FIVE PER CENT. INCOME POLICIES. | 


| GEO. M. LOWMF-F.A., FLA. MODERATE PREMIUMS. ; 
pe ee ADVANTAGEOUS GUARANTEED OPTIONS. 
| POLICIES NON-FORFEITABLE & WORLD-WIDE. 


| . | 
London Office : Dustin—ss Upper Sackville Street. | Gtascow—122 St. Vincent Street. 














| a KING WILLIAM ST., E.C. ee F King Street. poseena See Street. 
| __F AVERPOOL—6 Castle Street. 3RISTOL—14 win Street. 
| Secretary —¥. Guireirn. BirMiInGHAM—16 Bennett's Hill. DunpEE—s56 Commercial Street. 


ee Mi tl Mn hl Al ll Ml Ml hl ll Mtl Ml ln Mn. ln Me,...ctlln Mi, Mar. Ml... Mls. 








THE HORSE, GARRIAGE & GENERAL» v= 


Managing Director. 





The Oldest Office of its kind in the 


ae INSURANCE COMPANY, Ltd. 


INSURES 
HORSES AGAINST DEATH FROM ACCIDENT OR DISEASE. 
THIRD PARTY OR DRIVER’S ACCIDENT INDEMNITY. 
CARRIAGES AGAINST STREET AND ROAD ACCIDENTS. 











2 Double Risk Policy, covering Assured’s own Vehicle against Accident, 
Special t eature : and also Indemnity against ‘Domase caused by his Vehicle. 





Head Ofie—177 QUEEN VICTORIA STREET, E.C. R. R. WiLs0u, 
oecreta . 
Claims Paid Exceed £200,000. mis 





Accumulated Funds 
NORWICH UNION | 


MUTUAL LIFE OFFICE. exceed £4,000,000 


Annual New Business 
exceeds £1,5500,000 


Claims Paid : Over TWENTY MILLIONS, Sterling \) “""“*\ occu £800,000 


HEAD OFFICE, NORWICH. OLD AGE PENSIONS 


London Offices: 50 Fvirctr Srreet, E.C.; 71 & 72 KinG 
fee WILLIAM STREET, E.C.; 195 PICCADILLY ; I VICTORIA ENDOWMENTS FOR 
STREET, S.W.; and 3 LINCOLN’s INN FIELDs, W.C. CHILDREN AND ADULTS. 
































: 
. 4 
4 

{ 

4 
4 
4 
4 

; 

‘ 

d 

‘ 

‘ 

‘ 

’ 
7 

; 

{ 
4 
4 

4 

q 

4 

‘ 

4 

{ 

4 

q 

4 

{ 

4 

‘ 

4 

a 








THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS’ 


MAGAZINE. 








OCTOBER, 1899. 








POLITICS IN LOMBARD STREET. 


WNT IS NOT very often that the political situation may 
be said to constitute the chief factor in the 
money market. Yet, to some extent, that may 
be truly said of Lombard Street during the past 

month. The Stock Exchange, ever sensitive to influences of 
any and every kind, is quick to reflect in the course of prices 
even the most trivial developments in the political world ; but 
the money market, ready though it is to take alarm at any- 
thing suggestive in the remotest degree of impaired credit or 
a depletion of cash resources, usually fails to respond to the 
political rumours of the hour to the same extent as does the 
Stock Exchange. Doubtless this is in a measure due to 
the fact that, while in banking and discounting the element of 
speculation must necessarily enter to some extent, it does so 
in a less degree than in the dealings which take place in 
public securities. The business is of a more genuine kind, 
so to speak, and, despite the proverbial “short views” taken 
by the discount broker, they are often long views when com- 
pared with the “in-and-out” speculator in stocks. And 
there is another reason why the political situation will 
VOL. LXVIII. 31 
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frequently exert a totally different effect upon Lombard 
Street to that produced upon the Stock Exchange. Should 
war break out between Powers of any standing, or should 
there be a prospect of this country being concerned in the 
quarrel, there is usually but one result, so far as stocks are 
concerned, namely, a fall in prices, the extent and duration 
of which will depend upon the course of events during the 
period of hostilities. But with Lombard Street it is far less 
easy to see what may be the precise results of an important 
development in the political situation. Past experience, 
certainly, has shown that any serious war in which this country 
may be engaged is usually accompanied by protective measures 
on the part of the Bank of England, and a rise in interest 
rates. Yet, while that is perfectly true in the main, there are 
other elements in the situation which have to be taken into 
account, and which tend to make the possibilities more 
complex. For example, a war between continental Powers 
may likely enough result in large remittances of funds to 
London for “ safety,” and to that extent the amount of extra 
idle capital will tend to arrest the upward movement.which 
would otherwise have occurred in money rates. Or even if 
no such special remittances should be made here, the inter- 
ruption occasioned to trade by war amongst the civilised 
nations may be such as to materially curtail the supply of 
bills offered for discount, a circumstance having practically 
the same effect as an actual increase in the supply of 
“ floating” money. So, many other instances might be cited 
to prove not that Lombard Street is not affected by the 
political situation, but that it is affected somewhat differently 
to the Stock Exchange, and that for the reasons already 
indicated, and others which will readily occur to the mind of 
the reader. 


Yet, as will be seen from our Monetary Review elsewhere, 
the political situation has undoubtedly tended to dominate the 
money market during the past month, and the effect produced 
has been much the same as in the case of public securities—a 
general stagnation of business. It may, therefore, with some 
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fairness be asked: Has this arisen from an unusually serious 
political situation ; or must the explanation of the matter be 
sought rather in the condition of the money market itself? 
At the time of writing, the situation in the Transvaal is 
certainly grave enough, grave even to the point of war, and 
should such a conflict become an actual necessity, it cannot 
be denied that we are on the eve of a campaign which may 
involve some considerable outlay, accompanied by a neces- 
sary amount of anxiety; but all the same we cannot help 
thinking, that in the natural shrinking from war with a 
comparatively civilised people such as the Boers, too much 
has been made of the task which this country has to under- 
take. The Boers are undoubtedly excellent fighters, and past 
experience has shown that they may prove an even formidable 
foe, but unless the Government should commit the fatal and 
improbable error of sending out insufficient troops, the 
resources of this country to meet the difficulties are so over- 
whelming as not to leave the result of the issue in doubt for 
one single moment. Not only so, but granted that the matter 
is taken energetically in hand from the start, and that sufficient 
troops are placed on the spot, the campaign should be a short 
one, and attended with no alarming expenditure. But it is 
not merely in the estimation of the Transvaal question alone 
that the market would seem to have taken an unduly pessi- . 
mistic view, but in regarding the political situation as a whole, 
sufficient allowance has not been made for the fact of the 
exceptionally peaceful relations existing between this country 
and the other leading Powers of the world. How different, 
for example, would have been the condition of things had the 
present situation in the Transvaal been reached a few years 
earlier, when relations between this country and Germany 
were exceedingly strained owing to the famous telegram from 
the Kaiser to President Kruger, and when owing to President 
Cleveland’s extraordinary Venezuelan message to Congress 
the American and English nations seemed likely to be almost 
hopelessly divided. These are but the events of a few years 
ago, and yet, within the space of some four or five years, the 
31° 
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conditions have completely changed. Our relations with 
Germany are known to be exceedingly satisfactory, and the 
long-deferred visit of the Kaiser to this country is now 
definitely fixed to take place this year. Never, perhaps, 
since the War of Independence has the feeling of goodwill 
between’ America and England been more in evidence, while 
the loyalty demonstrated from time to time by our colonial 
dependencies is also a circumstance by no means to be ignored. 
Between Russia and this country there is no special matter in 
dispute at the moment, while France has, for the time being at 
any rate, almost ceased to be a military power to be seriously 
recognised. Regarding, therefore, the political situation in 
its broadest aspect, does it not appear that far too much 
attention has been bestowed upon the possibility of a little 
bloodshed occasioned by a paramount Power in suppressing a 
rebellion (for that is what it amounts to) in a small section of 
South Africa, and too little attention given to the peaceful 
prospects so far as the leading nations of the world are 
concerned ? 

To some extent, therefore, the explanation of the ‘effect 
produced upon the money market by the Transvaal situation 
must be connected with the condition of that market itself. 
Not that we must be supposed for one moment to be 
insinuating that there is anything in the financial position 
which should cause any special anxiety, but the plain fact is 
that Lombard Street has not yet got over the shake-up it 
experienced during the month of July as the result of the 
unexpected monetary stringency. The reasons for that 
stringency we have already fully gone into in the Bankers’ 
Magazine, and it need only be stated here that, broadly 
speaking, the tightness of money in July and the firmness 
which has characterised the market since may be said to be 
very largely the result of bankers and discount houses having 
failed sufficiently to appreciate the changes likely to be 
produced upon the money market by the revival which has 
taken place in trade during the last few years, and also by 
the stringency of the Berlin money market which has reacted 
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on Lombard Street. Combined with these factors which 
have tended to unsettle the market is the agitation concerning 
the question of larger gold reserves being kept by the joint 
stock banks. In fact, it might be said that the Transvaal 
trouble has merely imparted an additional element of uncer- 
tainty to a situation already rendered somewhat complex by 
the monetary outlook in America and Germany, the estab- 
lishment of a gold standard in India with its possible demands 
upon the precious metal, and the continued improvement in 
trade here, with the consequent greater demand for money at 
the various trade centres. The fact that a war with the 
Transvaal would probably for a time stop our gold supplies 
from that country is also a point not without its bearing 
upon the monetary situation. 


—_ 
~ 





BANKING IN Inp1a.—In the Legislative Council, on September rst, says 
a Reuter’s telegram, Mr. Clinton Dawkins, the financial member, speaking 
upon the Bill to enable the Bank of Bombay to deal with the securities 
recently issued by the Bombay Improvement Trust, said that appeals had 
been received from the Bank of Bengal and also from the Madras Chamber 
of Commerce to allow the Presidency Banks to deal with securities of the 
assisted railway lines and the securities issued by the district boards with 
Government authority. Having traced the history of the banks, Mr. Dawkins 
said that the Government thought the time had come for reviewing the 
question of the operations of the banks. Certain restrictions must be imposed 
upon the banks which were the custodians of the Government balances, 
especially as in the busy season the Presidency Banks owed over 80 per 
cent. of their balances to the Government account, and the conditions in 
England and India differed widely. Nevertheless, some relaxation was now 
desirable, and the Government was prepared to examine at an early date the 
whole question fully and in an open spirit. Lord Curzon warmly endorsed 
the proposals made by Mr. Dawkins, and said that the Government was 
anxious to be generous, but must observe caution. The conviction was 
gaining ground in England and India that the present banking conditions 
were inadequate for the country’s needs. The Viceroy alluded to the recent 
speech on the subject made by the Secretary of State for India, and said, in 
conclusion :—“ Should we succeed in starting a central bank on a sterling 
basis, we should be able to dispense with many existing restrictions, as we 
should then have a stable and permanent link between the English and Indian 
markets. This is a question worthy of careful consideration, which I submit 
to the financial and mercantile public.” 
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REPORT OF THE INSPECTOR-GENERAL IN BANKRUPTCY 
FOR 1898. 

HE ANNUAL REPORT made by the Board of Trade, 
under the provisions of the Act of 1883, con- 
tains some interesting information of bankruptcy 
legislation in the Colonies and in India, supplied 

by Sir Courtenay Boyle. To this we will revert later 
on; for the present we will fix our attention on the report 
signed by Mr. John Smith. This contains the statement of 
the number of insolvents—what we may fairly term the 
death-roll of trade—for last year. The statement has now been 
carried on upon the same lines ever since the year 1884, and 
a sufficient time has now elapsed to enable Mr. Smith to judge 
what may be the best basis on which to arrange the state- 
ment which the report contains, and to employ the materials 
at his disposal. When first he was appointed to his present 
office these materials were naturally somewhat scanty, and he 
felt it best to adopt the basis of estimate which had been 
employed in former years as to the losses to creditors through 
failures. He proposes therefore in future to adopt a different 
method of estimating the assets distributed among creditors, 
from which also the loss to them may easily be deduced. 
The value of the assets is apparently always over-estimated 
by the debtors. 

We are very glad that Mr. Smith is about to do this, and 
we desire to be allowed to express a hope that he will carry 
his calculation backwards as far as the year 1889, the point 
at which his main tables commence. The statistical basis will 
in this case be the same throughout. Statements of this 
description become much more useful when they have been 
carried on for a considerable period of years, and it is no 
unimportant advantage to the country to be able to form 
thus some idea of the immense losses incurred through 
fraudulent trading. It would be a valuable adjunct to Mr. 
Smith’s statement if he could form an estimate of what the 
loss to trade is through non-payment of debts by those who 
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do not pay, and yet do not become actually insolvent. Is 
this loss larger than that registered as occurring through 
insolvency ? We should not be surprised if it actually were. 
We reproduce here the principal table which Mr. Smith 
supplies :— 
TOTAL OF BANKRUPTCY AND DgEDS OF ARRANGEMENT. 





‘abiliti Pr ‘ | Estimated Loss to Creditors. 
Liabilities oportion 
Assets as 

= a i ed Estimated phy Proportion} Proportion 
7 by As of each : of each 

Cases. 889. by 889. 1889. cot Revised 

Debtors. Debtors. | 1889=100. } a er a4 to | Estimate. a Big. 

1889= 100. 1889==100 

Pm £ 


1889 | 7,857 ; 100 =| 11,102,240; 100 4,708,881 7,933,004 | 100 arenes 100 
1890 | 7,108 90 | 10,493,222) 94 45575234 | 7,388,019 | 93 8,230,598 o4 
1891 | 7,024 | 91 13,655,389 123 6,259,174 9,451,815 | 119 §=|10,678,948 | 122 
1892 7,968 101 14,720,053 6,015,708 10,690,453 135 = [11,893,277 | 136 
1893 | 8,812 | 112 | 15,066,233 136 6,259,000 10,869,101 | 187 = |12,013,487 | 137’ 
1894 |8,656 | 110 | 13,382,905| 121 | 5,510,042 | 9,695,489 | 122 |10,675,902 | 122 
1895 | 7,858 | 100 | 11,397,212 4,586,015 8,328,254 | 105 9,167,445 
1896 | 7,424 94 10,382,021 93 4,672,958 | 7,255,688 91 8,178,659 93 
1897 | 7,282 92 9,659,113 87 4,666,571 | 6,498,150 82 7,494,294 86 
1898 | 7,538 | 96 | 10,639,494; 95 | 4,586,160 7,53%373 | 95 | 8,497,699) 97 






































To each column of this we have added a column of figures 
showing the proportion of each year to the first in the list, a 
method which facilitates comparison between the different 
years and the different items included. It is satisfactory to 
observe that under all the heads in the statement there was a 
diminution in 1898 as compared with 1889. 

Yet on the year 1898 itself there is an increase as com- 
pared with the year preceding under every head except in 
that of the assets. Taking it all round, it appears that the 
losses to creditors are likely to be distinctly larger in 1898 
than in the two previous years. 

The losses have occurred under somewhat different 
circumstances from usual. They have not been so much, as 
is often the case, the result of bad trading. Among the 
special features of the insolvency of the year the most notice- 
able is the magnitude of large insolvencies, particularly of 
failures among directors of public companies. The largest 
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individual case was that of Mr. E. T. Hooley. In this case 
the liabilities are more than £490,000, while the assets are but 
small. This failure is one of the most remarkable of recent 
times. Mr. Hooley’s speculative career was very short— 
under three years’ duration. Within that period he promoted 
no fewer than twenty-six companies, with nominal capitals 
amounting to £18,610,000. On this Mr. Hooley made a 
gross profit of more than £5,000,000, but his reckless and 
extravagant methods of dealing converted this gross profit 
into a net loss of nearly £90,000. The report observes that 
Mr. Hooley’s “ method of promotion, involving, z#/er alia, 
large gifts and fees to obtain the names of titled and other 
persons as directors for the various companies, are too well 
known to make it necessary to recapitulate them. One 
peculiar feature was the selling of shares of profits to 
various co-adventurers, and a single illustration will show 
how improvident many of these bargains were. In the case 
of the Pneumatic Tyre Company, a Mr. Horton purchased a 
share of the profits for £50,000, and eventually received 
£610,250 in cash and shares. It is needless to say that 
the large gross profit made and squandered by the debtor 
in his various promotions involved, as a condition precedent, 
the excessive capitalisation of the companies formed to take 
over the businesses acquired by the debtor.” 

This failure will not be without service to the public if it 
leads investors to distrust ornamental boards of directors and 
to enquire more carefully into the terms of the contracts 
entered into by newly-formed companies with vendors and 
promoters. The disclosures made as to the relations between 
the vendors and certain writers in the Press have also their 
cautionary value as indicating the importance of independent 
enquiry. 

The importance of Mr. Hooley’s case justifies the extent 
of our remarks on the weak points in our system of financial 
business which it discloses. Apart from it the report is full 
of instruction. One case is mentioned of a firm of bankers 
whose difficulties were greatly due to the unsatisfactory result 
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they attained by working some Welsh collieries; these had 
been taken over as security against a bad debt of about £8,000. 
The ultimate loss was nearly three times that amount. The 
lesson is one which all concerned in the management of a 
banking business should take to heart. Few causes of loss are 
more dangerous than to attempt to bring round a weak 
security. It is expected that the creditors of the bank will be 
paid in full, but the partners themselves have lost the whole of 
their property. Another case was that of two men trading in 
London as “financial agents.” The usual tricks appear to 
have been practised. A large number of accommodation 
bills were put into circulation. These bills were invariably 
drawn for odd amounts of pounds, shillings and pence, to 
make them appear as “ natural transactions,” while in order to 
heighten the show of respectability, drawers and acceptors 
were always selected from among persons in the same line of 
business. Forged invoices, purporting to describe sales of 
goods corresponding to the amounts for which the bills were 
drawn, were produced to the discounters. The invoices had 
been carefully prepared, and verbal statements as to the 
imaginary sales were also made in support of them. These 
fraudulent transactions had been carried on since 1892, and 
bills to an amount of between £2,000,000 and £ 3,000,000 
were put into circulation. It is some satisfaction to know 
that the prisoners were convicted and sentenced respectively 
to eight and six years’ penal servitude. Similar operations 
appear to have been conducted both in London and the 
country on identical lines. Through their means, large 
quantities of valueless bills were passed off on bankers and 
others. It is hoped that the warning given in the report will 
have been sufficient, and that the manufacture of these 
fraudulent documents will have been stopped. 

In reference to this we must state that, on reading the 
memorandum appended to the report describing the larger 
failures, we have been unpleasantly struck with the reference 
to accommodation bills in it, and more than once to fictitious 
balance-sheets. This last is a most serious matter, The 
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practice shows deliberate fraud. Should further instances of 
this class of fraud occur, it will be a useful thing if Mr. Smith 
would have the goodness to supply a few particulars about 
them, as, for instance, whether these balance-sheets were 
signed by the debtors themselves, and whether they had been 
examined and certified by professional auditors. 

But the most important feature of the year is the number 
and magnitude of large failures resulting from financial and 
speculative enterprise apart from ordinary trading. Both in 
number of cases and in amount of liabilities the year 1898 
was painfully distinguished from its predecessors. On looking 
through the list, a reference to losses incurred in the promotion 
of public companies is sadly conspicuous. Companies of all 
descriptions, intended to introduce improvements in such 
things as stamp distribution and gas lighting, are mentioned, 
and also cycle companies and other undertakings. A great 
many failures are connected with gambling—sometimes 
gambling pure and simple, sometimes reckless dealing on the 
Stock Exchange. A smaller number of failures are due to 
careless trade. In one case the debtors appear to have been 
on specially friendly terms with the manager of the branch of 
a bank at which they kept their account. The manager, 
though apparently not authorised to do so, permitted them 
to become indebted to the bank to the extent of something 
like £16,000. It is stated that the bank was paid off 
gradually. It would be interesting to other bankers to learn 
how it was that this unauthorised overdraw escaped the 
attention of the inspectors, the examination of directors and 
of auditors. It is not surprising to learn that the “ sub- 
manager referred to left the bank some time ago.” It is to 
be hoped that this instance is a rare one. It shows a 
dangerous laxity in the management of the bank concerned, 
but a knowledge of the manner in which the unauthorised 
advance escaped attention might be of use to other bankers. 
Space will not permit us to quote more examples out of 
Mr. Smith’s report, which provides a great many subjects 
for careful consideration. 
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The portion of the report which is specially under the 
care of Sir Courtenay Boyle deals with more general 
subjects. It contains a very valuable statement on the great 
variety of new or amending bankruptcy laws, which from time 
to time have been introduced into our colonial legislatures, 
and which have been referred by the Secretary of State to the 
Board of Trade for their observations. The officers of the 
Inspector-General’s department have given great attention 
to the matter, and to the preparation of the summary of 
bankruptcy legislation in our colonies which the report con- 
tains. There appears to be a close approximation to the 
English system in the Colonies of Barbados, British Guiana, 
Fiji, Gibraltar, Grenada, Hong Kong, the Leeward Islands, 
Mauritius, St. Vincent, and the Straits Settlements. It 
appears, however, that in Barbados, Gibraltar, British Guiana 
and the Straits Settlements the administration of estates is 
entirely official, and that the Mauritius ordinance only applies 
to traders. It is also stated that in the Falkland Islands and 
St. Helena the English laws have been enforced “subject to 
such qualifications as local circumstances render necessary.” 

In the Bahamas, at the Cape of Good Hope, in Ceylon, 
in Jamaica, in Natal, in New South Wales, in New Zealand, 
in Queensland, in Sierra Leone, in the Seychelle Islands, in 
South Australia, in Victoria and in Western Australia the 
English law appears to be followed, with some local 
differences. 

In Bermuda the legislation based on the English Act of 
1869, which was placed on the Statute Book of 1876, is 
stated never to have been put into operation, as the people of 
the colony consider that the only result would be “to throw 
away good money after bad.” At British Honduras, at the 
Gold Coast, and at Lagos, no bankruptcy law appears to 
exist. At St. Lucia the Acting Attorney-General describes 
the law as in many respects unsatisfactory, and only a trader 
can be made bankrupt. In the Dominion of Canada there 
is no general bankruptcy law. Legislation on the subject 
was proposed in 1894, 1896 and 1898, but it was not adopted. 
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Perhaps the most curious example of our habit of indifference 
to a systematic legal arrangement occurs in India. In that 
country the Statute regulating bankruptcy legislation refers 
primarily only to the three presidency towns of Calcutta, 
Madras and Bombay. It has been applied by Indian 
legislation to the towns of Rangoon and Moulmein in Burma. 
In other places in India insolvency proceedings are governed 
by the civil procedure code, or by special local Acts. 

We have given this summary of the bankruptcy legis- 
lature having force in our colonies, which may be new and 
interesting to many of our readers. It may be of practical 
interest to them, as trade is now so extended that business 
transactions between persons, even in our remote country 
districts, and others living in the colonies may not be un- 
likely to arise. We may expect also a closer connection with 
trade in our colonies through the reduction of colonial 
postage, and through the constantly extending facilities of 
locomotion. The summary also deserves notice as exhibiting 
a remarkable instance of the great independence permitted in 
the administration of the colonies of Great Britain. 

The report, generally, will be interesting to our readers. 
It may reasonably be hoped that a sounder system of trading 
is now in existence than was the rule some years since, and 
we shall look forward to the statistics in Mr. Smith’s state- 
ment—when arranged on the plan which he proposes to 
follow—as giving evidence of the lines on which our trading 
is being conducted. 





-s 
—- 


AMERICAN RAILROAD EarninGs.—According to the New York Commercial 
Chronicle, the gross and net earnings of the United States railroads for the 
first six months of the present year show a very striking advance. On 172 
roads the total gross earnings increased by about $32,000,000, or 6% per 
cent., while the net earnings increased by $11,000,000, or 734 per cent. 
Ever since the decline in net earnings, which occurred in 1894, the figures 
have steadily improved. For 1895 the increase amounted to $7,000,000 ; for 
1896, $4,000,000 ; for 1897, $6,750,000; and for 1898, $18,000,000. The 
steady improvement seems to have been spread over almost all systems, and 
reflects in a striking manner the activity of trade during the past few years. 
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THE POSTMASTER-GENERAL’S REPORT. 
Loss entailed by the Post Office Savings Bank. 


HE FORTY-FIFTH report of the Postmaster-General, 
issued at the commencement of September, shows 
no decrease in the extraordinary expansion which 
has taken place in the business of the Post Office 
ever since its foundation, On the contrary, an 

even greater increase has occurred for the year 1898-99 

than is usually the case, and this increase is not confined to 

a few departments only, but is spread over nearly every 

branch of the business. The report, which is made up for 

the financial year ended March 31, 1899, states that the 
combined postal and telegraph revenue for the year amounted 
to £16,300,000, while the combined expenditure amounted 
to £12,670,000, showing a net profit of £3,637,000 for the 
year. The total revenue for the year shows an increase of 
£817,000, and the total expenditure an increase of £610,000. 
Concerning the postal work itself, the total number of postal 
packets that were dealt with amounted to the extraordinary 
total of three-and-a-half billions, or an increase of 5°3 per 
cent. on the previous year. The largest increase took 
place in the letters posted, the number of which was 
nearly two-and-a-half billion, or an increase of 8°6 per cent., 
while considerable increases have also taken place in the 
number of post-cards, newspapers and parcels. Book- 
packets and circulars, the one exception, have decreased 
by about 3°5 per cent. It is interesting to learn that the 
average number of the various packets posted by each 
individual in the United Kingdom is nearly 87 per head. 

No less than 28 per cent. of the letters were received by 

London, but the increase which occurred during the year was 

considerably greater in the provinces than in the metropolis. 

The report, as usual, contains some curious statistical facts. 

For instance, it seems almost incredible that the value of 

property found in the eight-and-a-half million letters that 
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could not be delivered for various reasons amounted to 
£720,610. It is equally astonishing to find that on 44,360 
letters the address was entirely dispensed with. The amount 
of property contained in 2,421 of these unaddressed letters 
was valued at £7,076. Other articles posted without address 
amounted to 256,746. 

Concerning the new Imperial Penny Post, established on 
Christmas Day last, the Duke of Norfolk reports that the 
only two important British colonies that have not yet availed 
themselves of it are Australasia and Cape Colony. The 
scheme has been extended to the officers and crews of Her 
Majesty’s ships, as well as to passengers on British merchant 
vessels, under certain conditions. It is too early yet to 
ascertain whether Mr. Henniker Heaton’s scheme will prove 
a success or not. At any rate, it is not expected that any 
profit will accrue to the Post Office for several years to come, 
but that in the end it will be found to work successfully. 

Several changes took place during the year in postal 
rates, the most important being one for simplifying and 
making uniform the rate on parcels delivered between the 
United Kingdom and the colonies. The scheme was for the 
adoption of a scale of :— 

1s. for a parcel not weighing over 3 lb. 

2s. for a parcel weighing over 3 lb., but not over 7 Ib. 

35. on 99 99 » 7% wow vw wo» wh. 
This proposal, it is stated, met with considerable approval, 
and has been adopted at numerous places. 


POST OFFICE SAVINGS BANK. 


During the year ended December 31, 1898, 13,757,244 
deposits were made, amounting to £37,361,838; the with- 
drawals during the same period being 4,957,895 in number 
and £32,952,829 in amount. In every respect, the Savings 
Bank business of the year was larger than that of any previous 
year, and at the end of the year a sum of no less than 
4123,144,099 was in hand, belonging to 7,630,502 depositors. 
On January 31, 1898, the day’s deposits for the first time 
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exceeded 100,000 in number; and on December 31 the 
amount deposited, viz., £347,745, exceeded the record of any 
previous day in the Bank’s history. 

The following table shows the distribution of the accounts 
as regards England and Wales, Scotland and Ireland, as well 
as the average amount to the credit of each depositor, and the 
proportion of depositors to population :— 




















At December 31, 1898. 

Number Total Ai A A Proportion of 

“of “Credit of to Credit of | Depositors to 

Depositors. Depositors. each Depositor. Population. 

° 4 Ss 6 

England and Wales .| 6,960,995 III,505,005 10 4 Iin 4°53 
Scotland . ‘ . 327,437 4414,333 13 9 8 1 in 12°98 
Ireland . P e 342,070 7,224,761 21 2 5 1 in 13°28 
United Kingdom - | 7,630,502 123,144,099 16 29 1in 5°29 











The number of withdrawals by telegraph was larger than 
in any previous year since the arrangement came into operation 
in December, 1893. There were 141,783 such withdrawals 
on the day of application, the telegraph being used to advise 
payment as well as to give notice of withdrawal ; and 10,563 
on the following day, the telegraph being used only to give 
notice of withdrawal. The cost to the depositor was about 
1s. 3d. in the former cases and 9d. in the latter. 

Excluding expenditure on land and buildings, the cost of 
management during 1898 was £449,239, an increase of 
411,197 on the cost during 1897 ; but the cost per transaction 
was lower, being 5°8d. in 1898, as against 5‘9d@. in 1897, and 
the rate per cent. of expenses to capital 75. 3%d., against 


7s. 634d. 
A LOSS ON THE WORKING. 


For the third year in succession the balance-sheet of the 
Post Office Savings Bank shows a deficit, the exact sum for 
1898 being £7,019. 

On March 31 last the number of post offices open 
for savings-bank business was 12,660, and it is one of the 
chief advantages of the system that depositors can use any of 
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these offices for the purpose of making deposits or of withdraw- 
ing money from his account. These facilities are appreciated 
more and more each year, and during the year 1898 36°5 per 
cent. of the transactions took place at offices other than those 
at which the accounts had been opened. 

The number of new accounts opened for friendly societies 
during 1898 was 441, and for charitable, provident and trade 
societies, 2,169. 313 penny banks received authority during 
the year to deposit their funds in the Post Office Savings 
Bank, and the stamp deposit system in schools was carried 
out as usual. 

Deferred pay of soldiers leaving the Army was received 
to the amount of £361,385, in 18,677 deposits ; but, whereas 
in ordinary accounts 70 per cent. of the money deposited 
remains at the end of a year, the proportion of deferred pay 
which the soldiers allow to remain for a year is about 3 per 
cent. 

Increasing use is made by soldiers stationed abroad of the 
arrangements carried out through the War Office for depositing 
money in the Post Office Savings Bank. The amount so 
received in 1898 was £10,913, in 8,305 deposits. 

The investments of depositors in Government stock were 
20,162, amounting to £1,183,029, and the sales, 12,567, 
amounting to £714,285. At the end of the year the total 
amount of stock was 47,462,134, and the number of stock- 
holders 72,071. Of the 20,162 investments, 5,137 were made 
in local loans stock. 

The immediate annuities granted during 1898 numbered 
2,065, and amounted to £55,753. 164 deferred annuities 
were granted, amounting to £3,626. As regards life insurance, 
731 contracts were granted in 1898, insuring £42,554. On 
the whole, these figures show a decrease on those for the 
year 1897. 

Next month we shall refer more fully to the problem of 
the Savings Bank, as suggested by the deficiency shown 
for the third year in succession. In the meantime, the 
tables given on the preceding pages, taken from the report, 
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are highly instructive, showing as they do at a glance the 
history of the Post Office Savings Bank for a number of 
years. 
POST OFFICE SAVINGS BANK. 
TABLE SHOWING THE UNDER-MENTIONED PARTICULARS OF THE BUSINESS FOR EACH 
YEAR SINCE THE PASSING OF THE SAVINGS BANK ACT, 1893, IN CONTINUATION 
OF PARLIAMENTARY PAPER No. 362 OF 1896. 








Year ending December 31. 





1896. 1897. 1898. 





1894. | 1895. 





Total number of depositors . | 6,108,763 | 6,453,597 | 6,862,035 | 7,239,761 | 7,630,502 


Total number of deposits + |10,973,651 |11,384,977 |12,638,307 |13,012,935 |13,757,244 
Average amount of each deposit | 

account . ‘ ° - 414 12 3/415 3 4/415 15 1|£16 0 21£16 2 9 
Average sum paidin. - | £2 1§ 6/| £2 16 4 4217 §| £2 14 11| £2 14 4 
Average sum drawn out . -| 46 31) £6 § 3) £610 5| £611 2| £6 12 11 


Total number of persons who 
have deposit in single 
sums the entire amount 
allowed to be deposited in 
each year . : ‘ . | 35,850 48,500 54,700 53,500 54,000 

















Of other sections of the business, as reported on by the 
Postmaster-General, the number of registered letters on 
March 31, 1899, stood at 15,240,669, showing an increase 
of 7°2 per cent., and the number of express services totalled 
641,227, an increase of 16 per cent. Money orders were 
also in greater demand than in the previous year, and have 
increased to 11,475,201 in number, and £ 33,278,517 in value, 
as compared with 11,128,258 in number, and £ 32,114,579 
in value for the previous year. An increase of 7°5 per cent. 
in number, and 4°6 in value, has also taken place in postal 
orders. As to telegraphs and telephones, the report states 
that the number of telegrams of all descriptions forwarded 
during the year was 87,043,652, an excess of 4,013,653, or 
4°8 per cent. over the previous year. The revenue derived 
from the telephone business was £167,505, an increase of 
25 per cent. The total number of post offices open on 
March 31 was 21,569, and the staff was increased during the 
year by 9,832, to 159,942. 
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THE AUSTRO-HUNGARIAN BANK. 
Il. 
THE DISCOUNT POLICY OF THE BANK, 
* URING the last thirteen years, the published rate of discount 


of the Austro-Hungarian Bank has only varied between 
4 and 5 per cent., and the efforts of the directors have 





That a higher rate is undesirable needs no explaha- 
tion, but why a low rate should be avoided is not at first sight 
obvious. The reason is that the bank authorities have learned 
that an automatic self-regulating currency is a delusion, and that to 
avoid violent fluctuations in the rate of discount, accompanied by 
heavy inflow and outflow of the precious metals, and causing alternate 
periods of inflation and depression, there is needed a guiding hand, 
which can only be supplied by a great State bank. The report upon 
the working of the bank during the years 1886 to 1895, written 
by the general secretary, Herr Mecenseffy,* furnishes information as 
to the policy and methods of the directors, which is not laid before 
the public by any of the other great European banks. Their action 
during the period of the currency reform has been of the utmost 
importance. The directors saw that the chief danger to the per- 
manence of the reform lay in its too complete success. Austria and 
Hungary have each a large foreign debt, private as well as public. 
If the adoption of the gold standard was made an excuse for raising 
the price of Austrian securities, and thus lowering the rate of interest 
obtainable upon them, foreign countries, who did not altogether share 
in the confidence which prevailed at home, would be likely to take 
advantage of the rise and sell the bonds which they held. Especially 
was this likely to happen if the attention of foreign investors was to 
be directed to their Austrian and Hungarian holdings, by premature 
proposals for conversion into securities bearing a lower rate of 
interest. The result would be that payment for the bonds thus 
repatriated would turn the exchanges against Austria, and lead to an 
outflow of the gold that had been so laboriously collected, and such a 
speculative rise in securities would only be fostered by a fall in the 
rate of discount, for, in Austria as elsewhere, cheap money and high 
prices on the Stock Exchange go together. 





* Die Verwaltung der Oesterreichisch-ungarischen Bank, 1886-1895 ; Vienna, 1896. 
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When therefore the law of August, 1892, was passed, and the bank 
began to accumulate gold, the directors were most anxious to avoid 
any possibility of inflation, and refrained from discounting in the open 
market for a long time, until, indeed, they found that the enormous 
amount of their unused note circulation in reserve was itself exercising 
a depressing influence upon the market. But their efforts were unsuc- 
cessful, the market rate fell away, and in February, 1893, was below 
3 percent. All through that year the uneasiness in the West of Europe, 
due to the banking collapses in Australia and the United States, led to 
securities being sent back to Austria in large amounts. The result was 
seen in the reappearance of the gold premium, which rose to above 
6 per cent. in October, 1893, and did not disappear again until 1895, 
when rates for money in London and Paris had fallen almost to nothing. 
A table showing the variations of the premium during this time, and 
the corresponding discount rates in the other European capitals, is 
given in the above-mentioned report, and is followed by some 
remarks which are worth quoting for their bearing upon current 
criticism of the Bank of England’s methods in this country :— 

“The preceding figures do not show that the rate of interest 
exercises any such decisive influence upon the magnitude and varia- 
tions of the premium as is often stated. Even in a country where 
specie payments exist, the discount screw by itself will not easily 
prevail against an unfavourable condition of the foreign exchanges, 
and perhaps will not do so at all, if the cause of it is not merely some 
transitory combination of circumstances in the international trade, 
but is deeper seated, and cannot be removed by other methods.” 

In another part of the report it is said, “‘ The axiom that raising the 
bank rate is a means—as simple as certain—of preventing an outflow 
of gold from the country, and of actually turning this movement in 
a contrary direction and attracting gold, is not under all circumstances 
true. The axiom has its origin in England, that classical motherland 
of the discount policy. But England also has learned by experience 
that the magic of the discount policy frequently fails to work. It is, 
therefore, not possible to rely upon this method alone, quite apart 
from the fact that a long-continued raising of the rate of interest 
necessarily causes a disturbance to trade and manufactures.” 

Rejecting, as inapplicable to Austria, the defensive gold-premium 
method of the Bank of France, the report seems to conclude that the 
true policy of the bank, in dealing with drains of gold, is prevention 
rather than cure, and that it should, so far as lies in its power, remove 
the causes, whose effects are seen in the unfavourable movements of 
the foreign exchanges. 
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CURRENT ACCOUNTS. 

Before 1887 the current account business of the bank had scarcely 
any real existence. It was first undertaken in 1841 at the express 
desire of the reigning Emperor, but the business world made 
practically no use of it, and the number of customers, after rising to 
42 in 1856, had sunk again to 2 by 1864. In the following years a 
small improvement took place, owing to various slight alterations in 
the manner of conducting the business, but at the end of 1887 there 
were only 16 accounts open at Vienna, and none at all at Budapesth 
or any of the branches. The business transactions of this trifling 
number of customers were, however, of considerable importance, as 
appears from the following table, which gives the total turnover in 
each year from 1878 to 1887 :— 


Million gulden. Million gulden, 
1878 . ° 955 1883 ° ° 873 
1879 . . 688 | 1884 . : 916 
80 . . 733 1885 ‘ ‘ 706 
1381. ‘ 745 | 1886 , , 817 
1882. . 724 1887 ‘ ‘ 817 


These figures show clearly that the current account made no 
progress during the ten years. Business men in Austria are extremely 
conservative in their habits, and vigorously resist the introduction of 
new methods. The smallness of the current account business was 
in itself a great hindrance to its further extension. It was very little 
use for a merchant to have such an account with the bank when 
99 per cent. of the persons to whom he had payments to make 
possessed none. On the side of the bank also there was little induce- 
ment to extend the system. It did not pay unless large balances 
were kept, and, with a rigidly fixed note circulation, this meant that 
when the issue of notes was approaching its limit profitable discount 
business had to be refused in order to keep a sufficient cash reserve 
to meet the current account liabilities. With the introduction of the 
elastic limit in 1887 this difficulty was removed, and the bank was 
then able to make transfers free of expense between current accounts 
at different branches, which previously it had not seen its way to 
undertake. A real want was thus supplied, and the result was seen 
in a large increase in the number of accounts and the amount of the 
business transacted. In 1893 the bank was able to introduce the 
Reichsbank rule, and require that its discount customers should, as a 
rule, keep a current account also, and have their own acceptances 
made payable at its offices to the debit of these accounts. A further 
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development took place in consequence, as appears from the following 
table :— 


























Number of Accounts at end of Year. = Turnover 
Year. ~ || end of Year. during Year. 
Austria. Hungary. Total. | (in million | gulden.) 
1888 312 327 639 5 3:045 
1889 846 797 1,643 14 3,862 
1890 984 961 1,945 7 4,477 
1891 1,145 1,276 2,421 8 5,008 
1892 1,277 1,447 2,724 10 5,262 
1893 2,169 1,849 4,018 13 6,829 
1894 2,438 1,987 4,425 10 7,050 
1895 2,587 2,120 4,707 13 7,930 
1896 2,660 2,215 4,875 10 7,941 
1897 2,670 2,275 4,945 II 8,770 
1898 2,676 2,311 4,987 II 9,867 









































The turnover appears to be increasing much more rapidly than the 
number of accounts and the total of the balances kept. It is very 
evident that the system has taken no hold upon the smaller com- 
mercial classes, nor is it likely to do so until the law is altered so as 
to permit the introduction of the cheque, which will no doubt in time 
supersede the present primitive method of payment by notes and 
coin. The bank does not receive interest-bearing deposits, and thus 
loses a valuable means of educating the public up to accepting its 
promise to pay represented by a credit in account instead of in the 
concrete form of a bank note. ; 

In striking contrast with the smallness of the current account 
business, is the enormous amount of the turnover in notes and coin. 
This amounted in 1898 to more than £2,000,000,000 sterling, 
probably ten times as much as the cash turnover of the Bank of 
England during the same period. Nothing would better illustrate the 
efficiency of our cheque and clearing system than the relative figures 
of the two banks, if they were obtainable and could be compared. 


THE MORTGAGE LOANS, 


One branch of the bank’s operations has nothing corresponding 
to it in the other great State banks. It does a large business as a land 
mortgage bank, making advances upon real security, and obtaining 
the necessary funds by the issue of long-term mortgage bonds 
(pfandbriefe), for which the properties mortgaged form the primary 
security, while the credit and capital of the bank-are engaged only in 
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a secondary degree, and to a limited extent. Banks of this kind are 
well known in Germany and Austria, and have rendered great 
services to these countries, but their bonds are not commonly met 
with in England. An issue of pfandbriefe of this class was made in 
London during July of this year by the Hungarian Land Mortgage 
Bank, Limited. 


The Austro-Hungarian Bank had, at the end of 1898, 140 million 
gulden out on loans of this character, nearly all of it being on the 
security of property in Hungary, or in the neighbouring provinces of 
Galicia and Bukowina. The bank’s charges are high, and, in the 
richer western part of the empire, it is probably undersold by its 


competitors. 
W. G. CLAY. 





»™ 
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JAPANESE FINANCE.—It is reported that the outlines of the Budget of 
Japan for the next financial year have been settled upon. The estimates for 
ordinary revenue amount to about 190,000,000 yem, and for extraordinary 
revenue to about 59,000,000 yew, being an increase of 12,000,000 yen in the 
former, but a decrease of 9,000,000 in the latter revenue, when compared with 
the present year. The reason ascribed for the increase in ordinary revenue 
is that the land, saké and soy taxes, and post and telegraph receipts are 
expected to show a considerable increase, while the decrease, which is 
estimated for in extraordinary revenue, is due to the decrease of the amount 
drawn from the indemnity money. Concerning the saké tax, Count Okuma, 
the Japanese Finance Minister, is reported to have made the very remarkable 
statement that the revenue derived from the tax on this Japanese intoxicant 
practically suffices to cover the expenditure of the army and navy combined. 
This expenditure amounts to 60,000,000 yen, while the revenue derived from 
the saké tax is 50,000,000 yen. ‘Twenty years ago it was only 1,000,000. 
Turning to the question of expenditure, it is estimated that about 150,000,000 
yen is required for the ordinary, and 90,000,000 yew for the extraordinary, 
showing an increase in the former of 10,000,000 yen, and a decrease in the 
latter of 7,000,000 yer, when compared with the present year. The increase 
in the ordinary expenditure is in connection with diplomatic and other salaries, 
while the decrease in the extraordinary is due to the decrease in armament 
works. Japan’s ordinary revenue now exceeds her ordinary expenditure by 
about 40,000,000 yen. Another remarkable statement made by Count Okuma 
concerning Japanese finance, is to the effect that the country’s national debt 
is not larger now, in terms of gold, than it was a quarter of a century ago. 
It must be borne in mind, however, that the yes, which was then equal to 
a fifth part of an English sovereign, at the present time represents only a tenth 
part. Thus the debt, twenty-five years ago, amounted to 300,000,000 yen, 
while to-day, including the latest loan, it stands at 600,000,000, or exactly the 
same, when the value of the yer then and now is remembered. This is a 
most striking evidence of the increasing prosperity of the country, for it must 
be borne in mind that, during those twenty-five years Japan must have spent 
millions in carrying out the many modern improvements which have made 
her the most civilised country in the Far East. She has also been engaged 
in a long and expensive war. 
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A Paper read before the British Association at Dover on September 19, 1899, by 
Mr. HERMANN SCHMIDT 


FEW DAYS ago, on September 8, Mr. Clinton Dawkins, 
the financial member of the Viceroy’s Council, introduced 
the New Indian Currency Bill in the Legislative Council 
at Simla, which, it is hoped, and in many quarters 
expected, will finally settle the vexed question of the 

Standard of India by placing the trades and finances of that great 

dependency on a gold basis, fixing the rupee at Is. 4d. 

The passage of this measure, of momentous importance to India 
and the empire, has been hardly noticed by the financial world. The 
explanation of this indifference is not difficult. The proposals now 
enacted have not come as a surprise. They are only the final step in 
a series of measures long deliberated upon, carefully prepared, and 
gradually adopted. Thus commerce and finance have had ample 
time to adjust themselves to the new conditions, which had been 
anticipated and discounted long before they were put into shape of 
legal enactments. 

A review of the events which have disturbed “ India’s money ” for 
over a quarter of a century, and of the battles which have been fought 
over the Indian currency question by the different schools of economic 
thought, is not inappropriate at the present moment of the complete 
victory of the gold standard party, for the experience gained in long 
years of trying difficulties may serve as a guide as to the possible 
chances of success of the latest enactment. 

Everybody knows the origin of the Indian currency difficulties— 
the fall in the gold price of silver. The demonetisation of silver by 
Germany in 1873, the consequent limitation and the eventual suspen- 
sion of the free coinage of silver in France and in the States of the 
Latin Union, were the original cause of this decline in the gold price 
of silver, which induced more and more countries to abandon silver as 
a standard metal of money, and to adopt in its place—at least 
nominally—the gold valuation. This led to further declines in the 
price of silver, which almost continuously fell from over 60 pence 
per oz. to 27 pence, and even below. The fall was interrupted, it is 
true, in 1878, by the passage of the Bland Bill in Washington, and 
again in 1890 by that of the Sherman Bill, but neither the one nor the 
other measure proved efficacious in face of the monetary attitude of 
the rest of the world, and had to be abandoned. 
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This constant “depreciation of silver,” as it was called, had a 
two-fold effect on the economic and financial condition of India. It 
provided an undoubted and powerful stimulus to her productive 
energies, which made the years of the “falling rupee” periods of 
steady and continuous improvement in the Indian figures of exports 
and imports, shipping, railways, canals, excise, post and telegraph. 
But there was the other side to this pleasing picture. Whilst the 
“India of the Indians” had prospered, the foreign merchants were 
exasperated by the constantly fluctuating exchange with the gold 
standard countries, the Anglo-Indian community were suffering 
heavily by the smaller amount of sterling which rupee salaries 
realised, and, above all, the Indian Government lost most severely by . 
the low exchange, having to remit from 415,000,000 to 418,000,000 
sterling a year from India to England for different “ home charges,” 
to a great extent representing interest on debt contracted in gold. 

For a long time the Anglo-Indian officials were strongly of the 
opinion that the benefits derived by the country at large from a 
“cheap rupee” outweighed the embarrassment of individuals and the 
difficulties of the Government. 

But, as exchange fell lower and lower, the opinions in leading 
circles underwent a change. At last, in 1892, fears began to prevail 
of an anti-silver majority in Washington, a consequent suspension of 
the Sherman Act, the effect of which nobody dared to forecast, but 
which all agreed must be disastrous to the gold price of silver. Then 
the advocates of a divorce of rupee and silver became so powerful 
that their proposals, based on what had been done with fair success 
in Austria and, as they alleged, also in Java (although this was not 
a parallel case), could no longer be ignored by the Government. But 
it was clear that so revolutionary a change could not be adopted 
without full previous investigation. For this purpose the Indian 
Currency Committee of 1892 and 1893, under the presidency of the 
Lord High Chancellor, Lord Herschell, was called together. 

The evidence taken before this committee forms one of the most 
instructive chapters in the history of money. There are, I believe, 
but few people who have studied this evidence who have failed to 
come to the conclusion that the weight of authority before this com- 
mittee was in favour of India’s adherence to the silver standard, and 
of the preservation of the automatic rupee, which was able to stand 
the test of all honest money—the ordeal of fire. But the committee 
was more impressed with the difficulties of the Government finances 
than with the other arguments, and in their report of May 31, 1893, 
they stated that “while conscious of the gravity of the suggestion,” 
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they could not, “ in view of the serious evils with which the Govern- 
ment of India may at any time be confronted if matters are left where 
they are,” advise to overrule the proposals for the closing of the mints 
and the adoption of a gold standard. 

This negatively expressed recommendation was acted upon by the 
Government in their famous Act No. VIII., “ The Indian Coinage and 
Paper Currency Act, 1893.” The object of this Act was to “alter the 
Indian monetary standard from silver to gold.” But the Act pro- 
ceeded with great caution. It closed the Indian mints to the free 
coinage of silver, and provided, as a provisional arrangement, for the 
issue of rupees at those mints in exchange for gold at the rate of 
1s. 4d. per rupee, 2.¢., 7°53344 grains troy of fine gold for one rupee. 
The settlement of a permanent rate of exchange between gold and 
the silver rupee, z.¢., the making of gold and gold coins legal tender, 
and all other measures necessary for the final settlement and effective 
establishment of a gold standard in India were, however, left in 
abeyance. 

The Indian Empire had now lost its automatic silver money, for 
silver could no longer be coined, and in exchange had received a 
“credit currency,” or an “exchange standard,” possessing all the 
attributes of inconvertible paper. India possessed, in fact, a “ standard 
of metallic assignats.” The popular idea that the Act of 1893 gave 
India a gold standard is a mistake. It is true that the rupee was 
divorced from silver, but it was not linked to gold ; there was no legal 
relation between rupees and gold; gold was not even legal tender ; it 
was received in the payment of public dues, but the silver rupee 
remained by law the only coin in which other than small payments 
could be made. 

The opponents of the measure enacted had predicted the failure 
of the experiment, and prophesied popular discontent consequent on 
the losses inflicted upon the natives by the depreciation of their silver 
hoards. They anticipated a disturbance of the indebtedness of the 
country, a decline in exports, and increase in imports, difficulties in 
marketing the Council Bills in London, and a consequent relapse of 
exchange to its silver metal value. At first it looked as if these 
prophesies were to come true. The rate of exchange which had been 
1s. 6d. in 1890-91, and Is. $d. in 1892-93, fell to 1s. 1d. in 1894-95, 
z.e., lower than it had been during the period of open mints. But the 
Indian Government persevered ; by borrowing in sterling, it reduced 
the Council Bills and steadied exchange, till an adjustment of prices 
had taken place and the balance between exports and imports again 
became favorable. The fall of exchange was checked, and a rise 
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began which continued until 1s. 4d. was reached, and even slightly 
exceeded, so that gold was actually tendered at the Indian mints in 
exchange for rupees. 

But whilst this satisfactory development took place, whilst the 
goal of the currency legislation of 1893 was gradually reached, and 
the opponents of that policy seemed to be proved wrong by the 
current of events, the supporters of the “gold standard of India” 
were by no means satisfied. For, if the forecast of their critics were 
falsified, their own forecast had proved equally fallacious. There 
was, it is true, the rise in the rupee, but in spite of the apparent 
success nobody felt any confidence in its permanence. On the con- 
trary, such were the doubts that, as the “maximum” of Is. 4d. was 
approached, instead of capital flowing freely into India as predicted, 
people withdrew their capital from India, glad to “bring it home” 
at so favorable an exchange. Consequently rates of interest rose 
extraordinarily, money was most difficult to procure, seriously inter- 
fering with business. The official world was more directly affected 
by a severe decline in the price of the Government rupee loans, which 
made it practically impossible to place further issues at a time when 
the market for sterling loans was also disorganised, owing to the issue 
of fresh gold obligations in London. All the predictions that, once 
given the opportunity of exchanging gold for rupees, the hoarded 
gold treasures of India, estimated at £400,000,000 sterling, would be 
hurried to the mints and thus help to form the gold reserves of the 
country, a theory supported by Mr. H. D. McCloud, had proved 
false. In these circumstances the Indian Government came to a 
heroic decision. The situation was declared to be intolerable. To 
go back and reopen the mints to silver was deemed impossible. 
Thus it was decided to go forward resolutely and force success by 
adopting strong measures. New proposals were, therefore, formulated 
and embodied in the despatch of the 3rd March of last year. They 
may be summarised as follows :— 

In order to keep the exchange value of the rupee at a steady rate 
of 1s. 4d., it was deemed necessary to decrease the rupee circulation 
so as to remove the “relative redundancy.” It was, therefore, pro- 
posed to melt down existing rupees, having provided a reserve of 
gold, both for the practical purpose of taking the place of silver, and 
in order to establish confidence in the issue of these measures. Power 
was, therefore, asked to borrow in gold up to £20,000,000 sterling, 
and to at once remit £5,000,000 sterling in sovereigns to India. It 
was not the intention to part with this gold till the value of the rupee 
was established at Is. 4¢., and gold was not in the meantime to be 
made legal tender in India. 
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This despatch was received in business circles with a feeling little 
short of amazement. It was argued that the condition of India must 
indeed be desperate to justify such almost incredible proposals. In 
view of the wide-spread alarm created, and the opposition aroused by 
the despatch, the Imperial Government felt itself powerless to adopt 
the proposals, and the whole question was submitted to a fresh Indian 
Currency Committee, under the presidency of Sir Henry Fowler. 

Another exhaustive enquiry followed. The result was a unanimous 
report, dated July 7, 1899. It rejected the preposterous proposals of 
the Indian Government, and thereby allayed public apprehension. It 
also rejected the reopening of the mints to the coinage of silver, for it 
is one thing never to have closed them, another to decree their reopening 
after a six-years’ adjustment to the new conditions. On the other 
hand, it recommended the measures passed into law a few days ago 
at Simla. They are of a conservative character, and follow on the lines 
of the currency legislation of 1893, which is simply completed. On the 
assumption that the experience of the last six years has demonstrated 
the possibility of establishing a rupee permanently exchangeable for 
gold at a fixed rate by the mere closing of the Indian mints to silver, 
the measures left intentionally in 1893 to the future for the establish- 
ment of a gold standard have now been enacted. The rate of 
exchange between gold and the silver rupee has been permanently 
fixed at 1s. 4d., gold is made a legal tender at the rate of 15 rupees 
to the sovereign, and the Indian mints, while closed to the public for 
the coinage of silver, are to be opened to the coinage of gold sovereigns 
to all comers. Rupees are to be minted at the discretion of the 
Government of India, and the profit thereon is to be set aside as a 
special reserve in gold for the purpose of maintaining the mutual 
convertibility of rupees and sovereigns. The Government is to be 
liable, as heretofore, to give rupees in exchange for gold, but there is 
no obligation to give gold for rupees. Sterling loans are deprecated 
both for the purpose of establishing or maintaining the rate of 
exchange. 

The idea which underlies these recommendations, and hence 
forms the basis of the present currency legislation of India, is clear. 
There will be now a gold standard in the sense that a “ parity ” has been 
fixed on, that the mints are open to the coinage of gold and closed to 
the coinage of silver. But the maintenance of the parity of exchange 
is left to the appreciation of the rupee by “scarcity,” and to 
the establishment, through the medium of favourable international 
exchanges, of a gold reserve, which can be utilised for remittances 
in case of periods of an unfavourable balance of indebtedness. 
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The question at the present moment of the highest importance 
to the Indian and Imperial Governments is: “ What are the chances of 
the success of such a scheme?” In answering this, it is necessary 
first to state that no precedent exists in monetary history of a silver 
or paper standard country having by such means secured a gold 
standard. France and the United States were bi-metallic, and 
started with the possession of a stock of gold; Italy, Austria and 
Russia obtained their gold principally by foreign loans ; Germany 
and Japan had large war indemnities to receive. This want of 
precedent, however, is no objection to the committee’s scheme ; 
indeed the rejection of gold loans is a favourable factor. But the 
newness of the condition makes a forecast all the more difficult. 

The Indian Currency Committee themselves anticipate with some 
confidence that the scheme will work successfully ; and it must be 
admitted that there is one powerful factor in its favour, viz., the great 
increase in the world’s production of gold. There is little doubt that 
it was this increase which has falsified the prediction of failure 
indulged in by the critics of the legislation of 1893. The gold 
production was less than £30,000,000 sterling per year. It has since 
been doubled. The extra production of gold since 1893 over the 
average of 1892 exceeds £100,000,000 sterling. Of this huge item 
India has only been able to secure less than 43,000,000 towards her 
gold reserve. But this figure tells only part of the tale. The real 
importance to India of this growth of the gold production consists in 
the fact that an end has been put to the decline in the gold prices of 
commodities, thus enabling India to improve her balance of indebted- 
ness. Indications point, for some time at all events, to a rise rather 
than a fall in the index numbers. It cannot, therefore, be denied 
that the expectations of the maintenance of the exchange parity, 
and even of a further increase in the gold reserves of India, will 
probably be temporarily realised. 

But experience teaches that a debtor country such as India cannot 
reckon upon with lasting possession of the standard metal of the 
great creditor nations. Sooner or later a call is made upon these 
stocks, when the dangers and difficulties attaching to a non-automatic 
“ exchange standard ” will be revealed. The fact that neither Austria 
nor Italy, nor Russia allow the free movement of their gold, is the 
best proof that in competent quarters these dangers are fully appreci- 
ated. Under these circumstances the greatest caution is advisable 
in assuming the successful working of the present Indian currency 
policy. It will require some time before a definite judgment can be 
pronounced, and it must not be overlooked that even an early success 
is no guarantee against an ultimate failure. 
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The hopes of the supporters of the present Indian monetary 
policy are based upon the argument that a stable exchange will lead 
to an influx of capital. This is true, but with the important addition 
ceteris paribus, i.e., provided the inducement to capital to flow to 
the country remains the same. The whole difficulty lies, however, in 
the fact that the introduction of the “ exchange standard ” into India 
has diminished the remunerability of investment in India, and there 
is thus no more reason to anticipate an increase in the flow of capital 
to India than happened to Italy, Austria and Russia after they 
“fixed” their exchanges. Nor is this difficult of explanation. The 
raising of the value of the money of the country is no royal road to 
wealth. If the Government sells for 1s. 4d. what costs 10d. only, the 
difference is a heavy tax on the producing forces of the nation, and a 
sure way of discouraging the importation of foreign capital. Profit- 
able condition of production, on the other hand, will attract capital in 
spite of the exchanges. Witness Mexico. This country has resolutely 
stuck to silver, and its statesmen attribute to this fact the great 
prosperity now being witnessed, which has enabled her Government 
to successfully convert her foreign debt into a lower rate of interest. 

For better or for worse, India has chosen the opposite way to 
Mexico. There is nothing for her to do now but to go forward and 
try to bring the difficult task undertaken toa successful issue. If, 
in spite of all efforts, failure is the final result, she will have the 
consolation that she has been beaten by economic laws against which 
the powers of Government availed not. 


ee 


New BrancHes Openep.—A branch of Lloyd’s Bank has been opened 
at Cliftonville, under the management of Mr. A. B. Cobb, of the Margate 
office. —The London City and Midland Bank, Limited, will open a branch 
at Harringay as soon as the necessary alterations to premises are completed.— 
The London Joint Stock Bank will open a branch at 17 Finsbury Pavement, 
E.C. (temporary premises), as soon as the necessary alterations are completed. 
—The Capital and Counties Bank have established a branch at Ipswich, 
under the management of Mr. G. W. Hopewell, and another will be opened 
in temporary premises at 97 High Street, Colchester, on October 2.—The 
Midland Counties District Bank, Limited, has opened a branch at Peter- 
borough, under the management of Mr. Frank W. Perry, and one at Coventry, 
under the management of Mr. Edwin J. Browne.—Messrs. Prescott, Dimsdale, 
Cave, Tugwell & Co., Limited, have removed into their new premises at 
Chippenham, where they have recently opened a branch.—The Bank of 
Adelaide have received cable advice that the Western Australian Bank have 
opened a branch at Greenbushes, Western Australia.—A branch of the Bank 
of Australasia has been opened at Richmond, Queensland. 
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Hotes and Comments. 








As IS usually the case when the Bank of England 
is exerting itself to control the open market with a 
view to maintaining the reserve, all sorts of rumours 
are current as to the enormous profits resulting to that institution. 
The theory seems roughly to be this, that the Bank borrows a certain 
sum of money at a given rate of interest, and as the effect of thus 
depleting market supplies of cash, ultimately lends a far larger amount 
at a much higher rate of interest. Such is the view frequently 
adopted in the market, but-experience shows that on very rare occa- 
sions does the operation result in such enormous profits to the Bank. 
For the past half-year the dividend is at the rate of 10 per cent. per 
annum, or the same as last year. 


THE BANK OF 
ENGLAND DIVIDEND. 


ALTHOUGH not yet finally confirmed, the rumour 

aa 'N that the Disconto-Gessellschaft is to open an office in 

London appears to be generally believed. Mr. T. B. 

Schréder, the manager of the Norddeutsche Bank of Hamburg, will, it 

is stated, be in charge of the London office. It is another indication 

of the go-aheadness of German finance at the present time that this 

step should be contemplated, but all the same, it may be doubted 

whether German banking facilities in London are not being a little 
overdone. 


NOTHING affords the specialist in any line so 
“HOW TO TREAT = much amusement as when the general public discuss 
YOUR BANKER. ; : . ' 
his special subject in the papers, and bankers have 
recently had a good example of this in the correspondence in the 
Westminster Gazette on “ How to treat your banker.” Some of the 
correspondence has been eminently sensible, but part of it has been, 
unintentionally, very entertaining. One correspondent, who claims to 
have been in a large provincial bank, tells how he was one day looking 
over a ledger with his manager—‘‘ a man of large views and powerful 
mind ”"—when they came to an account which stood at credit to the 
extent of a quarter of a million. “ This,” said the manager of large 
views, etc., “is the class of customer the bank does not want; the 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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man we want is the honest, needy man of business, possessed of ideas, 
who wants the facilities which the bank can give in order to carry 
out those ideas,” and so on in the same strain. The writer of the 
letter himself observes that what bank managers fail to grasp is, that 
it is the borrowers, and not the lenders or depositors, who constitute 
the main source of profit. Interesting query: From what source 
would the “ needy men with ideas” get accommodation if it were not 
for the depositors ? 


IN THIS very letter, however, failing as it does 
vaatnks utterly to grasp the elementary fact that a banker 
can only be a lender in so far as his deposits allow 
him to lend, there is a passage which, though much too sweeping as 
a general statement, contains considerable truth. ‘“ The managers of 
our great banks,” says the writer, “are to a large extent men who 
have risen to their present position by seniority of service. Their 
past experience has been largely restricted to posting ledgers, to 
writing up pass-books, and to calculating interest by the aid of a 
ready-reckoner.” This is, of course,a gross exaggeration. Managers’ 
rooms are not recruited mainly from the ledger desk. The men who 
are selected as managers, whether of large or small offices, have had 
far wider experience, both in dealing with men and with securities, 
than the Westminster Gazette writer would have us suppose. Never- 
theless he is right to this extent, though our readers will possibly 
consider the statement paradoxical. A man who is a first-rate clerk 
may be an utter failure as a manager, while there are some managers 
who would make very indifferent clerks. 


IT IS NOT easy to prove the truth of this state- 
eee Naccns ment, because in the large majority of cases the only 
way to a managership is through a clerkship, so that 
*the indifferent clerk rarely gets his opportunity ; but the fact remains 
that some of the most indispensable attributes of a successful manager 
—tact, judgment, manner, knowledge of men and things—are not 
absolutely necessary to a good clerk. One of the ablest bank 
managers known to the writer did not at all excel in office work. 
He wrote a wretched hand, he was not exact, he had an invincible 
prejudice against long-continued routine work. Yet when he was 
chosen by a general manager, who was an exceptional judge of 
character and ability, to fill a very responsible post in the Colonies, he 
at once more than justified the choice. ‘ Moral,” says the reader who 
may be disposed to be cynical: “ be an indifferent clerk.” ‘ Moral,” 
we should rather be disposed to say: “ do not be a mere machine ; ” 
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but we are not dealing in morals at all, otherwise we should utilise 
the occasion to point out that a man of real ability—of judgment, of 
knowledge of his business, of savoir fatre—should not be kept too 
long at routine work. Such work, after a certain point, unfits him 
for responsibility. —_— 

ON NO single matter of internal banking adminis- 
tration is there so wide a difference of opinion and 
practice as on the question of what latitude should 
be allowed to branch managers, especially with regard to advances, 
Some banks allow a discretionary power, up to a given limit, to 
practically every manager. Some appear to tie their managers hand 
and foot, and call them to account for the smallest unsanctioned 
accommodation. Others delegate the central control, up to a some- 
what elastic line, to a small committee of local directors ; while every 
bank, whatever its professed system, allows far more latitude to some 
managers than to others. There is a golden rule for the guidance of 
managers who would enter the small charmed circle of those whose 
recommendations are never set aside, and that is, never to put forward 
an application which is at all likely to be refused by head office. 
You may have to let some business, possibly safe, go past you, but 
you will make no bad debts. One such debt may swallow up the 
profit of a score of safe transactions, and there is not much fear now- 
a-days of the public suffering from lack of banking accommodation. 
The rival banks in your district will see to that. 


ADVANCES AT 
BRANCHES. 


THESE remarks on managers’ discretionary 
powers are suggested, a little indirectly, by a 
prophecy put forth by a financial contemporary 
as to the prospects of the Palatine Bank, to the inception of which 
attention has already been called in “ Notes and Comments.” The 
line of argument adopted by the writer is practically this: Birmingham . 
started a bank with the object, inter alia, of setting itself free from 
the “detestable tyranny” of certain banks, managed from London, 
which “ crushed the enterprise of the city under their golden heels ” 
(it would be a pity to translate this metaphor into bald prose, so we 
give it as it stands), The bank in question started well. It had local 
influence and a good capital. Nevertheless, after a while, it could 
not resist the friendly overtures of a bank managed from Cornhill. 
Moral : the Palatine Bank may easily meet with the same fate. 


THE “ TYRANNY” 
OF LONDON. 


The fact of the matter is that, whether controlled from London or 
elsewhere, the day has gone past when a new bank of any importance 
can be inaugurated in any part of the kingdom with easily assured 
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prospects of success. There is only one kind of institution which 
finds it harder to get a foothold, and that is a new life assurance 
office. New branches, yes; but new banks, no; and everything 
indicates a reduction rather than an increase in the number of 
existing banks as time goes on. If the directors or partners of 
sound and old-established businesses are glad, as we see they are, 
to accept a position of “greater freedom and less responsibility ” 
under the wing of larger institutions, how can new banks hope 
to stand alone? ‘They get, through personal influence, a little good 
business, but for the most part the transactions offered them are the 
transactions which other banks have declined to entertain. 


BANKS who hold on behalf of their customers 
any large amount of Spanish bonds will be interested 
to learn of a concession which one of the Scotch 
banks has recently obtained from the Spanish Finance Minister. 
Owing to the absurd regulation of the Spanish Government, this 
bank has for some time past been put to the inconvenience of bringing 
the bonds all the way from Scotland for presentation and sending 
them back again, the condition made by the Spanish Government 
being that, in presenting, the coupons and bonds themselves had to be 
shown. In response, however, to a formal request made by this bank 
to the Spanish Finance Minister, a reply has at last been received to 
the effect that in their case the custom of presenting the bonds might 
be dispensed with in future. 


BANKERS AND 
SPANISH COUPONS. 


A RECENT Parliamentary return shows that 
the deposits and cash balances in joint stock banks 
in Ireland in the middle of the year, which, com- 
paring June with June, had, with the exception of a slight decrease 
in June, 1897, gradually increased from 429,223,000 in June, 1886, 
to £38,973,000 in the middle of 1898, amounted on June 30 last to 
439,840,000, being the highest amount (for June) of which there is 
record, and £867,000 in excess of that for June, 1898. At the end 
of June of this year the estimated amount in the Post Office Savings 
Banks in Ireland stood at £7,545,000, as compared with £6,957,000 
for the corresponding period of 1898, showing an increase of £588,000, 
following an increase of over £500,000 in each of the preceding five 
(July-June) years. In the amount of deposits in Trustee Savings 
Banks there was an increase of £58,000 in June, 1899, as compared 
with the amount on the corresponding date, 1898, which amount was 
the highest for June in any of the twenty years 1879-98. This 
increase brings the amount in these banks up to £2,307,000, which is 
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£451,000 above the amount (41,856,000) for June, 1893, which 
was the lowest balance for June in any of the twenty-one years. 
The bank note circulation shows an increase of £251,000, as compared 
with the year 1898, the value having risen from £5,740,000 in June, 
1898—the lowest amount for June in the past eleven years—to 
5,991,000 for June of this year. This increase follows a decrease in 
each of the years 1896, 1897 and 18908. 


INTERESTING facts are usually to be gleaned 
from the accounts of London joint stock and private 
banks compiled by Mr. H. W. Birks. From the 
latest issue, showing the last-published balance-sheets, it appears that 
the highest proportion of cash was held by Messrs. Robarts, Lubbock 
and Co., the figures being 22°35 per cent. of cash and 27°28 per cent. 
of money at call. In the matter of investments to liabilities, the 
largest proportion, namely, 52°87 per cent., was held by Messrs. 
Child & Co. 


BANKING 
STATISTICS. 


THE continued evidence of reviving prosperity in 
the affairs of Australian banks is decidedly welcome. 
The long-deferred improvement in Australian trade 
appears to be based on fairly solid foundations, and should make still 
further progress. The Bank of Victoria during the past month paid 
off no less than £500,000 of its deferred deposits. 


AUSTRALIAN 
BANKING. 


THE expansion in the business of the Yokohama 
BANKING IN JAPAN. Specie Bank since its incorporation in 1880 has 
been very remarkable, and the rate of progress is well main- 
tained. Only quite recently the last instalment of a new issue of 
shares has been paid, and now another increase in capital has been 
approved. At the time of the bank’s incorporation it had a capital 
of three million yen, which a few years later was increased to six 
million yen. In 1896 a further increase from six to twelve million 
yen was authorised, and at the meeting held on the 9th of September 
resolutions for increasing the capital from twelve to twenty-four 
million yen were carried. At the same meeting a dividend at the rate 
of 15 per cent. per annum was declared. 


sensiiaiainnee SINCE the Scottish banks withdrew the privilege 
SCOTLAND of exemption from charge on cheques for religious 
— ae ON purposes, an attempt has been made in ecclesiastical 
FOR RELIGIOUS circles to get the exemption restored. The Glasgow 
eens Presbytery of the Church of Scotland appears to 
have taken the lead in the matter. One of the members gave notice 
of a motion which he submitted at a recent meeting of the Presbytery. 
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It ran as follows :—“ Seeing the Scottish banks have discontinued 
their old custom of cashing cheques for religious purposes free of 
charge; seeing this will not only entail considerable loss to the 
church, but terminate a most respected connection ; it be remitted to 
the business committee to consider the whole circumstances, any 
reasons the banks may have had for terminating the custom, to 
devise plans for the removal of any abuse which may be found to 
exist, and to thank the banks for the valuable privilege extended 
to them in days gone by, and generally to do what seems best for 
the establishment and reorganisation of the old privilege extended to 
the church by the Scottish banks.” The supporter of this motion, 
which, it will be noticed, is very clerical in character, especially in its 
last clause, remarked that, if the motion should be carried, it would be 
the duty of the court to submit to the banks for approval a scheme 
which would not only prevent any abuse in future, but which would 
make the detection of those who committed such an abuse simple 
and easy. It shows the common sense with which even ecclesiastics 
can approach a matter, when we state that the previous question was 
moved and carried by twenty-three to eighteen. The mover of the 
prevailing amendment argued from this standpoint—that the banks 
would look at the matter from a purely business point of view. He 
was right. The banks only took up the question and settled it as 
they did because it was laden with abuses from which no set of rules 
or inquisitorial procedure could have extricated it. 

A PARLIAMENTARY return issued recently shows 
that the gross liabilities of the State on March 31 
last amounted to £635,040,965, a reduction during 
the preceding financial year of 43,225,517. The Funded Debt stands 
at £583,186,305, the reduction during the year being 42,601,319. 
Of this decrease £1,119,389 was effected through life annuities, 
£387,550 by land-tax redemption and composition of stamp duty, 
£69,684 by proceeds of Suez Canal shares, drawn for repayment, 
£954,467 by the new sinking fund, £44,928 by amount received 
under the Public Buildings Expenses Act, and £25,310 by receipts 
from sundry sources. The capital value of terminable annuities 
outstanding is returned at 436,243,280, a reduction during the year 
of £4,271,800. As against the foregoing reductions, there has been 
a net increase of £3,647,602 in other capital liabilities, which now 
stand at 47,748,380. The additional borrowings during the year 
have been under the Acts relating to barracks, telegraphs, the 
Uganda Railway, and public offices. 


THE NATIONAL 
DEBT. 
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THE profits of the Scottish banks from the 
THE scoTTIsH §=employment of money during the past half-year 
— ~~" a have been very encouraging. One reason of the 
increased yield is the high rate which has obtained 
for money in the period named. So much money is now held by 
the banks on current accounts free of the payment of interest, that 
the investment of this money is all profit, less the cost of keeping 
these accounts and of maintaining as much cash as will meet 
demands made in connection with them. Scottish banking is 
encouraging borrowing in Scotland, as rates are more remunerative 
there to the lender, and the loans are well within control. The few 
cases of failures have had no great effect on the large profit and 
capital reserves of the banks so far as has yet been seen. Of course, 
it takes time to see how failures will work out ultimately. 


A PROVINCIAL subscriber appeals to us, and 
THE CARRIAGE § through us to our banking readers, for an opinion as 
OF COIN. . ° . 
to whether a railway company is entitled to charge 
for the carriage of coin when the bag containing the coin is taken 
into the railway carriage by the bank official in charge of it. Being 
in a bank in a small town, our correspondent has occasionally to 
obtain supplies of silver from a large town some distance off. He 
travels to the place in question, and receives from a messenger or 
clerk a bag containing:say £500 in silver. This bag he takes into 
the compartment with him. It does not pass through the hands of 
any of the railway officials, and yet, he says, one of these officials 
invariably visits the gompartment and demands payment for the 
carriage of the coin. “Are they entitled to do this, he asks, since 
there is nothing to show that the bag is not personal luggage? And 
the further questions put are, Upon whom rests the onus of proof that 
it is not personal luggage, and what would happen if the passenger 
refused to pay ? 


WE SHOULD like to be able to give the answer 

: kl which our correspondent evidently hopes to receive, 
spanner. but this is impossible. We fear he must be told 
that the railway company is well within its rights in 

demanding payment. The silver is not in any sense personal luggage, 
and the fact that a railway company makes a concession to passengers 
where their personal belongings are concerned, affords no reason at 
all why they should regard everything as passengers’ luggage because 
it happens to be in the custody of the passenger and to be taken with 
him into the compartment. Of course, gold and silver are very 
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frequently carried to and fro in small quantities without any charge 
being made, for the simple reason that the railway officials have no 
means of knowing in such cases what a bag contains. But £500 in 
silver, as many of our readers know from experience, is no light 
weight, and it is not easy to carry it through a station barrier in the 
off-hand way that one would carry the ordinary City man’s bag. As 
to the onus of proof, the bag itself is always sufficient to betray the 
bearer. No one travels backwards and forwards with the kind of bag 
which is used for carrying money from one bank to another. Men 
have been pounced upon before now when, having to take something 
heavy home from the bank unexpectedly, they have borrowed a bag 
for the purpose from the bullion department. 

DESPITE the opinion we expressed last month 
on the subject of temporary premises, it is becoming 
increasingly clear that when a bank has decided to open a branch in 
a given locality, it is not sufficient to put up a board saying that 
business will be commenced as soon as the necessary alterations are 
completed. Such a notice simply serves as prima facie evidence to 
other banks that in the neighbourhood in question there is room for 
increasing banking facilities, and if the notice is not followed by the 
immediate acquisition of temporary premises in the neighbourhood, 
another bank comes along, as often as not, and takes the wind out of 
the sails of the institution which discovered the locality. There is 
only one sound policy in this matter. Directly you have secured 
your permanent site, open temporary premises as near to it as 
possible, and put up your board simultaneously. The alternative 
policy was good enough once, but the old pace is no longer fast 


NEW BRANCHES. 


enough. . 
WE ARE a little apt, not without cause, to regard 
THE BRITISH §=6rthe papers on financial subjects read before the 
ASSOCIATION AND pi A cociati = ithiaeadath ial mic dieatehendl 
BANK RESERVES. ritis ssociation as theoretical an octrinaire, 
but the three eminently practical papers given in the 
economic section on September 19 should help to modify this opinion. 
Mr. G. H. Pownall, himself a banker of experience, dealt with what 
will prove to be the banking question of the coming winter: the gold 
reserves of the banks; contending that while the English clearing 
system is undoubtedly a masterpiece of mechanism, it needs a larger 
cash basis; and that, while this country must be admitted to be the 
free gold market of the world, its preparations to meet its responsi- 
bilities are quite inadequate. On these points all bankers are agreed ; 
it is when the practical remedies come to be discussed that difficulties 
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and differences crop up. As a concise exposition of the case for 
reform, however, Mr. Pownall’s paper is the best thing of its kind we 
have yet seen. — 
Mr. HERMANN SCHMIDT’s paper (which will be 
MR. HERMANN found on another page), read before the association 
inbian counneney, on the same day, dealt with “ Indian Currency after 
: the Report of the Commission,” and its author, 
whose active sympathy with bimetallism is well known, gave an 
eminently fair and clear exposition of the latest phase of his 
complicated subject, rising sometimes into epigram, witness the 
phrase, “the test of all honest money—the ordeal of fire.” We 
read between the lines of Mr. Schmidt’s paper that he is not very 
sanguine of the success of the policy recommended by the Com- 
mission and since practically adopted by the Government. “If, in 
spite of all efforts, failure should be the final result, India would have 
the consolation of knowing that she had been beaten by economic 
laws, against which the powers of Government availed not.” Curious 
this, by the way, from an advocate of the theory that the fiat of 
Government can effectually fix the relative value of two such com- 
modities as silver and gold. The third paper, “ The Silver Question 
in relation to British Trade,” was not less valuable than the other 
two referred to. _— 


WHATEVER theories may be held by bankers 

— — and others as to the superior merits of bimetallism, 
Go.p stanvaro. it is rather a difficult task to dethrone gold from its 
metallic sovereignty in face of the fact that India, 

through its financial advisers, is pronouncing for a gold standard, 
while the American bankers are crying out for a more stringent 
application of the same standard in their country. The American 
Bankers’ Association is a highly representative body, because its 
banking units number some thousands, and a unanimous resolution 
from such an association should, therefore, command respect. The 
convention lately held at Cleveland passed, without a dissenting 
voice, a resolution recommending the Congress next session more 
firmly and unequivocally to establish the gold standard by providing 
the gold dollar to be the standard and measure ofall values. The 
convention further recommended that all obligations of the Govern- 
ment, and all paper money, including national bank notes, be 
redeemed in gold, and that legal tender notes when paid into the 
treasury be not re-issued except for gold. It will be difficult to get 
a currency Bill passed in the Senate, a most conservative body in 
America. 
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REFERENCE is made in the September number 
of the American Bankers’ Magasine to the issue of 
gold certificates in exchange for gold coin was 
resumed by Secretary Gage on August 5. The legal question of the 
right to resume the issue, which has for some time been under 
discussion, was settled to the satisfaction of the Secretary by an 
opinion of the Solicitor of the Treasury. Our contemporary’s remarks 
on this very important question are of importance, expressing, as 
they do, the opinions of the banking organ in the United States. 
We therefore reproduce them below, the side headings, drawing 
attention to the most important points, being our own. 


GOLD CERTIFICATES 
IN AMERICA. 


“ AS LONG asthe present currency laws remain in 
force, there will be a constant protest in monetary 
circles against the lack of elasticity in the circulating 
medium. Theoretically, as so large a proportion of the total circulat- 
ing medium consisting of gold, held in the Treasury and the banks, 
whenever paper money becomes scarce, gold ought to go out to 
supply the demand for cash. The movements of currency from one 
part of the country to another are under the direction of the banks, 
and the competition in the banking business is so great, that the 
expense of moving money over the great distances of our territory is 
something to be very closely watched. Under the present uniform 
currency there is no difference in the value of the paper currency. It 
is at par wherever it happens to be. Under the old State bank 
systems, notes issued in one section were at a discount or a premium 
in another, and this discount or premium afforded a profit to those 
which transported currency from one section to another, out of which 
the transportation charges could be paid.” 


THE CIRCULATING 
MEDIUM. 


“ The banks to-day complain of the expenses of sending paper 
currency from one part of the country to another, but the charges on 
such currency are light compared with those on gold. When paper 
currency is in demand, the banks in the financial centres will send 
that out as long as there is a supply, because it is cheaper to send, 
both to themselves and their correspondents. When the supply of 
paper money is exhausted, and the demand still continues, the bank 
at the centre has gold only to meet it. Neither the bank sending or 
receiving the gold wishes to pay the expenses of its transportation.” 


“IN THIS expense of transportation is the real 
reason why gold coin does not, as a general thing, 
circulate in this country. The people themselves 
would probably use coin as well as bills if it were as convenient for 
the banks to deal in it. When their supply of paper currency runs 


EXPENSE OF 
TRANSPORTATION. 
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low, if, for instance, the New York City banks had the privilege of 
issuing notes against gold in the same manner as the Bank of England 
and the Scotch banks are permitted to do, holding a dollar in gold 
for every dollar in paper issued, these notes would satisfy the want 
which causes the demand for gold certificates much more fitly and 
perfectly than the gold certificates do. The latter enable the banks 
to use their gold inexpensively, but they do not in the convenience of 
method of issue, or of denominations, equal the convenience of notes 
issued against gold by the banks themselves.” 


“IT Is the fashion of some, since Secretary Gage 
has yielded to the demand for gold certificates, to 
decry the inconsistency of the banks in constantly 
criticising the present system of currency, and at the same time 
demanding its extension in the form of gold certificates. Banks 
are, however, necessarily opportunists, and are obliged to avail 
themselves of the nearest means at hand to meet the wants of the 
public they serve. If they were not bound down by the rigid chains 
of law they could carry out their own convictions more consistently. 
But so long as the inelasticity of the present currency prevents its ebb 
and flow in strict accord with the wants of business, and as long as 
the banks are forbidden to use the most convenient method of 
handling their gold, they have to do the next best thing and appeal 
to the Government to help them, even if their action appears 
inconsistent. 

“The magazine has always held that there was a legal question 
as to the right of the Secretary of the Treasury to resume the issue of 
gold certificates after they had once been suspended under the Act of 
July 12, 1882. The secretary was perfectly right in exercising his 
discretion as to the re-issue, and in obtaining a legal opinion before 
consenting to such re-issue. He is quoted as saying that there was no 
actual demand for gold certificates until recently. As long as the 
supply of other paper currency, legal-tender notes, Treasury notes, 
silver certificates and national] bank notes, was adequate, there would 
of course be no demand for the gold certificates. It was only when 
the banks at the money centres found their supply of paper cash so 
denuded that they had to pay demands in gold, that they were con- 
fronted with the heavy expense of moving the latter, and cast about 
for some method of saving this expense both to themselves and 
customers. As has been said, if they could have issued their own 
notes against the gold, the difficulty would have been quickly over- 
come; but they had to take the only course open, and beg the 
Government to extend its paper issues by taking the gold of the 
banks and giving new Government notes in exchange.” 


THE BANKER’S 
STANDPOINT. 
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“ THE issue of gold certificates by the Government 

EFFECT OF THE does not weaken its gold reserve, but strengthens it. 

ur anontsenve, But when these gold certificates are presented for 

redemption, they, on the other hand, reduce the 

percentage of reserve held by the Treasury so rapidly that such 

reduction is apt to attract public attention, and this becomes a 

menace to the Treasury in times of financial crisis, as was the case 
in 1893. 

“It is evident that the Treasury officials have recognized the 
necessity of the issue of gold certificates very reluctantly. But that 
it was a necessity under the existing imperfect currency system 
cannot be doubted. Moreover, in the great relief which the issue 
will occasion will be found a popular and plausible reason for 
continuing the issues.” — 

“THE objection to the gold certificate on the 
GOLD certificates score of elasticity is the same as to legal-tender 
ONLY Aer notes. Starting with the present season, the 
stringency of paper notes is relieved by the use 
of gold certificates. By the next season the situation will be the 
same, the issues of this year will have been absorbed into the 
general stock, and in the meantime, the flow of currency to the 
money centres will have encouraged all sorts of speculation, which 
will leave the banks again bare of currency when the demand from 
the interior has to be met. Then there will be a renewed demand 
for further gold certificates if the banks still have gold to exchange 
for them. If not, then the stringency will become worse and worse, 
until other forms of relief must be applied or crisis arrives. There 
is no ebb to the outflow of Government paper. The issue of gold 
certificates should not be accepted as anything more than a temporary 
relief. Because it has in this instance effected a relief should not be 
permitted to blind the eyes of the public, professional or un- 
professional, to the necessity of affording some more convenient 
and better way of using the gold coin forming so large a part of 
our currency. The necessity which has this fall compelled the 
re-issue of gold certificates is an argument for the extension of the 
currency privilege of the National banks, and a consideration of the 
reasons of this issue points to a very ready solution of the bank 
currency question. Continue the present currency on bonds, but 
extend the percentage of circulation on bonds from ninety to one 
hundred per cent., and reduce the tax on circulation; then, in 
addition, permit the issue of notes against gold coin, under severe 
penalties for over-issues.” 
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BANKING HISTORY.* 


OVERS of histories of banking in olden times will welcome 
a volume just published, in which the author, Mr. 
Charles Henry Cave, relates the history of banking 
in the good old town of Bristol during the last 150 
years. Since the publication of Mr. Maberly Philips’ 
standard history of banking in our northern counties, there has 
appeared nothing more elaborate, dealing with banking antiquities, 
than the History of Banking in Bristol, which has been forwarded to 
us for review. 

To some extent, of course, the work may be said to be of a local 
kind, concerning itself, as it does, almost entirely with the history of 
banking in one particular centre. Students of banking literature 
will not, however, we fancy, support this view. Much has been 
written concerning banking generally, and more especially in the 
provinces, but the archives of banking in the provinces have been too 
long neglected. In provincial centres, more perhaps than the 
metropolis itself, the history of banking may be said to be allied with 
the progress of commerce, and in Mr. Cave’s review of banking in 
Bristol there is much that is as interesting to the student of financial 
and commercial history as to the banker. 

It is interesting, for example, to trace the manner in which the 
growth of commerce, with its increasing requirements for the remit- 
tance of money to a distance, gradually led to a recognition of the 
need of banking facilities, and Mr. Cave, although only professing to 
deal with the period commencing from 1750, has been able to trace 
transactions in bills of exchange as far back as the year 1670, where 
in an old audit book of the Council House, Bristol, it is recorded that 
on October 22 of that year the corporation paid Mr. Edward Young 
by order 420 for a bill of exchange to be sent to London to 
Thomas Lee, Esq., the corporation paying him a sum of 4s. for 
procuring the said bill. 

The bank with which Mr. Cave is connected, namely, the “ Old 
Bank,” Bristol, was the first banking institution established in that 
city in the year 1750, and from that date onwards there are few 
landmarks in the banking history of that city which appear to have 
escaped a record in Mr. Cave’s work. The following extract from 
some notes lent to the author by Mr. William E. George, and com- 











* A History of Banking in Bristol, by Charles Henry Cave, B.A. Bristol : W. Crofton 
Iiemmons, St. Stephen’s Street. 
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piled by his grandfather about the year 1788, form an interesting 
record of banking in the olden times. They show the effect on the 
hours of business of banking in Bristol previous to the establishment 
of the mail coach :— 


Tt was the custom of the bankers here, prior to the establishment of the mail coach, to open 
their shop at 9 o’clock in the morning until 2 o’clock, open again at 3, and during the 
summer continue open until 5 in the evening, but for the winter half-year they shut at 
4 o'clock ; except on Fridays, when they all shut at 12 o’clock in the forenoon, and did not 
open again all the day ; also on Whit-Monday and Tuesday, Easter-Monday and Tuesday, 
three days after Christmas day (St. Stephen’s, St. John’s and Innocents’), January 30, 
November 5, and many other holidays they shut as on Fridays at 12 o’clock. Good Friday, 
Christmas day, or Thanksgiving day (if any), shut all day, and the bills due on those days 
paid and received as those on the Saturday, which fell due on the Sunday. The reason for 
shutting Fridays at 12 o’clock was its not being a post-day to London, bankers, merchants, 
etc., had no remittances to make up, and it was in general a leisure day of business. After 
the esfablishment of the mail coach, the shutting at 12 o’clock was changed from Friday to 
Monday; Monday being a day on which the mail did not arrive, there were no letters to 
answer, and the custom of opening in the evening was also abolished, it being found that 
public business interfered so much with the material business of answering their London 
letters and making up their remittances, and mail leaving Bristol at 4 o’clock, and in the 
winter season not arriving until 1, 2, 3, and sometimes later, that the practice of opening at 
3 o’clock was given up altogether ; since which time many of the holidays falling occasionally 
ona Saturday, the shutting at 12 o’clock was found to be extremely inconvenient both for 
paying and receiving bills occasioned by the bills due on Sunday being received and paid on 
the Saturday ; this practice was given up, and they now continue to shut at 12 o’clock on 
Mondays only. Good Friday, Christmas day, and Fast day as before shut all day. 


The closing of a bank before the usual hour to provide time for 
the answering of London letters gives one some idea of the leisurely 
manner in which banking business was conducted a century ago. 


Not the least interesting feature of the volume is the endeavour 
made by the author to describe the effects produced in the town of 
which he is writing by the various monetary crises through which the 
country has passed during the century. Dealing, for example, with 
the passing of the Bank Restriction Act on May 3, Mr. Cave remarks 
as follows :— 


After the passing of the Bank Restriction Act on May 3, 1797, banks were permitted to 
issue notes under the sum of £5. The country bankers apparently were not slow in taking 
advantage of this, and almost immediately commenced to issue notes for £1, £1. Is., and 
£2. An old committee book of Messrs. Ames, Cave & Co.’s Bank, under the date 
January 24, 1801, states:—“ Agreed that a plate should be forthwith engraved for the 
purpose of issuing one-guinea notes, and gave Mr. Greethead directions to give the proper 
orders to the engraver as similar as may be to our five-guinea notes.” In 1822, an Act was 
passed by which this permission was extended until 1833; but, after the memorable panic 
of 1825, the Government refused to issue any more stamps for notes under £5; and it was 
enacted that all such notes already stamped should cease to be issued by the bankers after 
the year 1829. 

The same year (1797) witnessed a further panic, but happily it was of short duration, and 
led to no serious consequences. The news that the French had landed in Pembrokeshire 
(when a few militia and yeomanry under Lord Cawdor, together with some of the women of 
the district, in their scarlet cloaks, had only to show themselves to put the invaders to flight) 
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caused a temporary monetary crisis in England. A rush was made on the banks for the 
repayment of their notes, and on Saturday, February 25, the bullion in the Bank of England 
was reduced to £1,272,000, with every prospect of being exhausted on the following 
Monday. The Privy Council, however, met on the Sunday and ordered the Bank of 
England to suspend payment. On Monday, the Mayor of Bristol hastily called a meeting at 
the Mansion House, at which about seventy leading citizens (including many bankers) were 
present, when the following resolution was unanimously adopted :—“ In order to prevent any 
inconvenience that may result to the community, and to preserve public confidence in this 
emergency, we will accept, and we earnestly recommend our fellow citizens to take in 
payment, the promissory notes of the several bankers in this city in lieu of cash; and we 
recommend to the several bankers that they do not make any payments in specie, nor 
demand specie for any bills in their hands from any person who shall tender Bristol or Bank 
of England notes to the amount of such bills ; and this resolution shall be in force until the 
sense of Parliament on the subject shall be known.” The result of this was that confidence 
was soon restored, and the temporary crisis gradually passed away. 

In a similar manner the panics of 1793, 1797, 1825, 1866 and 
1878 have all been touched upon, it being shown in each case what 


effect the crises had on the commercial life of the city of Bristol. 

In concluding the first portion of his work, dealing with the general 
review of banking, the author tells us that during this period of 150 
years, thirty-five banks came into existence in Bristol, and out of that 
number ten only remain at the present day. Of these, no less than 
six were established after the year 1860, three came into existence 
between 1800 and 1860, while only one, the Old Bank (now including 
Miles’ Bank, the Harford Bank, and the Bank of Ames, Cave & Co.) 
was in existence prior to the commencement of the eighteenth 
century. 

The remaining sections of Mr. Cave’s work deals chiefly with the 
histories of the various Bristol banks, with biographical notes on their 
founders; but, at the conclusion of the volume, there are some 
exceedingly interesting chapters on commercial companies issuing 
notes during the past century. 


In concluding our notice of the Banking History of Bristol, 
mention must be made of the admirable “get-up” of the volume, 
and the copious illustrations running through it. With few exceptions, 
photographs or reproductions from paintings are given of the leading 
bankers to whom allusion is made; while the beautifully printed 
specimens of old bank notes at the end of the volume will be 
appreciated by all lovers of banking antiquities. The work is, in 
fact, a most valuable addition to banking literature, and reflects the 
highest credit upon the author. The time spent upon the production 
of such a book must have been very considerable, and we fancy that, 
in the appreciation of those for whom the work has been prepared, 
Mr. Cave will not fail in obtaining a reward for his efforts so success- 
fully carried to a conclusion, 
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SIR THOMAS JACKSON, 
Chief Manager of the Hongkong and Shanghai Banking Corporation. 


NYONE who has followed the course of political and com- 
mercial events in China and the Far East during the last 
few years will readily concede that the successful direction 

of an institution like the Hongkong and Shanghai Banking Corpora- 
tion must have required a strong man. Such a man is the present 
chief manager, Sir Thomas Jackson—“ the great T.J.,” as he is 
generally known in business circles in Hongkong and elsewhere— 
whose name appeared among the new knights in the last list of 
birthday honours. 

Although now only fifty-eight, Sir Thomas has occupied his 
present post for nearly a quarter of a century, a period which has 
witnessed a great expansion both in general commerce in the East 
and in the business of his bank. The son of Irish parents, he 
commenced his financial career by entering the service of the Bank 
of Ireland, at Belfast, in 1860; went out to the Agra Bank four years 
later; and in 1866 joined the staff of the institution with the develop- 
ment of which his name will always be connected. After serving in 
various capacities in China, Japan and Hongkong, he was appointed 
chief manager at the exceptionally early age of thirty-five. To win 
one’s way from the rank and file to a chief managership in ten years 
is quick work, even in a sphere where promotion is normally not 
quite so long in coming to capable men as it is in older and more 
overcrowded places. Mr. Jackson’s rapid promotion was the result 
of exceptional opportunity and great ability. Men were badly 
wanted in China and the East to meet our then rapidly growing 
trade, and Mr. Jackson’s combination of the fortiter in re with the 
suaviter in modo, which is characteristic of all successful bankers, 
rapidly carried its possessor to the front. The bank prospered ; 
fresh branches were thrown out; and the work of consolidation was 
quickly carried on. In 1889 and 1891 Sir Thomas (then, of course, 
plain Mr. Jackson) came home on leave, not intending to go back, 
but on both occasions he was induced to return in order that his 
experience might be of service to the bank in tiding over the financial 
crises through which business in the colony was passing, and the 
results of which were not without effect at home. 

Quieter times came, and enabled Sir Thomas to give more 
attention to matters outside the immediate circle of banking. He 
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has taken a prominent part in all public movements in Hongkong. 
He was the first elected representative of the Chamber of Commerce 
on the Hongkong Legislative Council; was, for a while, chairman 
of the Hongkong branch of the China Association; and has sat on 
many Government commissions. He acted as honorary treasurer to 
the Indian Famine Fund and of the Diamond Jubilee Fund in the 
colony; and his advice was sought in politico-financial matters con- 
nected with China, Hongkong and Japan, in much the same way as 
that of Walter Bagehot used to be by Chancellors of the Exchequer 
at home. As general managers go, Sir Thomas is still a young man, 
and his friends here and yonder believe that he has by no means 
exhausted the possibilities of his career. Certain at any rate it is 
that his work at Hongkong, and that of Mr. Ewen Cameron in 
London, have been two important factors in bringing the Hongkong 
and Shanghai Bank into the strong position which it occupies to-day. 


tft. 
_ 





CoMMERCIAL BANKING CoMPANY OF SyDNEY.—The Hon. H. S. Littleton 
has joined the London Board of the Company. 

Victoria’s BupcEet.—Particulars are to hand, says the Financial Times, 
in regard to the budget which was introduced to the Legislative Assembly at 
Melbourne by Sir George Turner on August 9. Opening in a congratu- 
latory strain, the treasurer said that the actual amount of the surplus for 
the year just closed was £208,613. But as the country had to pay off bonds 
amounting to £250,000, the apparent deficit was £41,487. Special appro- 
priations had exceeded his estimate by £64,168, having totalled £ 2,645,846. 
The total expended out of the votes was £ 4,381,569, or nearly £90,000 
more than he had anticipated. The total expenditure for the year was 
£7;027,411, or about £154,000 above his expectations. The actual surplus 
was £351,427, which might be increased by £15,000 or £20,000 when the 
accounts were finally closed. The accumulated deficit at the end of June 
was £ 1,842,928. The amount due on trust funds and outstanding bonds 
was £252,500, and the auction fund was £420,768, making a total of 
42,576,196. Out of this there would be a reduction of £367,136. This 
year, apart from railways, he expected the receipts to be £ 4,356,225, and 
the expenditure £ 3,864,496, leaving a credit balance of £491,729. From 
railways he expected receipts to the amount of £ 2,800,000, and he estimated 
the expenditure, independent of interest, at £1,919,634, leaving a credit 
balance of £980,366. But as the interest amounted to £ 1,451,625, there 
would be an actual loss of £372,259. The total revenue from all sources he 
estimated at £7,156,225, and the expenditure at £7,136,755, leaving a 
small surplus of £19,470. 
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Monetary Review. 
A Stagnant Money Market.—The Political Situation.—Gold Movements.— 
Money Rates Abroad.—The Monetary Outlook.—Currency Measures.— 
Trade, ete. 


HE MANY uncertainties in the monetary outlook to which 
we referred in the September. number of the Bankers’ 
Magazine, have had the effect of producing general 
stagnation in discount business throughout the past 
month. Favourable weekly Bank of England state- 
ments at the end of August occasioned a temporary fall in discount, and 
the rate touched 3% per cent. on the 26th of that month, the weak- 
ness being assisted for the moment by the allotment of “ yearling ” 
Treasury bills at a low average. The setback in discount rates, 
however, was short-lived. Rumours were current during the first 
week in September of possible large gold shipments to the Cape, and 
on the actual withdrawal of £600,000 from the Bank of England on 
September 8 for South Africa, discount again stiffened up to Bank 
rate, at which level it has practically remained throughout the month. 
In an article elsewhere we refer to the dominating effect produced 
upon the money market during the month by the political situation, 
and it need only be mentioned here that from that cause, and owing 
to the financial position in America, unusual caution has characterised 
the market. During the latter half of the month, at least, it may be 
said that a large proportion of the discount business has been trans- 
acted by the Bank of England itself. The joint stock banks have 
been chary about taking bills freely from the market, their action 
probably being due quite as much to increased demands for their funds 
in the provinces owing to the improvement in trade as to the general 
caution induced by the political situation. As a natural consequence 
of the disinclination on the part of the market to discount freely, short 
loans have been procurable throughout the month at almost nominal 
rates, while the large business done by the Bank of England has 
naturally added to the plethora of money. As against these influences, 
however, it must be mentioned that large lines of bills previously dis- 
counted for the market by the Bank of England have run off during 
the month. Loans for a longer period than a few days have remained 
in fair demand, and indications have frequently been evident that the 
margin of unusable money was narrower than was apparent on the 
surface. With any materially increased demand, market supplies of 
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cash are soon shown to be inadequate; thus, on the last day of 
August there was almost the usual scramble for money with applica- 
tions to the Bank of England. About the middle of September 
42,000,000 in India sterling bills were renewed, one half being allotted 
in twelve months bills, at an average of £3. 4s. 2d. per cent., and the 
remainder in six months bills, at an average of £3. 9s. 9d. per cent. 





Market Rates—Best Bills. 





Floating Date of 
Money. Three | Four Six . Alteration. 


Months. | Months. | Months. 





% % % 
Aug. 22,1899. . 33 34 34 


July 13, 1899 
Sep. 22,1899 . . 31° 3H 3th 











Movement . . . + py + 25 

















GOLD MOVEMENTS. 


But for the large withdrawals of gold for South Africa, and the 
shipment of a moderate amount to South America, the net receipts of 
gold at the Bank during the month would have been very considerable. 
As it is, the Bank has gained on balance a little under a million sterling 
during the month ending September 20, while the total amount 
gained since the commencement of the year is eight-and-a-half 
millions, the details being shown in the table below :— 


£ £ 

To Continent . : : - 360,000 Bar gold and foreign gold coin 

» South America . " + 1,165,000 bought ‘ ‘ . 10,969,000 
Argentina . ‘ : + 355,000 From Australia . ‘ . - 489,000 
Santos - + + + 65,000 South Africa . . ~. 40,000 
Rio de Janeiro . . . 30,000 Holland . : ‘. . 1,140,000 
South Africa . ‘ - 2,400,000 Egypt z ’ : . 256,000 
Monte Video ‘ > ‘ 50,000 Austria 74,000 
India. - . + + 5,000 Portugal . . . . 6,000 
Lima . r . > ‘ 10,000 
Roumania . . r . 40,000 
Egypt. ° : . ° 25,000 


£ 4,505,000 
Net amount imported : . 8,469,000 


£ 12,974,000 £1 2,974,000 





MONEY RATES ABROAD. 


The value of money has increased at all the leading centres during 
the month, but at Berlin the stringency has certainly not been greater, 
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if it has been as great as had been generally anticipated. At one 
time the market rate of discount touched 5 per cent., but at the time 
of writing there is a slight reaction to’ the level shown in the table 
below. It is improbable, however, that the end of September will 
pass without a renewal of extreme stringency, and a rise in the 
Imperial Bank rate, therefore, appears probable. Discount in Paris, 
which has been comparatively easy for some time past, stiffened 
considerably during the month, and, as will be seen from the table, is 
now up to the level of the rate charged by the Bank of France. Con- 
siderable remittances have had to be made from Paris of late to 
London. In Amsterdam and Vienna the same upward tendency in 
money is noticeable, and the Austro-Hungarian Bank has raised its 
rate during the month from 4% to 5 per cent. 





Berlin. . Vienna. 





e Sept. 23rd, 1899 . . . 3% 43 % y 44 % 





ae er ae er ee +75 % 


Market Rate, August 22nd, 1899 . . 2H % 7 4k % y 4 % 
| 44% +4% 














THE MONETARY OUTLOOK. 


If the outlook for money rates a month ago was described 
as unusually obscure and uncertain on account of the many com- 
plexities of the situation, what is to be said at the present time when 
the future of the market is so largely bound up with Cabinet decisions, 
stringency on the Continent, and monetary manipulation in the United 
States ? To attempt to diagnose the position with the result of obtaining 
any reliable indication of the immediate prospects of the market is, 
in fact, well nigh impossible. Very briefly it may be said that owing to 
the long abstention from free operations in the discount market, any 
really marked improvement in the political situation might easily 
result in a downward reaction in discount rates, but that any such 
set-back would be more than temporary is rendered improbable owing 
to the period of the year and the increasing demands for money in 
connection with trade activity, not only in this country but in other 
parts of the world. Should political events, on the other hand, take 
an unfavourable turn, and war be actually declared in South Africa, 
an upward movement in money rates would seem to be inevitable. 
Without discussing such questions as the probable stoppage of the 
usual weekly gold shipments from South Africa during the period of 
war, it goes without saying that more or less the experiences of the 


34° 
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money market during previous times of war would tend to repeat 
themselves. At the same time it may fairly be pointed out that, unlike 
a conflict with another financial power, the measures usually taken 
to influence the exchanges and protect our gold reserve during such 
periods would scarcely be warranted to the same extent in the case 
of subduing what amounts to little more than a rebellion of a small 
tribe. With regard to the monetary position in New York, it is, of 
course, easy to understand that with such abundant harvests as are 
now being reaped in America, demands for money in connection with 
moving the crops should be on a large scale. The suddenness, how- 
ever, with which the stringency has arisen, and the acuteness which 
has characterised it, has suggested to many here that, to some extent, 
the position is being manipulated probably by those desirous of 
exerting an effect upon the stock markets. However that may be, 
the broad fact remains that not only is America reaping an exception- 
ally fine harvest, but, owing to the shortage of crops in Russia and 
elsewhere, there is every prospect of an enormous trade balance being 
again created in favour of the United States. Whatever, therefore, 
may be the immediate future of the money market as the result of 
political developments, it is difficult to discern any just reason for 
apprehending the termination of the upward tendency in money rates, 
which may be said to have been originally produced by the revival in 


trade. 
CURRENCY MEASURES DURING THE MONTH. 


One of the most important financial announcements during the 
month has been the formal adoption by the Indian Government of a 
gold standard for that country. We have on previous occasions 
referred so fully to this matter in the Bankers’ Magazine that we need 
say nothing further upon the question here. In another part of 
this number an able paper will be found on the subject, read by 
Mr. Hermann Schmidt before the British Association. India, how- 
ever, has not been the only country where currency questions have 
been to the fore during September. In Argentina a currency con- 
version scheme has been brought in by Dr. Pellegrini on the basis on 
converting the Argentine currency at the rate of 2 dollars 30 cents 
currency to 1 dollar gold. This scheme has been fairly well received in 
this country owing to the basis of conversion being considered a fair 
one. None the less, there have not been wanting opinions in good 
quarters that the plan is in many respects a weak one, not least in 
the sense that there appears to be little guarantee against fresh 
depreciation after such conversion has become operative. One of the 
local organs, however, the Buenos Ayres Standard, does not hesitate 
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to speak about the matter in the strongest terms, the following being 
taken from the columns of that paper :— 


The market, the public, and the country are indeed to be pitied. Every day brings 
some fresh financial novelty, another cat out of the bag, a fresh horror from Pandora’s box. 
There has been hardly time to get over the scare of emissions when we are menaced with 
the spectre of a closure of the gold business on one hand, and a new tax on the other. 
Dr. Pellegrini’s travels, it seems, have given him the idea that there is a source of revenue 
left untouched here up to the present which can well be called upon to flush the Treasury, 
and this is the succession duty, more or less on the lines of the legacy duty levied in 
England. The idea, so far as we can glean, is to start in on repudiation right out of hand, 
proclaiming that the shinplaster will, say five years hence, be redeemed, by means of this 
tax and other elements available, at a rate of, say, 230 per cent.—that is to say, calling in 
the paper, and issuing gold at the rate of 100 gold dollars for every 230 paper. Sucha 
scheme is abominable in the very conception. It presupposes a deliberate malicious purpose 
to reduce the burthen of indebtedness by wilfully conspiring against credit, in the same way 
that a business man could rob his creditors by propagating false statements in order to buy 
up his paper at low value. What business could stand such dishonourable proceedings ? 
Supposing that it were allowable for the Government to reduce its foreign debt by tender 
instead of by regular sinking fund, would it be legitimate to announce that in no case would 
a higher price than 50 or 60 per cent. be paid, because the Government thought that price 
high enough, in consideration of low price of issue and high rate of interest? And yet the 
foreign shareholders would have the advantage over the shinplaster holders that they would 
get their interest whilst the latter get nothing—except abuses and the possibility of being 
despoiled without cause or reason. It is this, the veiled attempt at spoliation under the 
specious guise of public advantage, that rankles most. The holder of the note is not 
preferring an urgent demand for redemption, nor exacting any special provisions for his 
benefit. He sees his position improving day by day and is content, but he will not be 
content if he should be informed that he is living in the stars if labouring under the delusion 
that at some future time his paper dollar may appreciate to its original value. Why add 
insult to injury by telling him it is all for his advantage? No; that cannot be; nor is it 
warrantable or permissible to tell him to put his hand in his pocket and contribute by a 
fresh tax towards the execution of the plan of spoliation. Will the fathers and sponsors of 
the scheme have the cynicism to suggest that by the project they give a stable value to gold 
and ipso facto eliminate fluctuation? Or do they maliciously seek to establish the false 
impression that the fluctuation is worse now than it was when the depreciation was in its 
palmy days? How will they explain this indifference to fluctuation then and their breath- 
catching fears now? They are, of course, silent as the grave in this respect, because the 
bird does not foul its own nest. But the public cannot be silent nor be made to swallow 
nauseous and spurious remedies without protest. Does Dr. Pellegrini imagine for a moment 
(we presume that he is the author of the scheme to convert at five years on a partial 
repudiation and with the proceeds of taxes to be voted) that he has done away with distrust 
and fluctuation at one blow, knowing that the public rejects the Oficina de Cambios, or, 
indeed, any scheme in which there is a promise conveyed of holding sacred deposits? He 
cannot cozen himself into such belief, because his own intelligence and experience would 
reject it, and the market would soon manifest invincible scepticism. . . . . That he 
is interested in appreciating and not depreciating the currency we hope and believe, and that 
can only be attained by honouring promises instead of repudiating them, by normalising the 
situation by reducing taxes and cost of living, by putting a brake on unbridled protection, 
paying off floating debts, reforming the administration of justice and promoting immigration 
and influx of capital. That isa plan with which he could not scruple to link his name. 

It seems to us that before a debtor starts in making fine promises and drawing 
alluring pictures he should take his coat off, get to work and lay at least the foundation for 
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gaining the creditor’s sympathy, and what the creditor would like to see done in this case is 


the following :— init tiiens 


Floating debt liquidated. 
A gold reserve well started. 


Then and not till then should the currency be taken in hand. 


TRADE, ETC. 


The trade and navigation returns for the month of August were 
excellent, for although the proportion of increase in exports may not 
appear as great as for the preceding month, it has to be remembered 
that the comparison is with the month last year, when the trade 
returns had begun to show a very marked improvement. For last 
August the total value of imports increased by £3,489,000, or 9°3 per 
cent., while exports advanced by £2,073,000, or 10°2 per cent. Prices 
of commodities have also tended in the upward direction, and our 
index number is 25°71, as compared with 2°511 for the previous 
month, the movement being chiefly due to a rise in iron, tin, copper, 
and some other metals. 





La 
> 


Tue Ecyptian Dest.-—According to the monthly statement of the 
receipts of the Caisse of the Egyptian Public Debt, the amount encashed last 
month for the Unified Debt was £246,000, and for the Preference Debt 
£63,000. The amounts encashed since payment of the last coupons are 
£E1,029,000 and £379,000 respectively. 


Some AusTRALIAN REveNvES.—The revenue of New South Wales during 
August amounted to £701,200, showing an increase of £4,100. The 
principal increases were Customs, £11,300, land and income-tax £5,500, 
and posts £3,500. The principal decreases were railways, £11,800 (allowed 
for in the estimates), and stamps £4,600.—The Treasury returns for August 
show that the revenue of Queensland amounted to £338,000, as compared 
with £289,000 in the corresponding month of last year. The expenditure 
amounted to £228,000, against £207,000 in August, 1898. The excess of 
revenue over expenditure during July and August was £255,000.—The 
Western Australian revenue for August amounted to £236,273, showing an 
increase of £18,000 as compared with August, 1898, and of £65,000 as 
compared with last month.—The annual report of the Commissioner of 
Railways for Queensland shows that the gross revenue for the past year 
amounted to £1,373,475, as compared with £1,215,811 in the previous 
year. The working expenses during the same period were £784,811, as 
compared with £686,066 in 1898. The lines actually open earned a net 
revenue of three guineas per cent. on the capital expenditure. The number 
of train miles run was 5,822,230, as compared with 5,007,370 miles last year. 
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STOCK EXCHANGE VALUES. 


HE EFFECT on the stock markets of the Transvaal 
situation is again shown in the result of our monthly 
valuation of public securities. Last month we had to 
report a net depreciation on 325 representative securities 
of £43,000,000 sterling, and for the past month a further 

depreciation has occurred of nearly 434,000,000, the figures being as 

follows :— 





Aggregate value of 325 representative securities on Aug. 18th, 1899 £3,228,738,000 
” ” ” » Sept. 2oth, 1899 £3,195,089,000 


Decrease . ‘ ‘ ° £33,649,000 





It is a somewhat curious coincidence that the present valuation 
tallies almost precisely with that made for the month of October last 
year, when, in consequence of the scare in connection with the 
Fashoda incident, our index number fell to £3,196,422,000, being 
within a million of the present figures. 

Owing to the influence of politics, Consols have touched during 
the past month the lowest point for more than four years past, and it 
is mainly to the depreciation in that direction that the heavy decline 
in first-class investment stocks is due. Dearer money and politics 
have, however, not been without their effect upon other investment 
stocks, the prior charges of many of the English railways being lower. 
English railway ordinary stocks also show a decline. 

With few exceptions, speculative markets have been as depressed 
as investment securities. American railroad shares showed some 
recovery at the beginning of the month, but, in consequence of the 
sudden monetary stringency in New York, a sharp relapse followed, 
and prices in that department show a considerable net decline. The 
only exception to note in railway stocks is a slight improvement in 
some of the Indian companies, and the prior charge stocks of a few 
of the foreign railways. 


Bank shares are lower, notwithstanding the firmness of the money 
market, and a considerable fall has occurred in insurance stocks. 
Industrial shares have been fairly steady. 

Naturally, the mining market has had to bear the brunt of the 
depression occasioned by the situation in South Africa, and a 
valuation of merely ten mining shares, chiefly South African, shows a 
depreciation of about £7,000,000, or 13 per cent. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o000’s omitted.] 

















































































































naomi oad — Market Values. — — Increase 
Value). ae Decrease. 
Aug. 18, 1899. |Sep. 20, 1899. Increase. Decrease. 
4 x 4 4 Per Cent. 
800,194 | 14 British and Indian| 866,056 | 849,900 sii 16,156 - rg 
Funds 
36,379 | 8 Corporation (U.K.) 41,616 41,462 ie 154 - 03 
Stocks 
49,417 | 11 Colonial Gov. do. 52,309 52,198 na III - o2 
29,823 | 5 Do. Inscribed do. 32,085 32,065 ve 20 ine 
928,539 | 30 Foreign Gov. do.| 807,289 | 804,024 on 3,265 - 04 
213,007 | 19 British Rail. Ord.| 336,373 334,352 in 2,021 06 
171,118 | 14 Do. Debenture do.| 204,397 | 203,639 ee 758 - 03 
128,803 | 13 Do. Preference do.| 187,616 | 186,533 - 1,083 - 06 
47,010 | 7 Indian Railway do. 71,661 72,452 791 sais + Vl 
56,014 | 8 Railways in British 31,684 31,364 rae 320 - ro 
Possessions do. 
89,000 | 10 American Ry. Shs. 82,930 81,642 ie 1,288 - 15 
59,545 | 12 Do. Bonds (Gold) . 47,493 47,195 +s 298 - 06 
7,005 | § Do. do. (Stg.) . 8,723 8,743 20 ie + 02 
19,516 | 12 Foreign Railways . 16,708 16,648 ses 60 - 03 
84,216 | 9 Do. Obligations . 58,810 60,144 1,334 oes + 23 
35,190 | 30 Bank Shares, ze. . |) 
= 10 British Bank Shs. 49,312 48,982 _ 330 - 06 
-- 4 Australasian do. 8,840 8,918 78 nis + o'9 
— 6 Other Colonial do. 7,587 7,413 si 174 - 23 
— 10 Semi-Foreign do. 15,935 15,851 san 84 - 05 
7,038 | 8 Corporation Stocks 7,327 7,336 9 pa + O1 
(Col. and For.) 
6,167 | 8Finan.Land. . 7,957 7,892 vei 65 ~ 08 
10,842 | 4 Gas . . . 30,008 29,998 “ 10 ‘ts 
3,956 | 14 Insurance . : 22,651 21,171 _ 1,480 - 65 
6,055 | 7 Coal, Iron & Steel 11,986 11,526 “ 460 - 39 
20,716 | 6Can.and Dock . 65,699 64,770 ak 929 - 14 
4,529 | 8 Breweries. . 13,182 12,927 sas 255 - 9 
9,944 | 15 Com. Industrial,etc. 35,440 36,297 857 ase + 24 
8,810 | 10 Mines (chiefly S. 53,012 46,635 a 6,977 -13'0 
African) 
4,966 | 8Shipping . . 6,685 6,726 4! a + 06 
17,914 | 9 Telegraph and 20,586 20,199 Ay 387 - 1'9 
Telephone 
4,066 | 11 Tram.and Omnibus 5,073 5,005 a 68 - 13 
8,553 | 10 Waterworks . : 21,108 21,082 — 26 -~ Ol 
3,130 36,779 Total 
Less increase 3,130 | net decrease 
copies remeens lnm per cent. 
2,868,932 |325 Totals £} 3,228,738 | 3,195,089 | Net decrease 433,649 - 10 





, 


AT THE annual meeting, to be held on October 9, of Molson’s Bank, 
one of the oldest banks in Canada, a resolution will be proposed increasing 
the capital stock by the sum of $1,000,000, divided into 20,000 shares of $50 
each, and providing for the allotment of the increased stock pro rata among 
the shareholders. It is intended at present to allot only 10,000 shares. 
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A WONDERFUL “BANK.” 
“ Pass-books Free.” 


“‘ ANYONE wishing to open a banking account for the first time usually 
approaches the awe-inspiring portals of the chosen bank with fear and 
trembling.” So says Mr. A. D. Cochrane, in a pamphlet which has been 
circulated during the past month, entitled, How to Deal with a Bank. 
Assuming that the portals in question are those of the Great Titchfield 
Street Bank, the merits or demerits of which Mr. Cochrane sets forth in 
his pamphlet, we can well understand that there might be a considerable 
amount of “fear and trembling.” For proof of this we have but to turn 
to the pamphlet itself, where Mr. Cochrane, speaking upon the safety 
of the bank, says, “The Great Titchfield Street Bank is safer now (with 
only about £5,000 on deposit) than it will be if it succeeds to such an 
enormous extent that it has millions on deposit.” For a humble individual, 
therefore, to approach the bank’s portals, and to suggest that he would desire 
to lessen the strength of the position of that establishment by making a 
deposit therein, might certainly occasion him some fears as to his personal 
safety. 

We have seen in our time some extraordinary puffs of institutions aspiring 
to the dignity of the term “bank”; but for outrageous assurance the pamphlet 
in question would be hard to beat. Neither can we commend Mr. Cochrane’s 
manner of advertising his wares; for, after making due allowance for the 
proverbial credulity of the British public, we do not think there are many 
who could by any possibility be misled by the specious arguments in 
favour of the Great Titchfield Street Bank advocated by the writer of 
the pamphlet under the guise of general advice upon opening a banking 
account. Here, for example, is a specimen of the writer’s statements 
concerning the methods adopted for ascertaining the proposed depositor’s 
respectability. The italics are our own. “A few minutes of waiting is 
supposed to exaggerate the manager’s importance, and also make the 
applicant more nervous, and, therefore, more transparent to the keen eye of 
the manager. Let no one dare to come into his presence with false repre- 
sentations! Let no one think he can outwit the average manager with false 
promises! And most emphatically I would say, let those who intend to 
overdraw their account—to give out cheques before they have made sufficient 
deposits to meet them—beware and avoid! Mow comes the crucial test. 
Bank managers are chosen partly for their skill in reading faces. Jf you 
mean to be careful and straightforward with a bank, your face will show it, 
and your account will be accepted.” 

Chapter II. of this exquisite little pamphlet commences in the following 


business-like manner :—“ In selecting your bank you should consider four 
things of importance in the order named— 
(1) Safety. (3) Class of business the bank does. 


(2) Convenience of location. (4) Charges the bank makes.” 
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We have already referred to the curious argument advocated as to the 
present strength of the Great Titchfield Street Bank, that it is safer now with 
its present number of deposits than it would be if it succeeded to such an 
enormous extent that it had millions on deposit. It is only fair to the bank 
to say that we do not consider the danger, which it is frank enough to 
recognise as possible, will ever be realized; but there it is, and the 
pamphlet is to be commended for pointing it out. Passing that by, however, 
it may be noted that Mr. Cochrane, as the result, no doubt, of a close study 
of past financial crises, has observed the difficulty which often arises during 
times of panic, of marketing securities. ‘“ The Great Titchfield Street Bank 
use their deposits in an extraordinary way. While keeping a proper cash 
reserve [what amount is not stated] the rest is lent out—not on paper security, 
which may fluctuate, but on actual value deposited with them. For they 
have opened a pawnbroker’s shop next door to the bank, and all the spare 
deposits are lent on first-class pawnbroker’s securities.” The distinction, 
therefore, between the Great Titchfield Street Bank and, say, the London and 
Westminster in times of crisis is obvious, for whereas it might be difficult to 
sell a really large line of Consols during any really alarming crisis, it could 
readily be imagined that for warming-pans, old watches and such-like the 
enquiry would be simply enormous. 

A clear case against the folly of investing cash in any securities whatso- 
ever is made out by Mr. Cochrane as follows :—‘ Sometimes they (bankers) 
will advise you to invest in stocks. Such advice should be absolutely 
disregarded. Stocks and shares are profitable only to those who know when 
to buy and when to sell, and if you can get a decent rate of interest on a 
deposit, it is utter madness to buy stocks, bonds or shares instead. Even 
consols will prove a bad investment for an average man, because when you 
buy you pay more than you can get when you sell; and even if you intend 
never to sell, the rate of interest at present price, allowing for redemption, is 
actually only something between 1 per cent. and 2 per cent. per annum. 
If you run such a risk with consols, how much more with any other security ? 
Of course, to speculate and gamble in shares, etc., will often prove successful, 
and a risky speculation is often well worth the attention of an individual whose 
money is his own to do what he likes with. But for an investment, the private 
individual can only lose by buying any stocks, shares or bonds whatever.” 

It is not only, however, in the matter of safety and high rates of interest 
that the Great Titchfield Street “ Bank” desires to enter into competition 
with Lombard Street. A final inducement is offered to intending depositors 
in the remarkable concession to the effect that pass-dooks are free. Consider- 
ing the exorbitant charges made by many of our leading institutions for this 
luxury, the full force of this immense privilege will at once be recognised. 


This amazing nonsense, written by a representative of the Great Titchfield 
Street Bank, is, as we have already said, scarcely likely to deceive even the most 
credulous among the British public; but that pawnbroking establishments 
should be thus allowed to adopt the title of “ bank ” is a pity, tending as it does to 
confuse the minds of the public as to the real nature of the business transacted. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 


AMERICAN CURRENCY AND TRADE.—A convention of the American 
Bankers’ Association at Cleveland has, says Reuter, unanimously passed a 
resolution recommending Congress next session more firmly and unequivocally 
to establish a gold standard by providing a gold dollar to be the standard and 
measure of all values. The convention further recommends that all obligations 
of the Government and all paper money, including National Bank notes, be 
redeemed in gold, and that legal tender notes when paid into the Treasury be 
not reissued except for gold. — The exports from the United States during 
the past month were rather below the totals for June, but were considerably 
in excess of those of the corresponding month last year, when the collapse 
of the wheat corner had demoralised the produce markets. The grain move- 
ment has recently been heavy. Imports generally are well above the level of 
last year. The returns for July and for the seven months of the current year 
compare as under :— 


July. 1899. 1898. 

Dols. Dols. 
Exports . ° 94,908,000 ° ° 72,525,000 
Imports ° ° 59,925,000 ° ° 50,984,000 
Excess of exports 34,983,000 ° ° 21,541,000 








SEVEN MONTHS. 


Exports ° . 687,927,000 : - 694,066,000 
Imports ‘ - 448,370,000 ; + 377,245,000 
Excess of exports 239,557,000 ‘ - 316,821,000 





ARGENTINE’S FINANCES.—The Executive, says the correspondent of the 
Times, on August 31, sent to Congress its financial projects. These provide 
for the conversion of the currency at the rate of 44 gold cents for each paper 
dollar. The date of the conversion will be fixed with three months’ 
previous notice. The Government will form a gold reserve, composed of 
$5,000,000 gold from the Treasury by monthly payments of $100,000 ; 
also by 5 per cent. of the existing additional duties, the profits of the Banco 
la Nacion, the product of the liquidation of the National Bank, the sum 
received for the sale of the Trans-Andine Railway, and $7,000,000 of gold 
National Cedulas belonging to the nation. The 5 per cent. import duties are 
destined for a conversion fund to be remitted directly by the Custom-house 
to the Banco la Nacion. The profits of the Banco la Nacion are to be con- 
verted every six months into gold for the conversion fund. The product of 
the liquidation of the National Bank is to be converted immediately into 
gold. The product of the sale of the National Cedulas is to be con- 
verted into gold and deposited in the Banco Nacion. The conversion 
fund can only be employed by the Banco la Nacion for the sale or 
purchase of foreign letters of credit. Until the date of conversion is fixed 
the caisse of conversion will exchange currency or gold to applicants at the 
rate of 44 cents gold to one dollar paper; also all taxes and duties can 
be paid in gold or currency at the said rate. The Government buys from the 
Banco la Nacion $15,000,000 of the Internal Debt of 1891, paying Treasury 
certificates to be negotiated abroad at 75 per cent. nominal value, and from 
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the proceeds the Banco la Nacion assigns $4,000,000 gold to form the 
reserve. Within three years all the properties taken by the old National 
Bank in payment of its debts are to be realized at public auction, the pur- 
chase terms being one-sixth in cash and the remainder in five annual 
instalments, the titles of the property remaining with the Banco la Nacion 
until the final payments have been effected. The existing 10 per cent. 
additional import duties will be reduced to 9 per cent. on October 1, and 
I per cent. each succeeding month until February, 1900, when there will be 
the 5 per cent. necessary for the conversion fund. All salaries and pensions 
above $100 paid in currency, except those comprised in Article 96 of the 
National Constitution, are to be reduced 10 per cent. from October 1 next. 
The Government’s financial projects were, continues the Zimes’ correspondent, 
unfavourably received by the commercial community, chiefly because doubt 
is felt as to the capacity of the Government to carry out its conversion plan 
successfully. The Press in general opposes the measure on the ground that 
it is not practicable. 

ARGENTINA’s PusLic Dest.—Referring to the financial position of 
Argentina, the Buenos Ayres Financial Times says :—The public debt of the 
nation is £105,000,000, irrespective of floating debt and the $300,000,000 
paper money issued, and then publishes the following statement of the 
liabilities of the five nations possessing the heaviest national debt in Europe 
as compared with Argentina :— 








p ‘ ‘ Annual 
Nation. Public Debt. Population. — ‘ ons" 

Per Head. on Service 

of Debt. 
& gad 4s 4a. 

France . ‘ : : 1,088,1 50,000 38,517,975 28 411 a 
Russia. ‘ ae 644,000,000 126,683,312 e - 047 
England . > ° ° 635,000,000 39,825,371 1518 7 o12 6 
Italy . . . s 516,000,000 30,819,280 1615 0 o15 I 
Germany, including Prussia 426,500,000 87,283,869 Ir 811 © 9 3 
Argentina : : 105,000,000 4,045,000 2519 2 114 1 

















Ausrria’s CoinaGeE.—According to Austro-Hungarian Monetary Statistics, 
issued by the Austrian Finance Minister, it appears that from 1892 to the end 
of 1898 the total gold coinage struck in the Austrian Empire amounted to a 
value of 481,015,000 crowns, and the silver to 81,068,000 crowns ; some 30 
million crowns’ worth of nickel money and 6,080,000 crowns’ worth of copper 
were also struck. The total profit to Government on the minting of this 
money amounted to 12,080,000 crowns for the gold and silver, 15,071,000 
crowns for the nickel, and 940,000 crowns for the copper coinage. 


BANKING IN GERMANY.—Der Deutsche Oehonomist has, says the London 
Economist, made an instructive compilation of the resources and operations of 
the German banks for every year since 1883. As the banks are, perhaps, the 
best mirror of the entire business of a country, these figures are worth 
republication. The magnitude of Germany’s industrial and commercial pro- 
gress may be judged from the increase of the banks’ total assets from 
£296,050,000 at the close of 1883 to £760,530,000 at the close of 1898. 
There are now 156 banks of all kinds—six more than there were in 1897—of 
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which 108 are credit banks, 8 banks of issue, and 40 mortgage institutions. 
The bank capital amounted to £62,435,000 in 1883, the reserves to 
48,720,000, or 14 per cent. of the capital. In 1897 the capital was 
£,108,175,000, the reserves 21°3 per cent. of this amount, or £ 23,060,000, 
while last year the capital was £122,590,000, the reserves £ 26,995,000, or 
22 per cent. of the capital. The banks last year had at their disposal 
£,611,050,000 in addition to their capital and reserves, of which £ 300,065,000 
was mortgage assets. The total liabilities of the banks increased from 
£221,350,000 in 1883 to £611,050,000 last year. The note issue increased 
from £,51,500,000 to £77,500,000. Discounts amounted to £ 118,030,000, 
loans to py petit while the cash reserves were £60,740,000. Of the 
total assets of £760,000,000, £ 326,700,000 were represented by mortgages 
and £ 433,830,000 by cash, discounts, loans, etc., combined. The German 
banks have not allowed their dividends to vary very greatly, the average 
having been between 6°19 and 8’og per cent. Total dividends amounted in 
1883 to £ 4,202,500, the gross income having been £7,285,500, and last year 
to £.9,295,500 out of a gross income of 417,027,000. The capital entitled 
to participation in dividends at the close of the year, reduced to the basis of 
a whole year, was £117,923,700. ‘The note circulation of the banks of issue 
in 1883 was £51,510,000 and the cash reserves 435,160,000, or 68°2 per 
cent. Last year the circulation was 477,585,000 and the reserves £ 44,730,000, 
or only 57°6 per cent. This is the lowest percentage known since 1883, the 
circulation in 1897 having been £ 75,925,000 and the reserves £ 44,730,000, 
or 63°5 per cent. Of the total circulation in 1883 £ 41,485,000 was issued 
by the Reichsbank, with a cash reserve amounting to £ 29,600,000, or 71°3 
per cent. of the issue, and £10,015,000 by other banks with cash reserves of 
45,561,000, or 556 per cent. In 1897 the Reichsbank issue was £66,000,000 
and the corresponding reserve £ 42,715,000, or 64°7 per cent., while last year 
its issue was 467,870,000 and its reserves £ 39,060,000, or only 57°5 per 
cent. The issues of other banks in 1897 amounted to 49,925,000 and the 
reserves to £5,520,000, or 55°6 per cent. There was a contraction of this 
issue to £9,715,000 last year, while the reserves increased to £5,675,000, or 
584 per cent. For the first time since 1883 the Reichsbank had a smaller 
reserve in proportion to its issue than the other banks of issue. Taking note 
issues and deposits together, the Reichsbank’s reserves amounted to 56’9 per 
cent. in 1883 and those of other issue banks to 43°8 per cent. In 1897 the 
Reichsbank percentage was 48°8, and that of other institutions 45°1 ; while 
last year the Reichsbank’s percentage had diminished to 43°5, and that of the 
remaining institutions had increased to 462. The Reichsbank’s discounts 
were £ 43,276,000 last year, its loans £9,303,500; while the discounts of 
other issue banks amounted to £ 10,961,000, and their loans to £1,124,000. 
The relation between the Reichsbank’s capital and its loans was one of the 
arguments for the increase of the capital stock. The capital and reserves of 
the Reichsbank had been increased only from £ 7,154,000 to £7,530,000 
during the last sixteen years, while its total liabilities increased from 
452,409,000 to £90,218,500. During the same period the capital of the 
other issue banks diminished from £8,378,000 to £ 5,946,500, and their 
total liabilities decreased from 414,756,500 to £13,522,000. 


CANADIAN AFFAIRS.—The complete financial returns for the Dominion 
for the last fiscal year show that the revenue was $46,796,368, and the 
expenditure $41,760,342. The expenditure on capital account was 
$9,130,771. The net debt of Canada stands at $266,000,000, the increase 
during the year being $1,770,000. 











514 NOTES. 


FRANCE’s NATIONAL Dest.—It appears, says the Paris correspondent 
of the Financial News, from the estimates for 1900, which have just been 
drawn up by the Minister of Finance in order to be laid before the 
Chambers, that the exact figure of the French national debt is 
30,000,000,000 7, and not over 35,000,000,000 f,, as is generally believed. 
In this amount the consolidated debt—including the three per cent. 
perpetual and the three-and-a-half per cent. rentes—is accounted for by 
about 22,000,000,000 7, whereas the floating debt destined for meeting the 
requirements of the Treasury and for covering the eventual deficiencies 
represents Over 1,000,000,000 f, which is not likely to be reduced. The 
balance of the French debt—viz., about 7,000,000,000 f—is formed by the 
redeemable debt, comprising chiefly the three per cent. amortisable. The 
Minister thinks that the French national debt will be reduced to 
22,000,000,000 7. towards the middle of the next century—just at the time 
when France will derive a great profit owing to the expiration of the railway 
concessions. But will France, as France, last so long ? 


French Cornace.—According to the correspondent of the Financial 
News, M. de Foville, the director of the Paris Mint, has just addressed to the 
Minister of Finance his fourth annual report, which contains the principal 
statistics necessary for the study and understanding of French coinage 
questions. Within recent years the installation and machinery of the Paris 
Mint have been so greatly developed and improved that, for instance, in 
1897 111,000,000 coins, to a value of 345,000,000 7, and weighing 905,000 
kilogrammes, were turned out. The production of 1898 has been less, and 
so will that of the current year probably be. However, the activity of the 
Mint still shows up well in comparison with the figures of the first fifteen 
years after the coining of money in France became a State régie. As is well 
known, Russia repeatedly entrusted her French ally not only with the supply 
of cash, but also with the coining of her new currency. This has now been 
completed, and, according to the statistics, the 82,000,000 pieces of Russian 
silver money coined in Paris represent the enormous weight of 950,000 
kilogrammes. Altogether, during the first six months of 1899 42,942,062 
pieces left the stamps ready to be brought into circulation. They included 
26,528,912 French coins, 4,757,132 destined for French colonies and 
protectorates, and 11,655,998 ordered by foreign Governments. Another 
item of the report deals with the import and exports of gold and silver (in 
coins or not) within the last five years, viz. :— 


(In millions of francs.) 





























Import. Export. 
Gold. Silver. | Total. | Gold. Silver. Total. 
1894 . . 461 89 | 550 108 109 217 
1895 . . 253 149 | 393 || 244 79 323 
1896 . : 301 178 | 479 || gir 201 $12 
1897 . . 294 178 | 472 || 132 193 325 
1898 . . 199 196 | 395 | 313 210 523 





This compilation shows the imports in excess by 333,000,000/. in 1894, by 
70,000,000 f. in 1895, and by 147,000,000 f in 1897. On the other hand, 
the exports exceeded the imports in 1896 by 33,000,000/,, and in 1898 by 
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128,000,000 7 It must, however, be borne in mind, that the compilation of 
official statistics in France and elsewhere can only be carried out very incom- 
pletely, and that they are occasionally unreliable with reference to the imports, 
and perhaps more with regard to the exports of the precious metal and 
currency. M. de Foville estimates for the period of 1879-1898 an annual 
average consumption of gold amounting to 17,500 kilogrammes, and to the 
value of about 60,000,000f. Silver he puts at 160,000 kilogrammes. In 
1898 the approximated total obtained was 23,000 kilogrammes of fine gold 
and 208,000 kilogrammes of silver. 


FreNcH Customs.—According to the official Customs statistics, the value 
of the imports into France during the first eight months of the present year 
was 2,823,633,000/, as compared with 3,121,905,000 / in the corresponding 
period of 1898. The exports during the same period amounted in value to 
2,506,200,000 f,, as compared with 2,269,758,000 / in 1898. 


Tue French Bupcet.—The French Budget statement for 1900 shows 
that the estimated revenue is 3,523,133,019/, and the estimated expenditure 
3,527,;016,019f7,, being an increase in expenditure of 45 million francs as 
compared with 1899. Of this increase the Ministries of War and Marine are 
responsible for 36 million francs, due to the creation of a supplementary force 
in Algeria after the Fashoda incident and to the building of new warships. 
The French National Debt, as set forth in the Budget Bill, now amounts to 
30 milliards of francs. 


Japanese Trape.—The following table, showing the imports from the 
United States, the United Kingdom, and total imports from all countries 


into Japan in each year from 1888 to 1898 is given by the Boston News- 
Bureau :— 

















et a 7 United —_——_ oa auqeme Some all 
Yen. Yen. Yen. 

1888 . ‘ : 5,648,734 28,693,567 65,549,200 
1889 . ° ° 6,143,171 26,067,935 66,236,019 
1890. ‘ . 6,874,532 26,619,102 $1,836,575 
or. ° ; 6,840,043 19,996,051 63,851,132 
92. es 5,938,054 20,789,332 75,952,344 
1893. ‘ ‘ 6,090,408 27,929,628 257,172 
1894 . . . 10,982,558 42,189,874 117,491,95 

a 9,276,360 45,172,111 129,260,57 

a 16,373,420 59,251,780 171,674,474 
197 . + 27,030,538 65,406,266 219,300,772 
1898. . : 40,001,097 62,707,572 277,502,156 








Nore.—Value of yen on rst January, 1888, 75.3¢.; 1889, 73.4¢.; 1890, 75.2¢.; 1891, 83.2¢.; 1892, 
74-9¢. ; 1893, 66.10. ; 1894, 55.6¢. ; 1895, 49.16. ; 1896, 52.9¢.; 1897, 51.1¢.; 1898, 49.8. 
Japan’s importations have grown enormously in the past five years. In 1893 
they amounted to 88,257,172 yen, and in 1898 to 277,502,166 yen, or more 
than three times as much as in 1893. Meantime, her exports have grown 
from 83,712,864 yen in 1893 to 165,753,752 yen in 1898. Thus the exports 
have doubled, and the imports have trebled, during the period 1893-1898. 
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ITALIAN FinaNcE.—In discussing the financial position of Italy, a corre- 
spondent of the Financial Times points out that during the first six months 
of 1899 an essential improvement took place in the foreign trade of the 
country. The imports diminished by 23,000,000 lire, whereas the value of 
the exports increased by 51,000,000 lire. Signor Bodio, of the Italian 
statistical office, estimates that Italy has to pay 450,000,000 lire annually in 
gold to meet her engagements abroad, and that of this sum 300,000,000 lire 
is obtained through foreign traffic, and the remaining 150,000,000 lire by 
Customs duties. This method of accountancy is naturally insufficient, and 
the continuation of the high gold premium proves that the financial balance 
is still against Italy. Signor Ferrarris, in criticising the economic position in 
relation to the gold premium, enumerates as faults of the present system the 
excessive note circulation permitted to banks of issue by the law of 1893, the 
high limits afforded these banks of taking up Government securities, the 
extension of the circulation of State paper money instead of curtailing it, the 
artificial depreciation of discount rates through Ministerial decree, and the 
advances demanded by the Government from the banks, which in turn issue 
further notes that are not covered by gold. 


MEXICAN TRADE AND EXCHANGE.—A consular report on the trade of 
Mexico for 1898 speaks hopefully of the general commercial condition of that 
country. A steady increase is shown, both in imports and exports. The 
report says that while the imports of 1897 were less than those of 1896, when 
the price of silver was still at an average of 2s. 134d. to the dollar, those of 
1898 show but a difference of £273,737, with an average exchange of 
1s. 1034. to the dollar. The exports are considerably larger than in the 
preceding year. This is chiefly attributed to the abundant grain crops, which 
were mostly exported into Cuba after the close of the war. With the 
exception of 1896, the imports for the past year are the highest for some 
time. The value of exports in sterling was £ 13,872,000, being just a million 
in excess of the figures for 1897. Concerning the general question of 
exchange, the report shows that, in spite of the fall in silver, and the conse- 
quent variation in the rate of exchange from 3s. 914d. in the year 1890, the 
highest point it has reached since 1881, to the lowest point, 15. 834d. in 
September, 1897, the commercial standing of the country has been steadily 
improving. It is becoming painfully monotonous in so many of the leading 
Consular reports to find long paragraphs now devoted to the subject of “a 
decline in British trade.” The reasons given for such decline in the various 
countries reported upon by our Consuls are as varied and numerous as the 
instances themselves, but the following paragraphs from the report on Mexico 
are worth quoting, embodying as they do the spirit of similar statements in so 
many other reports :— 

“ In dealing with the decline of British trade in Mexico it should be borne in mind that 
as the British merchants have had the first choice in all markets for years, they still consider 
that they have the right to say that such an article is suitable to such a market, forgetting 
that younger nations are now coming to the front, and are able to improve their manufactures 
to the prejudice of those of Great Britain. More especially is this the case in Mexico. In 
the early part of the century British interests were well represented by a score or so of 
British houses, who, notwithstanding the troublous times, still did their best to sell British 
goods, and were so far able to succeed that it was known all over the country that if a 
person bought an article of British manufacture he was sure to get a good thing and well 
worth the price. Little by little these houses have disappeared. At this present time there 
is not a British commercial house in the City of Mexico. There are, it is perfectly true, 
several firms who act as agents for British mercantile houses, but they cannot be called large 
wholesale houses of business.” 
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REVENUE OF Cape CoLony.—The total unaudited revenue of Cape 
Colony, including railway receipts, in the month of June last was £595,178, 
as compared with £583,390 in 1898. For the twelve months ended 
June 30, 1899, it amounted to £6,439,709, as compared with £6,623,954 
for a similar period of 1897-98. 

Tue SoutH AusTRALIAN BupGet.—The Honourable F. W. Holder, the 
Treasurer, on August 24 delivered his eighth Budget statement. Remarking 
that this would be the last Budget before Federation, Mr. Holder stated that 
the revenue for last year had exceeded the estimate by £15,580, and though 
the expenditure had been somewhat heavy, the year’s transactions showed a 
credit balance of £32,736. The loan balances were sufficient for the present 
year’s requirements, but the last Loan Act gave the power to raise over a 
million more. This year’s revenue, continued the Treasurer, was estimated 
at £2,711,335, the railways being increasingly reproductive to the extent of 
over £55,000. The other loan works were also yielding a fair return over 
and above the cost of maintenance and the working expenses. This year’s 
experiditure included additional provision for railways and roads, and showed 
a balance to the good at the close of the year. 


THe ReveENUE oF Mexico.—The Minister of Finance announced in the 
Chamber of Deputies, on September 16, the revenue for the fiscal year as 
$59,000,000. ‘The conversion of the debt had been effected completely, the 
amount involved being £ 22,000,700 sterling. 


TRADE OF AusTRIA-HuNGARY.—The Board of Trade have received 
through the Foreign Office copy of a memorandum by the Commercial 
Attaché to H.M. Embassy at Vienna, on the subject of the foreign trade of 
Austria-Hungary during the first six months of 1899, from which we make 
the following extracts :— 


During the first six months of last year the imports of the dual monarchy exceeded its 
exports by a value of £5,583,000, while there is this year, for the corresponding period, an 
excess of exports over imports amounting to 42,583,000. In commercial circles in Austria- 
Hungary the results of the half-year’s trade are consequently regarded with considerable 
satisfaction. At the same time, however, it is recognised that to the harvest of 1898 the 
present improvement is mainly due; and in view of the uncertainty which necessarily 
prevails from year to year so far as the crops are concerned, the predominant feeling as to 
the future may be described as hopeful rather than sanguine. Nevertheless, it is pointed out 
that the increase in the export returns for the first half of 1899, although chiefly, is not solely 
ascribable to the outward movement of grain and agricultural produce in general. As com- 
pared with the corresponding period of last year, there is an increase in the export of 
industrial products, amounting to about £ 3,300,000, a fact which is rightly regarded as one 
of the most favourable features of the balance-sheet. The development of the foreign com- 
merce of the country may be illustrated by the following table, which specifies the total 
value of both imports and exports during the first six months of the past five years :— 





First Half of First Half of First Half of 


First Halfof | First Half of 
8 1898. 











1895. 1896. 1897. 1899. 
| 
4 & | 4 4 
Imports ./| 30,000,000 31,000,000 0,000,000 | 36,250,000 33,250,000 


3 
Exports .| 29,000,000 30,000,000 31,170,000 30,670,000 35,830,000 








66,920,000 | 69,080,000 


VOL. LXVIII. 35 


Total 4| 59,000,000 | 61,000,000 | 61,170,000 
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TRADE OF THE TRANSVAAL.—According to the Board of Trade Journai, 
a despatch, dated May 1o last, has been received at the Colonial Office 
from H.M. Agent at Pretoria, with copies of the report of the Inspector of 
Customs of the Transvaal for 1898, containing the complete figures con- 
cerning the trade of the Transvaal for 1898. The report shows that there has 
been a very considerable reduction in the actual amount returned during the 
year under review. The total value of imports was as follows :— 


1898 . : : ‘ ‘ : ; . £10,632,895 
1897. : ; : . : : : 13,563,827 
1896 ° . , . 14,088,130 
The figures for the customs show the following collections :— 
1898 . ; ; ; ‘ , ; . £1,058,224 
1897 . ; ; ; ‘ : : ; 1,289,039 
1896. : ‘ ‘ ‘ ; , r 1,355,486 


Thus, while the decrease in customs between 1897 and 1898 was £230,815, 
the decrease in the value of imports was £ 2,930,932. The value of goods 
imported from abroad by the three principal routes for the last three years 
was as follows :— 


Cape Colony. Natal. Delagoa Bay. 
1898. . - £3,188,876 . £1,843,543 - 41,781,252 
1897 . : 4,184,439. 2,330,020. 2,658,222 
1896. .  6,035920 . 1,554,427 1,674,031 


As regard the importation from Europe and America, the figures are as 
follows :— 


Europe. America. 
98 . . «. « £6,332)174 + + £394,939 
1897. : ; : 8,627,136 ; : 422,688 


or a decrease of £2,294,962 and £27,749 respectively. The figures for 
other places show a similar decrease. Generally, the report seems to show 
that although the reduction of duties may account for some diminution in the 
customs collection, yet the decrease in the value of the imports indicates that 
the short fall must, to a great extent, be ascribed to the general depression in 
trade during the past twelve months, and to the want of confidence on the 
part of business houses, and commercial and mining companies. 


THE VIENNA BoursE.—The amount of the transactions at the Vienna 
Bourse during the last six years, says the Economist, may best be judged 
from the amount of tax paid on such transactions since first the tax was 
imposed. ‘The figures are as follows :— 


Florins. 
1898 . ‘ ; . : . 952,236 
1897 . ‘ x ‘ : ‘ 387,478 
1896 . ‘ : ; ° ° 332,717 
1895 . ; ' ‘ ‘ . 826,119 
1894 . m ‘ ; ‘ . 801,441 
1893. . 579,546 


Apparently 1898 is by far the best year in the six, but this is not really the 
case. At the end of 1897 the tax on dividends and premiums was raised to 
five times its original amount, and the tax for all other transactions was 
doubled, so, though the tax yielded to the Exchequer nearly one million 
florins in 1898, in reality the number of transactions was not much higher 
than in 1896-7, and was lower than in 1894-5. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 
3 Moorgate Street Buildings, E.C. 
September 8. 


S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Numbers. 
1878-87 = 79 February, 1895 = 60°0 
1888-97 = 67 July, 1896 = 592 

1889 = 72 May, 1898 = 6674 
1893 = 68 December, ,, = 638 
1894 = 63 January, 1899 = 654 
1895 = 62 February, , = 658 
1896 = 61 March, » 656 
1897 = 62 April, » @ 661 
1898 = 64 May, » = G6 

June, ” = 669 

July, » = 67°6 

August » = 683 


Iron and tin did not maintain the high closing prices of the previous 
month, and mutton, sugar, and coffee were somewhat lower, but otherwise 
the general tendency of prices was firm or rather better, particularly for corn, 
cotton, flax, jute, wool, palm oil, and linseed oil. The movements of all the 
above commodities—downwards or upwards—balanced each other, and the 
fresh rise in the average index-number was entirely caused by the strong 
advance of two articles, butter and Manila hemp. ‘The former rose about 
155.-205. per cwt. and the latter £10 per ton, from £33% to £43%. 

Taking articles of food and materials separately, the index-numbers 
compare thus :— 

Feb., 1895. July, 1896. May, 1898. Dec., 1898. July—Aug., 1899. 

Food . ° 638 60°0 71°5 65°6 65°3 65°7 

Materials . 57°0 58°6 62°7 62°4 69°3 70°2 

Articles of food stand about on a par with the end of last year, while 
materials are, in the aggregate, 124 per cent. higher. 

The prices and index-numbers of silver were as follows (60°84d. per 
ounce being the parity of 1 gold to 15% silver = 100) :— 


Index- 

Price. Number. 
End August, 1897. ° ‘ . ° 2347. = 392 
» December, 1898 ’ . . e 27y5¢. = 44°9 
» April, 1899 . — « . 23d. = 473 
» May, 1899 , , , ; - 2d = 461 
» June, 1899 P : ‘ i i 274d. = 45'5 
» July, 1899 ‘ . : , “ 273d. = 45°6 
» August, 1899 . ° ° ° ° 271d. = 446 


Yours faithfully, 
A. SAUERBECK. 


35" 
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ENDORSEMENT OF CHEQUES DRAWN TO ORDER. 
London, September 1, 1899. 

Srr,—May I, through your magazine, enquire the reason and need for the 
endorsement of cheques drawn to order, which are crossed to the account of 
the payee at a particular bank and paid in by him to such bank. 

In the case of many companies and large financial institutions where the 
number of cheques received daily runs into hundreds, much valuable time 
has to be given up by otherwise fully-occupied officials to this monotonous 
and seemingly unnecessary work. 

It would be a welcome relief if it could be dispensed with ; but, if that 
cannot be, it would be some satisfaction to know that there was a good and 
sufficient reason for the practice. 
I am, Sir, 

Your obedient servant, 
SECRETARY. 


[We can fully sympathise with the writer of. this letter, but it must be 
borne in mind that the practice of making cheques payable to order and 
requiring the payee’s endorsement is designed for the. benefit of the public, 
and is in the interest of the customer. Nothing would please bankers better, 
from the standpoint of the amount of work involved, to say nothing of 
responsibility, than to have all cheques payable to bearer ; but to insist upon 
endorsement is to render fraud less easy of execution and more easy of 
punishment. We may point out, though, that there is one remedy open to 
“Secretary.” If his company care to make it worth their banker’s while, and 
to give the necessary authority, the banker will himself endorse the cheques 
on behalf of the firm. It will be seen, however, that endorsing, crossing, and 
other somewhat irksome precautionary measures connected with cheques, are 
in the interests of the customer, who gains far more in the security given by 
their adoption than he loses through the necessity of complying with the 
banker’s requirements. To endorse hundreds of cheques may be monotonous, 
but it is only “seemingly” unnecessary.—Ep. B.4/.] 


CARRIAGE OF COIN. 


“Bank Manager” will find the point raised by him dealt with under 
“ Notes and Comments.” 





> 
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Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE EpIToR invites ‘Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to. ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Conttibutions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking’ interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Reviews of Books, etc. 


David Harum, a Story of American Life, by Edward Noyes Westcott. 
New York, D. Appleton & Company, 1899.—This work is stated to be 
incomparably the most popular book in America at the present time. It is 
of the greater interest that its author was a banker, and that he died just 
after he had revised the proof sheets, and before his work had reached its 
final completion in book form. Nearly all his life was passed in his native 
city of Syracuse, and banking, and not authorship, was the occupation of his 
active years ; yet his mind had been receptive to all the influences around 
him, and he was able to create a type of character which will live through 
his genius. David Harum is an old country banker in central New York, 
who has a lot of dry, quaint humour about him, and an amount of shrewdness 
and sagacity—albeit he is somewhat illiterate—along with much hidden 
goodness of heart. In the prefatory remarks of Forbes Haermans, written 
after Mr. Westcott’s death, “this horse-trading country banker, and reputed 
Shylock, but real philanthropist, is an accurate portrayal of a type that exists 
in the rural districts of central New York to-day.” Variations of him may 
be seen daily driving about in their road wagons, or seated in their “ bank 
parlors,” shrewd, sharp-tongued, honest as the sunlight from most points of 
view, but in a horse-trade much inclined to follow the rule laid down by 
Mr. Harum himself for such transactions :—‘ Do unto the other feller the 
way he’d like to do unto you—an’ do it fust.” There is a great deal of 
American humour in the book, but as much of Harum’s language is in the 
vernacular, it is possible that this may not be so palatable to British readers. 
Harum’s bank was rather a rough-and-tumble place. It occupied the first 
floor of a brick building some twenty or twenty-five feet in width. The office 
consisted of two rooms, one in front, containing the desks and counters, and 
the other the “ parlor” in the rear, in which were Mr. Harum’s private desk, 
a safe of medium size, chairs and a lounge, also a large Franklin stove. The 
teller’s counter faced the street opposite the entrance door. At the left of 
this counter was a high-standing desk, with a rail. At the right was a glass- 
enclosed space of counter. To a new clerk who entered David Harum’s 
bank—he kept only one employé, who was teller and clerk—the duties 
appertaining to his new post were fully described by a friend of Harum’s. 
As regarded the latter’s duties,they were thus tersely stated :—“ All Dave 
does is to look after lendin’ the money, an’ seein’ that it gits paid when the 
time comes, an’ keep-track of how much money the’ is here an’ in N’York, 
an’ what notes is comin’ due, an’ a few things like that, that don’t put pen to 
paper, ner take an hour of his time. Why, a man’ll come in an’ want to git 
a note done, an’ it’ll be ‘allright,’ or ‘can’t spare the money to-day,’ all in a 
minute. He don’t give it no thought at all.” The treatment which Harum 
dealt out to some rough clients who tried to evade payment is interesting 
reading. One shambling, hulking fellow produced a notice that a note 
signed by him must be paid to morrow, and in answer to the banker’s 
query, ‘‘Was you cal’latin’ to have it renewed?” replied coolly, ‘I don’t 
know’s I want to renew it fer any perticler time, an’ I guess it c’n run along 
fer a while jest as t’s.” - “ You think it c’n run along, -do ye ?” Harum asked 
suavely;- ‘I’m glad to have your views on the subject. Wa’al, I guess 
it kin, too, until #o-morro’ at four o'clock, an’ after that-you.c’n settle with 
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lawyer Johnson or the sheriff.” The debtor thought he could “fix the 
banker up in the deal” by setting up usury in the first place, and if that 


didn’t work, pleading that his debt was execution proof. Harum, how- ° 


ever, proved to be one too many for this rough customer. ‘In the first 
place,” David began his assault, “I didn’t 4d ye the money. I borr’ed 
it for ye on my indorsement, an’ charged ye fer doin’ it, as I told ye at 
the time ; an’ another thing that you appear to forgit is that you signed a 
paper statin’ that you was worth, in good and available pusson’ls, free an’ 
clear, over five hundred dollars, an’ that the statement was made to me 
with the view of havin’ me indorse your note fer one-fifty. Rec’lect that!” 
Harum’s life story, how he began from abject poverty, and struggled through 
privations of all kinds to his present position, is told in his own words, 
and forms good reading to those who can tolerate Americanisms. The 
love of his clerk, Mr. Lenox, for a young lady whom he sees again and 
marries after the lapse of many years, brightens up the novel, and gives it 
something of a running story. Until one had read this book, one could 
hardly have fancied that such a type of banker as David Harum actually 
existed, for no such specimen is to be found in these isles. 


Compulsory Licences under the Patents Acts, by J. W. Gordon, of the 
Middle Temple, Barrister-at-law (London: Stevens and Sons, Limited). 
This book is intended to constitute a compendium of the law and practice 
relating to the compulsory licensing of patent rights under order of the Board 
of Trade, and represents an attempt to elucidate the twenty-second section of 
the Patents Act of 1883, by a complete and comprehensive collection of reports 
of proceedings, principal authorities on such matters, and other materials 
necessary for its discussion. The author claims that his work is the first 
attempt that has been made to deal with this very difficult and obscure 
subject, and that it is a work of interest not only to lawyers, but also to the 
general public interested in the working of the Patents Act of 1883. The 
book deals in successive chapters with the obstructive maintenance of patent 
rights, the tribunal at which cases are heard, the relief, the procedure followed 
at the Board of Trade, the order and the licence, the enforcement of the order, 
and with practical conclusions concerning the use of the new remedy. A 
point to which especial attention is given is the drafting of the licence, while 
appendices of reports, statutes, rules, forms, etc., contribute to the general 
utility and value of a work which should soon prove to be an indispensable 
work of reference. 
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Turkish Finance.—The six-yearly contract between the Turkish 
Financial Administration and the Banque Imperiale Ottomane, which 
recently expired, has, it is stated, been renewed by the Administration. 
According to this contract, the bank will receive an annual indemnification 
of £31,000 for the maintenance of branch establishments in the interior of 
Turkey, and a further yearly sum of £30,000 for providing monetary 
facilities and outpayments on behalf of the Administration. In this con- 
nection a Constantinople correspondent states that the securities, of a 
nominal value of £1,000,000, deposited with the bank for current account 
transactions, according to statutory obligations, and which had a real value 
of only £750,000, have now appreciated to £900,000. As a result of the 
upward movement, the bank has advanced the difference of £150,000 to the 
Minister of Finance as a loan, at the usual rate of interest of 7 per cent. 




















. Paid in Claims, nearly -£10,500,000 
a 0) n a Invested Funds, exceed - 5,250,000 
_ p rovi id e NT me mo “1835, 


MUTUAL 


sume Nstitution. 


The Profits are Divided solely amongst the Assured. Already Divided £5,400,000. 

At the last (1897) Division of Profits, £714,390 CASH PROFIT was apportioned amongst the members, being 
nearly 37 PER CENT. of the amount paid in premiums during the previous five years. 

There were then nearly 1000 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but CASH BONUSES were also paid; whilst in the case of many policies, the original sums assured are now 
more than doubled by the Bonus additions. 

Endowment Assurance Policies are issued, combining Life Assurance at Minimum Cost with provision for Old Age. 

The practical effect of these Policies in the National Provident Institution is that the Member's life is assured until he 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to him, and 
a considerable sum in addition, representing a by no means insignificant rate of interest on his payments. 
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SECURITY for Policyholders an o — £968,121. 
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EMPLOYERS. -—The Policies of this Corporation undertake all Liabilities of the 
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BOLTON. 


DEPOTS: 76 Newgate Street, London; 37 Mosley Street, Manchester ; ; Basinghall Street, Leeds; 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended June 30 last. 
After providing for bad and doubtful debts the net profits amount to £45,139. 195. 4d. ; add 
balance from December 31, 1898, £9,698. os. 1d.—together, £54,837. 19s. §a., which it is 
proposed to apply as follows :—Dividend of 7s. 6d. per share (being at the rate of 12 per 
cent. per annum) free of income-tax, £31,500; transfer to reserve fund, £10,000; contribu- 
tion to pension fund, £2,000; balance to next account, £11,337. 195. §@. The recent issue 
at £3 premium of 36,000 new shares was entirely successful. The sum of £107,862, arising 
from premium on 35,954 shares, has been added to the reserve fund, leaving an amount of 
£138 in respect of premium on forty-six shares, which will appear in the accounts of the 
current half-year. 


Balance-sheet, June 30, 1899. 


LIABILITIES. 


Capital subscribed, 120,000 shares of £18. 15s. each. " ‘ . £2,250,000 0 0 
On which is paid up:—£6. §s. per share on 84,000 old shares, 

£525,000; £6. 5s. per share on 23,324 new shares, £145,775 . ° 670,775 0 oO 
Reserve fund as per last statement, £345,000; premium on 35,954 

shares, £107,862; transfer from a0 and loss account, £10,000. 462,862 0 0 
Notes in circulation ° ° . ‘ . ‘ . ° : 279,879 10 oO 
Bills payable . ‘ ° ° ‘ ° e 330,509 7 8 
Bills held for collection on account ‘of customers ‘ ‘ , ‘ ‘ 328,260 3 2 
Deposits, current accounts and other liabilities : . ; P . 5200,056 15 4 
Profit and loss account—balance . ‘ . ' : . “ 4 44,837 19 5 


£6,317,180 15 7 





ASSETS. 

Cash on hand, at bankers, at call and short notice , , . £1,266,259 2 2 
Government, colonial and other securities. ‘ ‘ ‘ : , 463,626 18 1 

Cash, bills, etc., in transit . ‘ , ° ° , , ‘ 371,702 6 7 
Ke septances on account of constituents : : : . . : : 33.427 1§ I! 
Bills receivable. ‘ , , ‘ ‘ , ° 1,231,716 7 4 
Bills held for collection, as per contra ; ‘ ° ‘ ‘ ‘ ‘ 328,260 3 2 
Loans on security, temporary advances, etc. . ; ‘ ‘ ‘ , 1,538,055 15 9 
Bills discounted ° . , ‘ ‘ ‘ 665,321 9 4 
Bank premises, house and office furniture ‘ ‘ ‘ ‘ 113,408 4 2 
Stationery, stamps on hand, marine insurance polici ies, etc. , . 5,402 13 1 





£6,317,180 15 7 








Profit and Loss Account for the Half-year to June 30, 1899. 
Dr. 
Expenses at head office and branches :—Salaries, £42,413. 8s. 1¢.; rent, 
rates and taxes, £5,322. 145.; directors’ fees, £1,500; general 
charges, telegrams, postages and stationery, £10,856. 10s. ; ° £60,092 12 1 
Transfer to reserve fund ° ‘ ‘ ‘ ‘ ‘ ° ‘ 10,000 0 Oo 
Dividend to June 30, £31,500; contribution to pension fund, £2,000; 
balance to next account, £11,337. 195. 5d. ‘ . ‘ ‘ ‘ 44.537 19 


w 


£114,930 11 6 
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Cr. 
Balance at December 31, 1898 : £9,698 Oo 1 
Gross profits :—After reserving charge for interest on deposit accounts 

to date, rebate on bills not yet due, duty on note circulation, deprecia- 

tion on bank premises, bonus to staff, duty on new capital and 

providing for all bad and doubtful debts ‘ ; ‘ : ; 105,232 11 5 


£114,930 11 6 
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BANK OF BRITISH NORTH AMERICA. 


THE profits for the half-year, including £5,036. 13s. 8d. brought forward from last 
account, amount to £ 38,586. 175. 11d., out of which the directors have now to report the 
declaration of an interim dividend of 25s. per share, payable, free of income-tax, on 
October 6 next, being at the rate of 5 per cent. per annum. The sum of £2,500 has been 
applied to the reduction of premises account, leaving a balance of £10,288. gs. 1d. to be 
carried forward. The following appropriations from the profit and loss account have been 
made for the benefit of the staff, viz.:—To the officers’ widows’ and orphans’ fund, £447. 
145. 6d.; to the officers’ life insurance fund, £350. 145. 4d. 


Balance-sheet, Fune 30, 1899. 





Dr. 
Capital—20,000 shares of £50 each, willy yas ; , : , . £1,000,000 0 O 
Reserve fund ; : : : . ‘ 300,000 O O 
Deposits and current accounts ‘ ‘ ; ‘ ‘i . . . 2,636,783 14 6 
Notes in circulation . ‘ ‘ 4 . . : 3 ; 325,090 19 5§ 
Bills payable and other liabilities ; ; : ‘ ; ; ; : 1,747,137 II O 
Rebate account . 9,198 3 1 
Profit and loss account—Balance ‘brought forward from December 31, 
1898, £30,036. 13s. 8d.; dividend paid April, 1899, £25,000—- 
£5,036. 135. 8d.; net profit for the half-year ending this date, after 
deducting all current charges, and providing for bad and doubtful 
debts, £33,550. 45. 3¢.—£ 38,586. 17s. 11d. ; deduct transferred to 
premises account, £2,500; transferred to ‘officers’ widows’ and 
orphans’ fund, £447. 145. 6d. ; transferred to officers’ life insurance 
fund, £350. 145. 4d.—£3,298. 8s. 10d.; balance available for 
October dividend . . ; m : ‘ . ; ; : 35,288 9 1 
£6,053,498 17 1 
Cr. 
Cash and specie at bankers and in hand, £568,585. 115. 3. cash at 
call and short notice, £1,233,737- 8s. nd. 41,802,322 19 10 
Investments—Consols, £150,000 at 90, £135,000 ; other _ securities, 
£95,486. 145. 2d. . 230,486 14 2 
Bills receiv: able, loans on security, and other accounts ; ‘ : ; 3,907,556 2 3 
Bank premises, etc., in London and at the branches. : ‘ ‘ 113,133 © 10 


£6,053,498 17 1 
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BANK OF ENGLAND. 


A GENERAL couRT of the Bank of England was held on September 21, at the Bank, to 
consider a dividend. The governor (Mr. S. S. Gladstone) presided. 

The governor said that that was one of the half-yearly general courts appointed by the 
charter. He had to declare that the profit to August 31 was £726,800, making the amount 
of the rest on that date £ 3,743,600, and when, after providing a dividend of 5 per cent., the 
rest would be £3,015,900. He therefore proposed that the half-yearly dividend should be 
made on October 5 at 5 per cent., without deduction on account of income-tax. 

Mr. Jones said he was the most loyal supporter of the dignity of that court, and he begged 
to second the motion from the chair. He had proposed Mr. Gladstone, the statesman, into 
the Turners’ Company, and so initiated him into the City. He was glad to welcome there his 
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kinsman as the first commercial commoner of England. He commended a speech made by 
the governor at the Mansion House, advocating the keeping open of China, and with the 
Nile, the Ganges, and the Yangtsyang free to British traffic, they need not fear foreign 
competition. He asked what would be the effect of the standard of gold established in 
India on that Bank. He wished to know whether it would divert the gold from England to 
India, where it might be swept away. This was a creditor country, and all the gold came 
from England. He was anxious to know whether it would disturb the condition of the Bank 
or the general values of property in this country. He complained of the difficulty of getting 
copies of the rules of the Bank. Had the copy he wanted been a manuscript of the Gospel, 
the secretary could not have been more jealous of its custody (laughter). 

The governor, in reply, said that with regard to the new Indian currency probably Mr. 
Jones was as well able to form an opinion upon it as himself. His personal view was that it 
would not have any great effect upon the gold supplies of this country. So long as we 
remained a creditor country there was no fear of our losing our gold. 

The motion was carried and the court adjourned. 


— = - > ——— ——_——= — 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying note-tax and providing for bad and doubtful debts, amount to £1,674. 
14s. Id.; recoveries from debts previously written off as bad amount to £880. 12s. 2d. ; 
to which is to be added balance from last half-year, £66. 6s. 9@.—together, £2,621. 135. ; 
which the directors recommend to be appropriated as follows :—To reserve fund (making 
44,000), £2,000 ; balance carried forward to next half-year, £621. 135. 


Balance-sheet for the Half-year ended June 30, 1899. 





LIABILITIES. 
Deposits — Fixed deposits, £100,667. 15s. 8d.; current accounts, 

A111,213. 25.9d.  « ‘ ‘ ‘ ‘ ; ; ‘ ; : 4211,880 18 5 
Treasury note account . . ° ‘ : ‘ ‘ ‘i P a 33333 0 O 
Interminable debentures . ‘ ; ; ; - ‘ - A 18,500 0 O 
Bills payable and other liabilities . ‘ , 2 P ‘ 7 a 39,673 3 6 
Capital, £350,000; “ess reserve liability, £250,000—£ 100,000 ; reserve 

fund, £2,000 ; profit and loss, £2,621. 135. . . . j 104,621 13 0 

£408,008 14 11 
ASSETS. 
Coin, bullion and cash balances, £44,157. 175. 7@.; treasury notes on 

hand, £11,853; remittances in transit to branches and agents, 

Pe fe 6 kk ke Uk! fk £90,096 7 2 
Bills discounted and all other debts due to bank . ‘ . j . 305,508 16 8 
Bank premises, furniture and stamp accounts a ee ee ° 12,403 II I 

£408,008 14 II 








COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


As shown in the annexed statement of the bank’s affairs, the result of the half-year’s 
operations is as follows :—Net profit of the banking business for the six months, £52,246. 
15s. 10d.; to which is added amount brought forward, £9,172. 2s. 5a.; giving a total of 

61,418. 18s. 3@.; which the directors propose to apportion as under—dividend at 2 per 
cent. on preference shares, £21,170. 145. ; Special Assets Trust reserve account (making it 
£173,000), £30,000; amount carried forward to next account, £10,248. 4s. 34. The 
business of the bank has largely increased on the deposit side, but the demand for financial 
accommodation has been decidedly inactive in all the colonies ; hence a considerable 
portion of the increase has been used, temporarily, in London. It is anticipated that the 
favourable season being experienced in Victoria will tend to promote enterprise, and 
consequently enable the bank’s resources to be more fully utilised. On April 12 last, the 
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death of the Honourable James Service, M.L.C., who for the last six years had occupied 
the onerous position of chairman of the bank, deprived his colleagues on the board of the 
benefit of his ripe experience and sagacious counsel. They desire to place on record their 
high appreciation of the value of the services he rendered to the bank in a season of 
exceptional difficulty, and to bear testimony to the unwavering confidence which his 
character and ability inspired in all having business relations with the bank, whether as 
shareholders or customers. During the half-year under review branches of the bank have 
been opened at Pitfield, in Victoria, and at Bordertown, in South Australia. 


:  Balance-sheet for the Half-year ending June 30, 1899. 


(Including London Office to April 30, 1899, Port Darwin and Western 
Australian Branches to May 30, 1899.) 


CAPITAL AND LIABILITIES. 


Capital actually paid up in money—211,707 preference shares at £10, 

42,117,070; 292,098 ordinary shares, £922, 3703; less 13,414, 

forfeited shares, £12,872. 10s.—£909,497. 10s.; calls paid in advance, 
4£87,157- 55. £3,113,724 15 0 

(Amount of first to eighteenth calls unpaid, £344 580. 105.) 

Profit and loss, £61,418. 18s. 3@.; ess amount transferred to tenes 


Assets Trust reserve account, £3 30,000. ; ° ° ° 31,418 18 3 
Notes in circulation . , ; ‘ ‘ . ; ‘ . , 140,910 0 O 
Bills in circulation : . ‘ ‘ . . . . ; ‘ 83,387 12 7 
Balances due to other banks . ° ° ° 18,320 II IO 
Government deposits—not bearing intanent, £950 044. 9S. 7d. ; bearing 

interest, £579,616. 6s. 2d.; other deposits—not bearing interest, 

£1,399,203- 18s. ; bearing interest—new fixed deposits, $3 44. 

Is. §@. ; extended deposits, “ A” series, wean 6s. 8« 3,760,116 1 10 
Interest accrued on fixed deposits. . foe. Ve 16,801 16 3 
Rebate on bills discounted. , ; : . ; ; , : 9,214 1 8 
Contingent liabilities, as per contra : . . ‘ : ‘ : 70,613 7 3 


47,244,507 4 8 





ASSETS. 


Coined gold and silver, and other coined metal, £761,166. 175. 9d.; 
gold and silver in bullion or bars, £37,615. 6s. ‘10d. 3 ; cash at bankers, 
£39,805. 16s. 11d.; money at call and short notice in London, 
£375,122. 14s. 9d. ; Government, municipal and other public stocks, 
debentures and funds, £165,400 ; notes and bills of other banks, 
£16,600. 8s. 11@.; balances due from other banks, £10,375. 55. 2. ; 
remittances, etc., in transit between London, head office and 


branches, £357,767- 11s. 7d. . ' ; ; - 41,763,854 1 11 
Advances, exclusive of provision for bad and doubtful debts a » gmasyes «6 5 
Bills of exchange and promissory notes discounted not included in 

above, exclusive of provision for bad and doubtful debts . . ‘ 788,189 8 5 
Bank furniture and fittings, at cost to bank, £3 Fo, > 4d.; less 

written off, £10,148. 14s. 10d. . ‘ 20,432 2 6 
Real estate, consisting of —(a) bank premises at cost to _s £061,319. : 

10s. ; (6) other real estate at cost to bank, £91,264. 175. 5d. ; ‘ 552,584 7 .5 
Liabilities of customers and others in a of ae liabilities, 

as per contra . ° , ° 70,613 7 3 


Shares in other companies ~henhts s interest in the ‘Special hate Trust 
Company, Limited, £998,077. 18s. 9d.; /ess Special Assets Trust 
reserve account, £143,000 } amount now transferred from profit and 
loss account, £30, ‘000 —£ 173,000 . : . ‘ a e ; 825,077 18 9 


47,244,507 4 8 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Salaries paid—head office and ninety- hase branches and feguein , £31,939 3 9 
Rent and other charges . . ; ‘ 11,736 17 6 
Bank-note tax . ; . . . . , ‘ ° ‘ ‘ 1,290 14 O 
Balance Pe ° ‘ 4 ‘ . ; a - . ‘ ‘ 61,418 18 3 
4 106,38 5 13 6 
Cr. —_ 
Balance from last half-year . ‘ £9,172 2 5 
Gross amount of profits, /ess reserves for bad and doubtful debts, interest 
accrued-on deposits, and rebate on bills current : ‘ , : 97,213 11 1 


£106,385 13 6 
Balance, £61,418. 18s. 3d. —=—=—=—_—— 


There is a contingent liability in connection with the guarantee for payment of the deposits in the 
Special Assets Trust Company, Limited, with accrued interest thereon, amounting to £3,443,554. 145 9¢., 
against which the bank holds in trust for the company all the assets of the old bank. 





& 
> 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet shewing the liabilities and assets 
of the bank on June 30, 1899, and present the following report :—The balance at the credit 
of profit and loss account, after deducting rebate on current bills and accrued interest on fixed 
deposits, reducing premises account, paying note-tax, and providing for land and income- 
taxes and bad and doubtful debts, amounts to £59,020. 12s. 7d., out of which the directors 
recommend the following appropriations :—To the payment of a dividend for the half-year at 
the rate of 8 per cent. per annum, £40,000 ; balance, being undivided profit, £19,020. 12s. 7d. 
During the half-year a branch has been established in Pitt Street North, near the Exchange. 


Liabilities and Assets (including London Branch to June 30, by cable). 
Dr. 
Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
£1,000,000—£ 3,010,000. 


Capital paid-up, raed reserve fund, eens , . - £2,010,000 0 o 
Notes in circulation ° ‘ ‘ ‘ , 398,041 0 O 
Bills in circulation . ‘ ‘ ‘ ‘ ‘ ‘ ° . 776,044 13 II 
Deposits and other liabilities ‘ ‘ : , ° ‘ , - 10,267,446 8 3 
Profit and loss account . ; ‘ ; j . ; : , 64, 722 16 8 


£13,516, 254 18 10 








Cr. 

Coin and bullion in hand, £1,975,778. 12s. 9a@.; cash at bankers, 
£424,152. 16s. 10d.; Government securities, £1, 281,731. 75. 9d. ; 
Queensland Government notes, £41,648; remittances in transit, 

600,538. 12s. 10d. ; notes and bills of other banks, £26, - 18s. 3@. £4,350,746 8 5 

Bills discounted, and all debts due to the bank ‘ ‘ 8,747,826 10 5 

Bank premises, furniture, etc. , ° : : . ; : : 417,682 0 o 





413,516,254 18 10 








Dr PROFIT AND LOSS ACCOUNT. 
Rebate on current bills . £5,702 4 1 
Dividend account for payment of a 4 dividend for past half-year at the 
rate of 8 per cent. per annum . ‘ ‘ ° ° 40,000 0 O 
Balance of undivided profit carried to next half-year ‘ ‘ ‘ . 19,020 I2 7 
£64,722 16 8 
Cr. 
Amount undivided from last half-year . a ‘ ‘ ‘ . ‘ £16,681 3 0 
Profit for half-year ended June 30, 1899 ° . ° . : . 48,041 13 8 


£64,722 16 8 
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DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended June 30, 1899. The net profit realized during the six months amounts 
to £8,829. 9s. 1d., which, added to the balance of £4,664. 14s. 10d., brought forward from 
the previous half-year, gives a total at credit of profit and loss account of £13,494. 3s. I1d., 
and this sum the directors propose to deal with as follows :—£6,752. 10s. for the payment of 
a dividend for the half-year at the rate of 4 per cent. per annum, free of income-tax, payable 
on and after October 9, 1899; £2,000 to doubtful debt account; £4,741. 13s. 11d. to be 
carried forward to next account. 


Balance-sheet for June 30, 1899. 


CAPITAL AND LIABILITIES. 


Share capital—Authorised 20,000 shares of £25 each, subscribed 13,505 


shares of £25 each fully paid (/ndian portion at par) ° £337,625 0 O 
Amount due to customers on current accounts, on deposit accounts 

with accrued interest, and on circular notes. ° ° A ° 1,092,167 6 11 
Bills payable . ; : ‘ : ° , ‘ ° ‘ : 2,988 3 4 
Loans on security 32,000 0 O 
Balances between head office, branches and agencies exchange accounts, 

etc. . . ° . ° 50,912 12 2 
Profit and loss, balance at credit . ‘ . : ; , : ° 13,494 3 11 


£1,529,187 6 4 








To contingent liability on bills receivable, re-discounted, £33,772. 16s. od., of which up to this date 
£16,917. 6s. sd. have run off. 


ASSETS. 

Cash in hand at the head office and branches and with the oapnye 

bankers . . £110,820 16 1 
Loans and advances to customers. on Government and ‘other securities, 

and other accounts, aang S bills cunted , . ‘ . 1,219,210 4 9 
Sundry properties . ° ‘ ; ° , ° 3,564 © 0 
Government securities . . . . . . 122,272 10 Oo 
Other securities, including bills receivable, etc. 33255 7 1 
Freehold bank premises in Delhi, need Lucknow, Mussoorie and 

Simla : , ; ; » : : , : ; 40,064 8 5 


£1, 529,187 6 4 





La 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank, 
and balance-sheet for the half-year ending June 30 last. The net profits for that period, 
including $834,636.46, balance brought forward from last account, after paying all charges, 
deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $3,447,579.68. The directors recommend the transfer of $1,000,000 from the 
profit and loss account to credit of reserve fund, which fund will then stand at $11,000,000. 
They also recommend writing off bank premises account the sum of $250,000. After 
making these transfers and deducting remuneration to directors, there remains for appropria- 
tion $2,182,579.68, out of which the directors recommend the payment of a dividend of 
41. 10s. sterling per share, which at 4s. 6d. will absorb $533,333-33- The difference in 
exchange between 45. 6d., the rate at which the dividend is declared, and 1s. 11$¢., the rate 
of the day, amounts to $685,714.29. The balance, $963,532.06, to be carried to new profit 
and loss account 
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Abstract of Assets and Liabilities, June 30, 1899. 
LIABILITIES. 

Paid-up capital ‘ ‘ 

Reserve fund 

Marine insurance account ‘ 

Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000. Additional 
issue authorised by Hongkong Ordinance No. 1 of 1899, — coin 
lodged with the Hongkong Government, $3,622,695 

Current accounts—silver, $59,393,562. a4; gold, roe 386. IIs. ‘4d. = 
$25,823,882.70 

Fixed deposits—silver, $33:356,656. 943 gold, £3 313,626. ‘lis. 2d. = 
$33,485,092.22 

Bills payable (including drafts on London bankers and short sight 
drawings on London office oom bills receivable and bullion 
shipments) : : ‘ ‘ ‘ ‘ ‘ 

Profit and loss account . 


$10,000,000.00 
10,000,000.00 
250,000.00 


1 3,622,695.00 
85,217,444.94 
66,841,749.16 


13,216,723.46 
3:447,579-68 


$202,596,192.24 


ee 
L aay on bills of exchange rediscounted, £41552 1588. 75. A” of which up to this date £3,663,464. ros. 11¢. 


ave run 0 


ASSETS. 

Cash. 

Coin lodged with the Hongkong Government against note circulation in 
excess of $10,000,000 , ‘ A . , ‘ 

Bullion in hand and in transit 

Indian Government rupee paper 

Colonial and other securities . , . ‘ : 

investments, viz. :—£250,000 2} per cent. consols. Lodged with the 
Bank of England as a special London reserve at 95 = and exchange 
2s. 6d., $1,900,000; £522,500 2} per cent. consols at 90 = and 
exchange 25., $4,702,500 ; £347,500 other sterling securities mnting 
in the books at 4339750, at exchange 2s., » $3» 397, 500 ‘ 

Bills discounted, loans and credits , 

Bills receivable 

Bank premises 


Dr General Profit and Loss Account, June 30, 1899. 


Amounts written off—remuneration to directors , . ‘ 
Dividend account—£1. 10s. per share on 80,000 shares = £120,000 at 
s. 6d. ‘ , . 

Dividend adjustment account—difference in exchange between 45. 6d., 
the rate at which the dividend is declared, and 1s. 11$¢., the current 
rate of the day . , ; 

Transfer to reserve fund 

Transfer to bank premises account 

Balance carried forward to next half-year 


Cr. 

Balance of undivided profits, December 31, 1898, $834,636.46 ; amount 
of net profits for the six months ending June 30, 1899, after making 
provision for bad and doubtful debts, deducting all expenses and 
interest paid and due, $2,612,943.22 . ‘ ‘ ‘ 


Dr. RESERVE FUND. 
Balance ‘ : ' ‘ 
Cr. 


Balance, December 31, 1898 . 
Transfer from profit and loss account 


$36,729,111.46 


5,000,000.00 
2,917,601.93 


3,367,340.29 
2,181,165.25 


10,000,000.00 
63,805,823.01 
78,27 3,540.25 

321,610.05 


$202,596,192.24 





$15,000.00 
5335333-33 
685,714.29 
1,000,000.00 
250,000.00 

__ 9931532.06 
$3,447,579-68 





$3,447,579-68 





$11,000,000.00 
e— 
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NATIONAL BANK OF INDIA, LIMITED. 


THE net profits for the half-year, after providing for all bad and doubtful debts, and 
including a balance of £26,340. 17s. 10d. brought forward, amount to £68,222. 8s. 6d. The 
directors have declared an ad interim dividend at the rate of 8 per cent. per annum, free of 


income-tax, amounting to £20,000, and added £20,000 to the reserve fund, making 


£300,000, leaving a balance of £28,222. 8s. 6d. to be carried forward. 


it 


Interim Statement for the Half-year ended June 30, 1899. 


GENERAL BALANCE. 


Dr. 

Capital (subscribed £1,000,000) paid-up, and held in eased 

Reserve fund . 

Amount due on current and fixed deposit accounts. 

Loans payable against securities . 

Bills payable—drafts on head office and branches, £949, 597. os. 1d.; 
branch drafts on London bankers against securities, £43,261 

Exchange adjustments and other accounts 

Profit and loss account, as under 


To liability on bills receivable, rediscounted £3,205,509. 11s. 2d., of which up to 
this date £2,307,203. 2s. 10d. have run off. 


Cr. 

Cash on hand, at call and at bankers, £1,120 — Qs. nie bullion on 
hand and in transit, £462,450. 4s. ‘ ; 

Indian Government rupee securities 

Consols, Indian Government guaranteed debentures, and other Gov ern- 
ment securities (of which £10,000 lodged with Bank of England as 
security for Government accounts) ‘ ° ° ; 

House property and furniture 

Bills of exchange . 

Discounts, loans receiv able, and other sums due to ‘the bank . 

Exchange adjustments and other accounts 


£500,000 0 O 
300,000 0 O 
5,353,769 2 5 
466,666 13 4 
992,858 o I 
226,741 8 9 
48,222 8 6 
£8,388,257 13 1 





41,583,212 13 7 
204,046 3 2 


479,379 13 9 
48,886 I1 10 
2,846,301 13 10 
3,024,720 1 4 
210,710 15 7 


48,388,257 13 1 





Profit and Loss Account, for the Half-year ended June 30, 1899. 


Dr. 
Expenses of management at head office and branches 
Amount carried to reserve fund 
Balance . 


Cr. 
Balance at December 31, 1898 
Deduct—Dividend at the rate of 8 per cent. per annum, for the half-year 
ended December 31, 1898, £20,000; amount carried to reserve fund for 


the half-year ended December 31, — 430/000; officers’ pues fund, 
£2,000 


Balance brought forward 
Gross profits for the half-year ended June 30, 1899, after prov iding for 
all bad and doubtful debts ‘ : 


£51,986 § 9 
20,000 0 O 
48,222 8 6 
£120,208 14 3 





£78,340 17 10 


52,000 © © 
26,340 17 10 
93,867 16 5 

£120,208 14 3 
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Provincial Clearing-Hhouse Returns. 































































































| 
1898. BirMINGHAM. Leeps. Leicester. | LiverPoo. | MANCHESTER. — — 

. | 

Week ending "4 4 < £ £ 
24th Sept. . 722,430 | 236,858 209,142 | 2,185,902 | 3,016,406 | 1,216,140 
Ist Oct. .| 1,126,598 461 | 277,279 | 2,506,519 | 5,428,862 | 1,380,610 
8th 1,256,330 | 326,434 | 308,939 | 2,503,215 | 4,718,590 | 1,478,820 
sth 4 1,130,900 | 263,549 | 238,544 | 2,440,491 | 4,081,445 | 1,387,390 
22nd 994,639 | 281,243 | 220,345 | 2,215,812 | 3,769,374 | 1,420,000 
29th sy, 1,029,308 | 280,299 221,320 | 2,407,185 | 4,070,222 1,262,280 
Sth Nov 1,352,161 | 354,554 | 298,900 | 2,389,732 | 4,647,720 | 1,393,320 
12th 934,783 | 263,673 | 217,113 | 2,271,652 | 4,034,941 | 1,489,960 
19th 5, 811,858 | 253,506 | 207,397 | 2,369,694 | 3,928,949 | 1,491,000 
26th ,, 760,846 sa bat 193,918 | 2,091,326 | 3,293,499 | 1,412,630 
3rd Dec. 1,210,761 | 367,073 | 272,814 | 3,117,463 414975353 1,380,740 
1oth 5, 816,688 | 274,709 | 249,647 | 2,608,550 | 4,104, 1,164,950 
7th ,, 936,969 | 289,690 208,842 | 3,162,032 | 4,294,582 1,503,070 
24th yy 1,124,156 | 302,645 | 227,326 | 2,885,248 | 3,965,323 | 1,347,660 
3ist oy 736,513 | 233,706 | 155,474 | 2,180,952 | 3,634,395 | 1,154:690 

1899. 
7th Jan. 1,317,862 | 635,316 | 382,004 | 3,241,763 | 4,624,966 | 1,531,650 
14th 925,39 nga! 295,163 | 206,599 | 3,327,860 | 4,083,621 | 1,618,020 
21st yy 951,804 | 264,738 | 225,318 | 3,237,596 | 3,885,778 | 1,404,950 
28th sy, 949.383 | 308,944 | 231,547 | 3,252,067 | 4,153,183 | 1,464,160 
4th Feb. 1,516,221 | 428,707 | 287,476 31574:034 4:974,150 | 1,593,805 
11th - 912,347 320,166 220,566 | 3,080,766 | 4,351,174 1,526,000 
ith ,, 1,228,641 | 314,262 | 210,578 | 3,392,652 | 4,595,443 | 1,469,180 
25th =, ny 283,289 218,075 | 2,628,631 3,767,193 1,609,945 
4th Mar 1,645 407,067 | 272,144 | 34030,551 4895/0641 1,521,585 
ith =, 926,028 269,036 212,913 | 2,653,087 | 4,208,050 1,305,335 
18th 1,068.817 | 284,758 | 212,369 | 2,957,610 | 4,158,535 | 1,455,200 
25th = 738,662 | 273.413 | 212,259 | 2,371,043 | 3,446,952 | 1,226,570 
ist April 1,066,912 393,424 312,939 | 2,701,372 3,947,560 1,255,495 
8th ,, 1,058,904 | 270,738 | 222,642 | 2,405,296 | 4,126,353 | 1,276,865 
sth , 1,008,241 | 322,013 241,374 | 2,861,576 | 4,278,604 1,487,570 
22nd _sC,, 974,647 | 298,511 223,659 | 2,369,089 | 3,665,961 1,408,420 
29th «(«,, 985,472 | 339,384 225,117 | 2,699,69 4,219,101 1,360,060 
6th May 1,471,047 | 375,328 320,501 sues 4,826,002 1,658,380 
13th 1,033,654 | 297,671 | 258,453 posses 4,210,387 | 2,079,760 
20th ,, 1,059,091 315,601 236,460 4309633 1,550,155 
27th 2,378 15,257 141,600 1825853 2,376,283 1,255,870 
3rd June 1,260,787 | 358,413 | 253,576 | 2,878,515 | 4,154,703 | 1,479,055 
1oth =, 941,987 | 262,084 197,243 | 2,319,116 | 4,819,318 1,128,191 
17th = 962,815 290,352 188,313 2,79 051 | 4,174,458 | 1,548,530 
24th 961,870 | 296,1 187,009 | me 1056 | 3,900,247 | 1,174,605 
Ist July 1,192,615 | 361,920 | 341,960 bh 4,598,185 1,410,650 
8th ~ ,, 1,297,044 | 470,789 | 331,527 | 2,968,914 | 5,206,237 | 1,377,360 
ith 935577 | 391,030 | 228,512 | 2,770,607 | 4,700,9 1,475,390 
22nd_ ,, 931,482 | 301,291 241,351 | 2,168,136 | 4,008,035 1,360,420 
29th yy 919,681 | 285,034 | 220,084 | 2,459,069 | 4,248,623 | 1,402,620 
Sth Aug. .| 1,367,557 | 449,350 328,819 | 2,682,015 5,161,935 1,635,050 
12th yy 660,818 | 253,639 139,153 | 1,949,257 | 3,825,155 | 1,505, 

19th = 757:937 | 313124 | 177,503 | 2,948,158 | 4,076,614 | 1,385,685 
26th 879,504 | 286,196 | 163,683 | 2,398,746 | 3,550,703 | 1,586,025 
2nd Sept. 1,187,772 | 360,625 244,035 | 2,684,619 | 4,073,172 | 1,383,120 
gth ,, 925,997 | 256,273 227,751 | 2,711,592 | 4,041,364 | 1,285,620 
roth —,, 790,449 | 259,184 | 219,179 | 2,470,176 | 3,705,380 | 1,504,670 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





















































































































































1899. | 1899. , 1899. | 1899. | 
Aug. 23. Aug. 30. Sep. 6. Sep. 13. | Sep. 2 || 
Notesissued ..  .. £30,035,240 | £50,783,035 £30,937,205 £sp,6a9,210 | £5)735,270 |) 
Government debt ae £11,015,100 | £11,015,100 £11, 015,100 £11,015, 100 £11,015,100 || 
Other securities ee 5,784,900 5,784,900 5,784,900 5+784,g00 5,784,900 
Gold coin and bullion .. 33235240 | 33,983,935 | 34,137,205 | 33,829,210 | 33,935,270 
£50,035,240 | £5°,783,935 | £59,937,205 | £50,629,210 | £50,735,270 | 
a ___BANKING DEPARTMENT. 
1899. 1899. 1899. 1899. 
Aug. 23. Aug. 30. Sep. 6. Sp 1 _ | Sep. 20. | 
feegetetens capa ee 414,553,000 | £14,553,000 | £14,553,000 Lrass3,000 £14,553,000 || 
- 525,824 3,465,790 bs 044 ae a H 766, 550 
Pablic deposits «. “ 7,887,879 757088 sat 266,771 
Other deposi 42,148,895 | 40,284,304 953.404 39.49. 8 39,678, 460 
Soven-dey on — other bills 116,520 | 112,474 164,707 159,300 | 160,057 
£66,232, 118 | 465,088,579 | £65,812,716 £65,243.422 £66, 5,424,838 
Government securities | 413,074,858 | £13,074,858 | £1 om 858 413,067,858 & vat. 858 
Other securities + | 29,580,208 28,794,795 | 2 398,205 27,704,672 889 
Notes .. ee ee | 23,772,895 | 22,369,315 22, 2538430 22,687,335 san 1955 || 
Gold and silver coin .. 1 B04, 164 1,7490,0t8 | 223 1,783,557 1,779,309 || 
| £66, 232,118 Bs, 988,579 £6, 812,716 £65,243, 422 | | £66,424,838 
THE EXCHANGES. 

j 1899. | 1899. 1899. ' | _ 1899 
Lonpor— Aug. 22. Aug. 29. Sep. s. Sep. 12 Sep. 19. 
Amsterdam, short . 12 2} | 1 «2 12 1 2 12 2 | 

Ditto } months « ee 2 64 | 2 64 m= 4 a «(6S mm 5 

Rotterdam, 2 «64 ™ 4 ™ «4 ™ 6S ™ 5 | 
Antwerp and Brunel, ditto a5 53 a5 52 ee ee ee 25 57} || 
Paris, 25 25 25 238 | 2§ 23 25 25 25 i} 
Ditto, + mon ee 2s 43! 2438 | 0 8S 43 345 4 «6| 0 (8S (478 | 
les, ditto” ee 25 45 3% 45 0«6| lS 45 3s 45 = 6| 0 8s 488 | 
Hambu Lo ee 2 72 2 71 | so 71 2 73 7 72 «| 
Berlin, oe ee 20 72 7 71 7 71 20 72 2 73 
Leipsic, ditto 2 73 2 72 20 72 20 73 2 73 
Frankfort-on-the- Main, ditto 20 73 20 72 20 72 20 73 2 73 
——-, ditto . 24ti 24th aati oath att 
‘openhagen, ditto oe 18 47 18 48 18 47 18 47 8 47 
Steckhols, itto vat 18 49 | 18 5 18 50 18 50 18 49 
Christiania, ditto ee 8 48 18 50 18 49 18 49 8 47 
Vienna, ditto .. oe 12 - 12 2 12 22 12 2 12 22 
Trieste, ditto .. ° 12 2 | 12 22 12 22 | 12 22 12 22 
Zurich and wan, ditto as 65 | a5 (62 as 6: | 25 (62 25 (62 | 
Madrid, ditto e 38 38 3 | 33 38 i 
Cadiz, due 38 33 38; 3 ) | 
Seville, ditto 3 PL) 3 3 38 
ditto 38 38 } 33 33 
Malaga, ditto .. ee 38 38 3 33 3 
Granada, ditto .. oe 38 38 38 338 38 
Santander, ditto . ee 38 38 33 3 38 
Bilboa, ome ee 38 | 38 38 38 | 38 
ditto .. 38 | 38 38 38 | 38 
Genoa, Milan, Leghorn, ditto 27 «50 27 40 27 47 27 37 27 47 
be ~ * 27 50 27 40 27 47 27 (37 27 47 
aples, ditto... 27 50 27 40 27 «47 27 (37 27 47 
Palermo and Messina, ditto 27 50 | 27 40 27 «47 27 «#37 27 «47 
. currency currency currency currency currency 
Lisbon, go days “ 3st 35 364 36% 
Calcutta, demd. oe rif r rt 1334 1% 
Calcutta & Bombay, 30 days . 3 ay ti 3 
New York (Gold) demd. 49 4 4 ao 49. 
PRICES OF BULLION, 
Per Oz. Per Ox. Per Ox, Per Ox. Per Oz. 

. : £sd. Lea a. Ls da. La 4. Lead. 
Foreign Gold in Bars (Standard) 3 "7 9 317 0 317 9 317 9 317 9 
Silver in Bars (Standard) 31's o 2 3 o2 3 o 2 3 Oo 2 3s 
Mexican Dollars .. ee ° ° 3} o 2 3 o2 3 | o 2 3 ° 2 3 
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Bank of England.—Bnalysis of Returns. 
Coin Proportion] Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to] _ in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
__ 1898. £ £ 9% k £ £ 
September!4 | 27,429,180 | 32,478,950 | 118 13,413,593 | 29,589,405 | 8,349,941 
21 | 27,109,665 | 31,615,410 | 117 12,988,593 | 27,973,917 | 9,320,635 
28 | 27,514,200 | 30,953,075 | 112 | 12,363,593 | 30,771,306 | 9,349,003 
October 5| 28,160,405 | 29,269,380 | 104 14,241,640 | 29,083,904 | 8,175,539 
12 | 27,704,575 | 28,945,005 | 104 12,901,640 | 28,240,396 | 7,176,652 
19 | 27,311,860 | 28,865,045 | 106 11,406,640 | 27,773,419 | 7,295,897 
26 | 27,170,275 | 29,355,890 | 108 | 10,501,640 | 29,607,671 | 6,696,030 
November 2 | 27,572,685 | 29,535,220 | 107 10,559,640 | 28,455,171 | 5,948,380 
9| 27,302,985 | 29,650,380 | 108 10,204,640 | 26,632,115 | 5,950,398 
16 | 27,043,175 | 30,108,040 | 111 9,904,640 | 26,779,446 | 5,804,566 
23 | 26,761,960 | 30,615,425 | 115 10,029,640 | 26,778,944 | 6,344,573 
3° | 27,171,075 | 29,872,005 | 110 10,414,640 | 29,414,794 | 6,193,360 
December 7 | 27,181,365 | 29,114,630 | 107 11,099,535 | 26,861,983 | 5,964,092 
14 | 26,940,525 | 28,938,135 | 107 10,939,535 | 27,212,862 | 5,788,473 
21 | 27,420,090 | 28,684,415 | 104 11,299,535 | 27,980,682 | 7,089,885 
. 28 | 27,306,285 | 27,425,085 | 100 | 11,299,535 | 31,061,027 | 7,131,028 
1899. 
January 4) 27,751,945 | 28,418,120 | 102 14,824,469 | 32,917,063 | 9,717,355 
II | 27,721,420 | 28,996,560 | 104 15,192,036 | 32,040,707 | 7,690,790 
18 | 26,665,600 | 29,882,545 | 112 13,387,036 | 31,761,909 | 8,003,373 
25 | 26,460,410 | 30,655,135 | 116 13,387,036 | 31,741,012 | 9,352,736 
February 1 | 26,805,745 | 30,835,715 | 115 13,387,036 | 32,207,780 | 9,700,972 
26,484,765 | 31,287,800 | 118 13,383,438 | 32,650,986 | 11,283,618 
15 | 26,286,035 | 31,893,490 | 121 13,373:938 | 32,915,986 | 13,482,927 
22 | 26,225,355 | 31,938,380 | 122 | 13,433,174 | 33,583,887 | 15,202,642 
March I | 26,780,320 | 31,551,550 | 118 13,896,274 | 34,571,489 | 15,862,381 
8 | 26,626,550 | 30,939,075 | 116 | 13,896,274 | 33,768,556 | 16,580,619 
15 | 26,553,340 | 30,877,380 | 116 13,896,274 | 34,913,574 | 16,796,784 
22 | 26,644,035 | 30,347,145 | 114 13,993,174 | 36,317,460 | 17,865,704 
; 29 | 27,930,570 | 28,788,105 | 103 13,987,939 | 44,087,009 | 17,978,322 
April 5| 27,894,995 | 27,940,080 | 100 | 13,349,728 | 36,373,000 | 12,735,574 
12| 27,658,975 | 28,244,445 | 102 13,392,728 | 34,872,793 | 11,859,879 
19 | 27,450,965 | 28,874,435 105 13,388,128 | 34,667,231 | 12,420,853 
26 | 27,398,595 | 29,135,030 | 107 13,388,128 | 34,538,971 | 12,547,762 
May 3| 27,854,110 | 28,251,680 | 101 13,373,128 | 34,862,197 | 11,381,657 
10 | 27,723,260 | 28,308,090 | 102 13,373,128 | 34,163,561 | 11,389,570 
17 | 27,681,830 | 28,100,660 | 102 13,373,128 | 34,100,510 | 11,457,538 
24 | 27,494,430 | 27,674,275 | 101 13,373,128 | 34,150,669 | 11,636,927 
31 | 27,819,900 | 28,049,350 | 101 13,367,894 | 34,494,113 | 11,480,690 
June 7 | 27,628,700 | 28,255,510 | 102 13,368,021 | 33,264,910 | 10,987,730 
14| 27,349,775 | 28,927,875 106 13,368,021 | 33,242,692 | 11,086,027 
21 | 27,362,185 | 29,424,520 | 108 13,363,021 | 32,706,849 | 11,714,358 
28 | 28,225,310 | 29,595,015 104 13,363,021 | 37,927,038 | 12,129,236 
July 5 | 29,103,105 | 30,314,865 | 104 13,358,522 | 33,112,782 | 8,843,889 
12 | 28,988,600 | 30,365,050 | 105 13,358,522 | 32,979,602 | 7,930,947 
19 | 28,672,360 | 30,932,260 108 13,088,522 | 32,857,321 | 8,301,606 
26 | 28,607,925 | 31,262,595 109 13,088,522 | 31,807,623 | 8,413,991 
August 2] 29,227,140 | 31,419,620 108 13,088,522 | 31,513,844 | 7,266,463 
9| 28,996,085 | 31,659,845 109 13,084,858 | 31,250,685 | 7,009,743 
16 | 28,724,265 | 32,393,265 | 112 13,074,858 | 30,784,743 | 7,046,064 
23 | 28,262,345 | 33,235,240 | 118 | 13,074,858 | 29,580,201 | 7,887,879 
30 | 28,414,620 | 33,953,935 | 119 | 13,074,858 | 28,794,795 | 7,573,011 
September 6 | 28,398,775 | 34,137,205 | 120 | 13,067,858 | 23,538,430 | 7,388,541 
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Bank of England.—Bnalysis of Returns, 
































Tota . Proportion 
Date Bn | . P i and Bank Post Reserve. of ae 
Bills. Liabilities, 
1898. £ £ L % 
Sept. 14] 40,246,040 116,902 | 48,712,883 24,021,628 49 
21| 36,701,808 117,664 | 46,140,107 23,495,218 51 
28| 37,820,269 86,712 | 47,255,984 | 22,462,764 47 
Oct. §| 37,729,536 130,038 | 46,035,113 | 20,386,537 44 
12| 36,464,251 110,553 | 43,751,456 | 20,291,376 46 
19| 34,724,352 97,426 | 42,117,675 20,631,884 49 
26| 36,848,357 103,469 43,647,856 21,238,156 49 
Nov. 2| 36,356,867 121,656 42,426,903 21,099,862 50 
9| 34,584,988 127,212 | 40,662,595 | 21,517,451 53 
16| 35,244,984 126,171 | 41,175,721 22,193,937 54 
23| 35,666,536 94,172 | 42,105,281 23,015,093 55 
39} 37,702,229 102,139 | 43,997,728 | 21,818,598 50 
Dec. 7] 35,034,087 170,144 | 41,168,323 20,869,378 51 
14 | 35,406,396 136,760 | 41,331,629 | 20,848,354 51 
21 | 34,378,633 107,614 | 41,576,132 19,970,417 48 
28 | 36,279,495 91,688 | 43,502,211 18,831,556 43 
1899. 
Jan. 4] 39,487,728 87,377 | 49,292,460 19,388,878 39 
Il} 41,513,333 137;718 | 49,341,841 20,058,988 41 
18 | 41,116,206 147,872 | 49,267,451 22,102,905 45 
25| 40,671,322 130,382 50,154,440 23,022,361 46 
Feb. 1] 40,713,207 128,774 | 50,542,953 | 22,970,149 46 
8} 40,303,312 130,438 | 51,717,368 | 23,715,319 46 
15 |. 39,149,929 116,598 | 52,749,454 | 24,512,295 47 
22] 38,252,238 134,549 | 53,589,429 | 24,637,496 46 
March 1] . 37,926,210 144,784 | 53,933,375 | 23,762,357 44 
8] 35,905,162 189,153 | 52,633,934 | 23,317,502 44 
15 | 36,824,021 160,240 | 53,781,045 | 23,284,293 43 
22| 36,572,854 151,449 | 54,590,007 22,633,465 41 
29] 41,272,778 159,364 | 59,410,464 19,677,695 33 
April 5] 38,136,163 129, 51,001,643 18,995,801 37 
12| 38,041,902 164,015 | 50,065,796 19,491,025 39 
19| 38,104,337 155;731 | 50,680,921 20,329,299 40 
26| 38,180,921 164,238 | 50,892,921 20,67 3,328 41 
May 3) 38,362,726 154,060 | 49,898,443 | 19,363,998 39 
10| 37,791,803 126,402 | 49,307,775 19,474,426 39 
17 | 37,461,029 159,031 | 49,077,598 19,320,156 39 
24| 37,059,896 132,347 | 48,829,170 19,023,041 39 
31 | 37,761,533 82,664 | 49,324,887 | 19,120,956 39 
June 7] 37,372,202 132,302 48,492,234 19,531,142 40 
14| 38,160,356 159,360 | 49,405,743 | 20,477,616 41 
21 | 37,440,438 150,817 | 49,305,613 | 20,926,939 42 
28 | 41,579,874 95,850 5% , 20,226,222 38 
July 5] 39,541,885 130,488 | 48,516,262 | 20,013,574 41 
12] 40,296,879 158,194 | 48,386,020 20,031,466 42 
19| 40,420,072 156,720 | 48, 78,308 20,946,591 43 
26| 39,690,852 135,987 | 48,240,830 | 21,369,018 44 
Aug. 2] 39,957,748 129,191 | 47,353,402 | 20,787,334 44 
9| 40,467,871 134,756 | 47,612,370 | 21,321,814 45 
16| 40,874,370 143,501 | 48,063,935 | 22,272,573 46 
23| 40,148,895 | 116,520 | 48,153,294 | 23,577,059 49 
30| 40,284,304 112,474 | 47,969,789 | 24,118,926 50 
Sept. 6] 39,953,424 164,707 | 47,506,672 24,346,653 51 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 












































Name oF Bank. 


Ashford Bank . 

Aylesbury Old Bank 

Banbury Bank . ; 

Banbury Old Bank . 

Bedford Bank . 

Bicester and Oxfordshire "Bank 

Buckingham Bank 

Cambridge and Cambridgeshire 

Bank . 

9 Canterbury Bank 

10 City Bank, Exeter . 

11 Derby Bank—Smith & Co. 

12 Exeter Bank ° 

13 Faversham Bank 

14 Ipswich Bank . 

15 Kingston-upon- “Hull & Hull Bk. 

16 Kington and Radnorshire Bank 

17 Leeds Old Bank 

18 Leeds Union—W. W. Brown 
& Co. . ° 

19 Lincoln Bank . . 

20 LlandoveryBank & LlandiloBk. 

21 Naval Bank, Plymouth 

22 Newark Bank . 

23 Newmarket Bank 

24 Nottingham Bank 

Oxford Old Bank . 

26 Oxfordshire, Witney Bank , 

27 Reading Bank—Simonds & Co. 

28 Richmond Bank, Yorkshire 

29 Sleaford and Newark Bank . 

30 Tring Bank and Chesham Bank 

31 Uxbridge Old Bank . 

32 Wallingford Bank . 

33 Wellington Somerset Bank 

34 West Riding Bank . 

Worcester Old Bank 

6 Yarmouth, Norfolk & Suffolk Bk. 

37 York & East Riding Bank 


os OU Sw DN 
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TOTALS 



































AVERAGE AMOUNT. 
Authorized 
ssue. 
Aug. 12. Aug. 19. Aug. 26. Sept. 2. 

£ & £ £ & 
11,849 3,855 3,986 3,858 3,770 
48,461 6,581 6,305 5,994 6,275 
43,457 4559 4,692 4,526 4,463 
55,153 3,805 3,560 35391 3,585 
34,218 11,650 11,496 11,352 11,152 
27,090 8,927 8,936 8,876 8,647 
20,6 57 6,134 5,923 6,343 6,040 
49,916 19,192 18,951 19,076 19,631 
33,671 7,025 6,871 6,821 6,511 
21,527 2,645 2,551 2,507 2,539 
41,304 3,865 4,245 4,218 4,027 
37,894 7,226 6,905 6,844 6,797 
6,681 2,461 2,470 | 2,451 2,477 
27,689 11,340 10,951 10,286 10,612 
19,979 9,681 8,874 8,362 8,282 
26,050 10,095 9,069 9,196 9,655 
130,757 | 38,506] 37,912 | 38,499] 38,109 
37,459 16,902 16,006 15,867 18,132 
100,342 | 47:43 | 46,223 | 45,389 | 44,319 
32,045 | 10,713 | 10,512} 10,990 9,985 
27,321 4:37 | 4,304 | 4,490 | 4,460 
28,788 | 45337 4,053 3931 4,058 
23,098 4,048 4,492 41425 4,476 
31,047 13,279 12,146 12,051 11,254 
34,391 12,980 12,407 12,080 11,662 
II y352 4,935 4,1 16 4,085 4,050 
37,519 10,216 10,080 10,003 10,247 
6,889 3,144 2,960 3,030 3,037 
51,615 8,995 8,755 8,528 8,833 
13,531 7,290 6,904 6,853 6,675 
25,136 764 801 751 740 
17,064 1,212 1,186 1,114 1,105 
6,528 3,895 4,012 3,777 3,630 
46,158 | 155450] 14,612 | 14,462] 14,922 
87,448 | 11,931] 11,514] 10,997 | 10,805 
13,229 2,506 2, 2,749 2,812 
53,392 | 32359} 31,505 | 30,680 | 29,541 
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JOINT STOCK BANKS. 
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. AVERAGE AMOUNT. 
Name oF Bank. a a 
; Aug. 12. Aug. 19. Aug. 26. Sept. 2. 
& & & & 

1 Bank of Whitehaven, Limited .| 32,681 10,735 10,534 10,005 10,073 
2 Bradford Banking Co., Limited| 49,292 15,457 14,510 14,471 14,606 

3 Bradford Commercial Banking 
Co., Limited 20,084 | 11,222] 10,670] 10,470] 10,981 

4 Carlisle & Cumberland Banking 
Company, Limited . 25,610 | 24,030 | 23,858 | 23.494 | 23,346 

5 Cumberland Union Banking 
Co., Limited . 355395 31,915 31,435 30,615 30,377 

6 Halifax and Huddersfield Union 
* Banking Co., Limited . 44,137 7:755 6,777 7:043 7,289 

7 Halifax ommercial Banking 
Co., Limited 13,733 7,907 6,180 6,412 7,932 

8 Halifax Joint Stock Banking 
Co., Limited . 18,534 8,288 7,385 8,859 9,450 

9 Knaresborough & Claro Banking 
Company, Limited . -| 28,059 18,201 18,434 18,542 18,929 
10 Lancaster Banking Company .} 64,311 47,069 | 45,306] 44,884] 45,578 
11 Leicestershire Banking Co.,Ltd.| 86,060 26,384 25,618 24,696 24,694 
12 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 36,166 355345 34,177 34,406 

13 Moore & Robinson’s Notts. 
Banking Company, Limited .| 35,813 9,367 10,215 9,202 9,773 
14 North & SouthWales Bank, Ltd.| 63,951 | 36,796 | 36,729 | 36,290] 35,828 

1§ Nottingham and Notts. Banking 
Company, Limited 29,477 18,482 18,019 17,294 17,263 

16 Pares’s — Banking 
Co., Limited 59,300 | 19,825] 19,024] 19,575 | 19,410 

17 Sheela and Hatemehineteah- 
ing Com 23,524 | 5820] 5,537] 5445 | 59713 

18 Sheffield pe "Rotherham "Joint 
Stock Banking Co., Limited} 52,496 10,083 10,999 10,880 11,029 
19 Sheffield Banking Co., Limited] 35,843 11,061 10,830 11,285 12,761 

20 Stamford, Spalding and Boston 
Banking Company, Limited .} 55,721 33,969 32,479 32,649 32,525 
21 Stuckey’s Banking Co., Ltd. 356,976 | 101,614 98,730 100 98,296 

22 Wakefield and Barnsley Union 
Bank, Limited 14,604 6,280 6,220 6,399 6,700 
23 West RidingUnion Bkg. Co., Ld. 34,029 10,660 9,634 9,711 10,394 

24 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 18,562 18,405 18,362 18,418 
25 Wilts & Dorset Bkg. Co., Ltd.| 76,162 61,405 61,962 61,360 60,497 
26 York City & CountyBkg. Co. »Ld.| 94,695 79,216 80,949 79,528 79,814 
27 Yorkshire Banking Co., Ltd. 122,532 80,664 80,622 79,459 79,294 
28 York Union Banking Co., Ltd.}| 71,240 67,277 68,195 67,408 67,025 
TOTALS 1,627,795| 816,210 | 804,691 | 796,615 | 802,401 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,o00’s omitted.] 











































































































ieee Cash. Bills. | Circula- | Public | Private 
” ™ q 4 , 
Gold. Silver. Total. tion. Deposits. | Deposits 
Aug. 17 « eof £970 £48,0 £125,0 £2544 | £147,0 49,6 £18,4 
» 24 : 77:2 48,0 125,0 23,9 14553 959 19,1 
» 31 . 775% 47:9 125,2 32,2 151,8 10,2 19.3 
Sept. 7 « 779% 47:9 125,0 24,3 148,4 714 18,6 
» 14 76,9 47,6 12455 | 244% 1487 | 7,8 175% 
Sept. 15, 1898 » «| bpn9 | £496 | frags | haze | S417 | £10,8 | £17,7 
»» 16, 1897 ° 80,3 48,5 128,8 235 | 447 x 18,4 
»» 17, 1896 : 80,6 49:9 130,5 22,3 | 1403 | 104 20,8 
BANK OF GERMANY.— [In 4’s sterling—ooo’s omitted.] 
Date 1899. | Cash. | Discounts. Loans. Notes. ——_ 
Aug. 7 ‘4 441,540 439115 £31392 454,946 £25,767 
» 45 ‘8 42,163 38,199 3,650 53,358 | 27,310 
» 23 bs | 42,986 371796 3,191 52,558 | 27,930 
» 31 . 41,353 | 40,022 3,518 54,509 26,732 
Sept. 7 | 40,877 | 39,590 35497 S238 | 26,103 
Sept. 7, 1898 «| £42,333 £32,764 44,515 453,226 «=6| =£23,354 
» —- 7, 1897 + | 42,647 371830 4,633 531339 28,085 
» ~—-7»: £896 | 44540 } 34,014 4,682 52,092 | 26.932 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, | Govern- | Discounts : Note . 
Date 1898-9." Silver, | Reserve.| ment and Securi- Circula- Public Other 
&e | Debt Sane ties. =e Deposits. | Deposits. 
July 16 99.579 53,100 10,000 26,308 3,059 36,479 | $6,216 16,442 
Aug. 1 100,251 54,278 10,000 26,891 3,230 55973 56,226 17,390 
» 8 99,599 53395 10,000 27,191 35143 56,204 54,951 18,171 
ae 98,874 52,849 10,000 26,481 35413 56,025 53,148 18,004 
» 23 96,855 | 50,242 10,000 26,887 3,610 56,614 53,284 18,224 
Aug. 23, 1898 . | 110,807 48,514 17,500 19,995 3,290 795793 | 40,520 21,545 
» 23,1897 - | 97,872 25,658 56,878 24,853 2,606 100,967 30,380 19,537 











becomes part of the Bank's holding. 


10 roubles to £. 


* Form of Bank return changed in 1897, and gold previously stated as belonging to the Government 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 
































Cash. Discounts, | ? 
Date 1899. sf “~ ~ Advances, Circulation. 
Gold. | Silver. Total. &e. 

Aug. 7 £30,478 £t0,609 441,087 £16,610 £56,198 
» 435 30,480 10,599 41,079 16,210 555749 
» 23 30,599 10,602 41,201 15,840 55,607 
» 31 30,555 10,594 41,149 17,667 571461 

Sept. 7 30,563 10,568 41,131 18,148 57:893 

Sept. 7, 1898 oc 29,352 10,495 30,847 16,957 551989 
» 7» 1897 oe 31,777 10,451 42,228 13,492 55,289 
» ~=—-7y_:« 1896 ° 29,020 12,864 41,884 17,610 62,007 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and — - 

















England— Bank of England . ‘ ‘ , ‘ ‘ . £14,000,000 
» 207 Private Banks ‘ : , ‘ , ° m ‘ . 55153417 
72 Joint Stock Banks . ‘ ‘ ‘ ‘ ‘ ; : . 3,478,230 
Scotland— 19 Joint Stock Banks. ° ° ° . ° ‘ ‘ a 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ . ‘ ° . . ‘ 6,354,494 
. : ; £ 32,073,350 
Ada, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . ‘ : ‘ ‘ . £475,000 
1861—July roth ‘ ° ‘ ° . 175,000 
1866—Feb. 21st ‘ , : ° + 350,000 
1881—April Ist ‘ em 52 » + 750,000 
1887—Sept. 15th. ‘ ‘ ° - 450,000 
1889—Feb. 8th : , ‘ ‘ . 250,000 
1894—Jan. 29th . . ° ° + 350,000 
a 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—166 Private Banks . ‘ ‘ ‘ ‘ ‘ 43,822,312 
” 44 Joint Stock Banks . . . ° ° 1,850,435 
£5,672,747 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire ae -  « £337,938 
City of Glasgow Bank . ‘ . ager 
; —— 410,859 
‘ —_ 6,08 3,606 
- $28,789,744 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ , : ‘ ‘ ‘ ‘ .  £16,800,000 
“ 37 Private Banks , ‘ , . ‘ . , ‘ ‘ 1,331,105 
28 Joint Stock Banks . - “ ° . ‘ ‘ ° 1,627,795 
Scotland— 10 Joint Stock Banks ‘ ‘ ‘ ‘ . . ‘ ; 2,676,350 
Ireland— 6 Joint Stock Banks g ” - ‘ , ‘ . 6,354:494 
£28,789,744 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date . ° ‘ ; ° ‘ 207 
Diminished in number by ae ‘ ‘ ‘ ° . 6 
Lapsed Issues . . « ee . © « « 1% 170 
37 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . P . . ‘ : + - 72 





Lapsed Issues 44 
28 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was ° ‘ ‘ . ‘ 19 
Diminished in number by amalgamation ‘ ‘ , ° ° ° ‘ 6 
Lapsed Issues, as stated above “ * “ ‘ a ‘ ‘ ‘ 3 
10 


} 










































540 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 2, 1899. 








Fixed Issues.| August 12. | August 19. | August 26. | September 2. 























. £ & & £ £ 
37 Private Banks. . | 1,331,105 374,228 362,979 358,852 357,315 
28 Joint-Stock Banks . -| 1,627,795 816,210 804,691 796,615 802,401 
65 Totals. | 2,958,900 | 1,190,438 | 1,167,670 | 1,155,467 | 1,159,716 























Average Weekly Circulation of these banks for the month at) as above :— 








Private Banks . ° ° ° £363,344 
Joint-Stock Banks . . , ° ° ° ° . ° . . 804,979 
Together . ° ° - £1,168,323 
On comparing these amounts w th the Sete ee the | previous ment, they 
show :— 
Decrease in the notes of Private Banks. ° ° . ‘ . ° £23,416 
Decrease in the notes of Joint Stock Banks. ° ° : , ° 34,935 
Total Decrease onthe month . ‘ . : £58,351 
And, as compared with the comepending period 0 of last iyame _ 
Decrease i in the notes of Private Banks . ° . ‘ £18,647 
Decrease in the notes of Joint Stock Banks ° . ° ° ‘ ° 75,072 
Total Decrease as compared with the corresponding period of last year. £93,719 F 
The following is the comparative state of the circulation as regards the Fixed } 
Issues — 
The Private Banks are de/ow their fixed issues . ; oe . - £967,761 
The Joint-Stock Banks are de/ow their fixed issues . ° ° ° ‘ 822,816 
Total de/ow their fixed issues ° ° ° ° ° ° ° . - £1,790,577 








Summary of frisb and Scotch Returns 
To AucGusT 5, 1899. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Trish Banks . . : , ° ‘ - £6,066,398 
Average Circulation of the Scotch Banks . . 3 . «et - 7,848,671 
Together... - + £13,915,069 
On comparing these mts with the Dates for the previous anh, they 
show— 
Zncrease in the Circulation of Irish Banks . ° . ; ; . 475,446 
Decrease in the Circulation of Scotch Banks. ° ° . ° ° 157,395 


Total Decrease onthe month . . ‘ ° . £81,949 
And as compared with the corresponding meunth of last t year— 

Jncrease in the Circulation of Irish Banks . ° : ‘ ‘ £342,117 

Increase in the Circulation of Scotch Banks . . ; ‘ ° ° 325,823 





Total /ncrease as compared with the corresponding period of last year £667,940 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . . . R . ‘ 4 ‘ £6,354,494 
Scotland, 10 Joint Stock Banks  . ° ‘ P ‘ 7 ‘ “ 2,676,350 
Together 16 . ‘ ‘ , , a ‘ ‘ ’ : £9,030,844 
The Actual Circulation compared with the above oe the ee results :— 
Irish Banks are de/ow their fixed issues . , £288,096 
Scotch Banks are adove their fixed issues ‘ . ‘, ; ‘ " 5,172,321 
Total adove fixed issues . . ° ° ‘ . . * ‘ £ 4,884,225 
—— amounts of Gold and Silver coin held by these Banks ane the past month :— 
and Silver held by the Irish Banks . ° £2, 844,384 
Gold and Silver held by the Scotch Banks. " ‘ . 6,400,597 
Together , ‘ . * s ‘ ‘ ‘ ‘ ‘ , ‘ £9,244,981 


Being an increase of £20,380 on the part of the Irish Banks, and a decrease of £77,405 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United ingdom 
To SEPTEMBER 2, 1899. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 



































August. | September. Increase. Decrease. 

Bank of England eonme omy L < 4 £ 
September 6) ° 28,875,877 | 28,450,001 ee 425,876 
Private Banks . P . ‘ 386,760 | 363,344 aa 23,416 
Joint-Stock Banks . ° , 839,914 | 804,979 ia 34,935 
Total in England . ° -| 30,102,551 | 209,618,324 sl 484,227 
Scotland . ‘ ° ‘ ° 8,006,066 7,848,671 “a 157,395 

Ireland . ° ° ° P 5,990,952 6,066, 398 75,446 ne 
United Kingdom ° «| 44,099,569 | 43)533393 | Net decrease 566,176 

















As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England cant of fe eege175, a decrease in Private Banks of £18,647, 
and a decrease in Joint Stock Banks of £75,072; in Scotland an increase of £325,823, 
and in Ireland an increase of £342,117, thus showing that the month ending September 2, 
as compared with the corresponding period last year, presents an increase of £491,456 in 
England, and an increase of £1,159,396 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 6 give an 
average amount of Bullion, in both departments, of £35,228,804. On a comparison of 
this with the return for the previous month, there appears to be an increase of £2,046,737, 
and as compared with the corresponding period of last year, an increase of (477,435. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 5 was £9,244,981, being a decrease of £57,025 as com- 
pared with the Return of the previous month, and an increase of £583,607 as compared 
with the corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 


THE Four WEEKS ENDED SATURDAY, AUGUST 5, 1899. 


IRISH ‘BANKS. 












































AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 





| Average Circulation during Four Ww eeks Average | 
ending as above. Mand silver 
Name or Bank. | Seis | | | Coin held 
|| 45 and d Total: | Weekwwendin 
3 | upwards, | Under £s. — above. as 
il £ | £ 
1 Bank of Ireland wil 428 || 1,538,225 | 855,625 | 2,393,850 | 557,915 
2 Provincial Bank of Ireland 927,667 || 323,611 359,153 | 682,764 331,995 
3 Belfast Bank . || 281,611 282,788 223,280 506,068 309,315 
4 Northern Bank 243,440 || 276,370 255,795 532,165 422,482 
§ Ulster Bank . 311,079 || 446,783 329,879 776,662 578,658 
6 The National Bank 852,269 725,498 | 449,391 1,174,889 §84,019 
; ; =r 
TorTALts (Irish Banks) . || 6,354,494 3,593,275 | 2,473,123 | 6,066,398 | 2,844,384 
SCOTCH BANKS. 
1 Bank of Scotland 343,418 | 347,550 836,983 1,184,533 1,008,456 
2 Royal Bank of Scotland . 216,451 301,412 | 704,823 | 1,006,235 934,273 
3 British Linen Company .| . 438,024 241,634 | 670,487 | 921,121 651,097 
4 Comcl. Bank of Scotland 374,880 280,296 749,148 | 1,029,444 $02,664 
: National Bk. of Scotland || 297,024 255,342 645,591 900,933 749,491 
6 Union Bank of Scotland.) 454,346 304,206 744,595 | 1,048,801 782,580 
7 Aberdeen Town & Cy. Bk. | 70,133 149,872 186,624 336,496 309,053 
8 N.of Scotland BankingCo.|| 154,319 207,880 257,200 465,080 375,308 
9 Clydesdale Banking Co. .|| 274,321 238,968 577,050 816,018 681,309 
10 Caledonian Banking Co. i 53,434 46,663 93)347 140,010 106,306 
TorTats (Scotch Banks) | 2,676,350 || 2,373,823 | 5,474,848 | 7,848,671 | 6,400,597 








Bills on $ndia. 














Councit BILLs. 


TELEGRAPHIC TRANSFERS. 


























1899. | | 
| Average. Minimum. | Average. | Minimum. 
| | 
aint re - | Ss s. a. S$. d. 
gy. 968 \| | * 
August 23rd . to 1 3H I 4 
1 3973) | i 
| } 
3 s 973 \| 
August 30th . | 384 _ ae 
1 30745] | 
September 6th Si oe I 4 | I 4°03! | I 43 
| | | 
oe om | | 
September 13th , | I 4'062 I 41% I 4'093 | -— 
| 
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No. of Shares 
Issued 
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100,000 
50,000 
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84,000 
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20,000 
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40,000 
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13,595 
4 40,000 








80,000 


99,800 
500,000 
20,000 
12,6204), 
30,000 
275,000 
75,000 
100,000 
40,000 
140,000 
60,000 
70,000 
30,000 
10,000 
140,000 
(0,000 
176,192 
120,000 
25,000 
54,602 
100,000 
75,000 
100,000 











150,000 
100,000 
200,000 
100,000 

50,000 











50,000 
40,000 
215,000 
000 
51,000 
68,488 
40,000 
40,000 
9559 
60,000 
£750,000 
110,000 








Bankers’ Maga3ine Sbare List. 


Last Dividend 


as per 
Offic ial List. 


2/6 
2/4t 
2/98 
8 fl. 
6/ 
4/ 
36 
7/6 
28/ 
10/ 
as/ 


6 

nd sh per an. 
3/ 
18/ 


2/ 
6/3 
10/ 


5/6 
2/ 








10/ 


10/ 
27/3% 
31/23 
7/ 
19/ 
12/6 
40/ 
7/3 
15/ 


18/6 








15% per an. 
20/ 


BANKS. 


African Banking Corp., Lim., Shares, wee. 1 to pe, 000 
Agra, Limited 

Anglo-Argentine. Ld., Nos. 1 to 0, oc. 
Anglo-Austrian (Paper Cur Currency). ee 

Anglo-Califi 4 imit 

Anglo-E; —yi-~y ee 
hagle Sedan > Baskine. Limited. . 


Bank of Africa, Limited 
Bank of Austr: 


| Bank of British Columbia, Nos. t to 30,000 


Bank of British North America 

Bank of Egypt, Limited .. 

Bank of Liverpool, Limited 

Bank of Mauritius, Limited (London gine 
Bank of New South Wales (on London » 24,585 Shares) 
oat ot a \ 1% oom, =. (pen. S in. guar. by 


Bank of Roumania .. 

Bank of Tarapaca and London, ‘Limited, Nos. 1 to 100,000 
The Birmingham District and Counties Banking Co., Limited 
British Bank of South America, Limited ° 


Capital and Counties Bank, Limited, Nos. 1 to 100,000 
Chartered of a Australia and | China 
Colonial 


Delhi and London, Limited 
German Bank of London, Limited, Nos. 1 to 40,000 . ia 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


Imperial Bank of Persia, Nos. mealies 
Imperial Ottoman . 

International Bank of London, Limited. . 
Ionian Bank Limited, Nos. 1 to 12,620 


Live: | Union Bank, Limited . ee ee ee 
Lloyds, Limited, Nos. 1 to 275,000 e 
London and Brazilian Limited, Nos. 1 to 75,000 
London and County, Limited, Nos. 1 to 100,000 
London and Hanseatic, L’ imited . ee ee 
on and Provincial, Limited, Nos. 1 to 140,000 we ee 

London and River Plate, L imited, Nos. 1 to 60,000 .. 
London and San Francisco, Limited 
London and South Western, Limited, Nos. 1to 30,000 

Do. New Issue, 30,001-40,000, iss. at 36 pm. All paid. 
London and Westminster, Limit 
London Bank of Mexico and S. America, ‘4. Nos. 1 to Bo, 000 
London City and Midland Bank, Limited, Nos. 1 to 176, 
Londen Joint Stock, Limited ee 
London, Paris and American Bank, Limited 
Manchester and County Bank, Limited... 
Manchester and Liverpool District Banking Co., Limited « 
Merchant, Limited 
Metropolitan Bank (of England& Wales) ‘Ld., Nos. rto 100,000 
National, Limited ee 
National Bank of Egy pt, Shares, Nos. 1 to 100,000 .. 
National Bank of Mexico .. ‘ 
National Bank of New Zealand, Limited, Nos. 1 to 100.000 | 





National Bank of the South African Republic Bearer Leen. 
Nos, 1-50,000  .. 
Do. do. Nos. ‘50,201 “to 100,200 

a Provincial — * of = Via 


North and South Wales Bank, Limited . 

North Eastern, Limited, Nos. 1 to 51, 000 

Parr's Bank, Ld., Nos. 1 to 68,488. . 

Provincial of Ireland, Limited, old Shares 

Standard of South Africa, Limited. Nos, 1 to 40,000 . 

Do. Nos. 40,001 to 49,559 (iss. at £30 pm., all paid) 

Union of Australia, Limited (om Lon. Reg., 47,697 Shares) .. 
Do. 4% Inscribed Stock Deposits 1905 

Union of London, Limited. . - aa 








Paid. 


BEES 5 wud 8s ow 


284 


10 











15h 
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10}xd || 


39% 


| 
| 
4 } 
aa 











*Including bonus. 













































544 Bankers’ fMPaga3ine Sbare List. 















































INSURANCE. 
Les , . Patoss : 
4 rom january 3 to 
Official : 
List. Highest. | Lowest, 
( 
20 4/ *| Alliance Assurance ho 4/ 1oxd 1o}8 | to 
100 30/ Alliance Marine and General Assurance, Limited 25 50 ste “3 
50 s/ Atlas, Nos. 1 to 24,000 .. ° 6 2gxd 29 2 
20 8/ British and Foreign Marine, Lim., Nos. 1 to San 4 23 ce 22 
10 oid. | British Law Fire, Limited, Nos. 1'to 100,000 I t 1} 
25 7/6 Ss Medical and General Life, Nos 1 to 20,000 | £2 10/ 174 |) 17h 17 
50 20/ Commercial Union, Limited, Nos. 1 to 50 5 43 47 4th 
Stock | 4% Do. 4% “ Westof England” oo beb. Stk. 100 1084 109 107 
100 43 County Fire, Nos. 1 to 4,000 .. . 80 2075 203 196 
5 d. | Eagle, Nos. 1 to 335,735 10/ 4 4 ; 
10 2 Em; loyers’ Liability Assurance © Corporation, Lim. o9 | 
OS, I to 75,000 - 2 + 3} 2} 
100 a1/ Equity and Law Life .. so - os oe 6 23 24 2318 
100 7/6 | General Life, Nos. 1 to 10,000 5 5 15 148 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 104 10 
20 15/ Imperial, Limited, Nos. 1 to 60,000 .. o° - 5 27 29 26 
20 5/6 = Life, Nos. 1 to 37,500 4 6 6] 
15 8/ iemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11 12} ae 
20 1/6 mies Nos. 1 to 136,493 -- ee 2 4 4th 4 
5 7id. | Law Accident Ins. Soc. Ld., shs. rto 100,000 oe 10/ } 
100 12/6 | Law Fire, Nos. 1 to 50,000 2t 17 18y'5 171s 
10 7}¢. | Law Guarantee & Trust Soc., La. 1 Nos. 1 to 100,000 1 1 2 1 
20 Hi Law Life, Nos. 1 to 50,000 *2 23 248 23 
10 a/ Law Union & Crown Fire and Life, Nos. rto 150,000 12/ 6 6th 6¢ 
Stock 4 Do. do. 4% Debenture = 100 108¢ _ -_ 
50 14/6 Legal and General Life, Sten, so 20,000 .. 8 1 17 1st 
8} od. Lion Fire, Limited ae ty 
Stock | 22/ ae and London and Globe Cons. Stock . 2 4 52 48 
— 10/ do. (Globe & samy « - 34 34 33 
25 15/ London, 8 Nos. 1 to 35,862 os ns 56xd 55 ; 
25 8/ and Lenenliive Fire, Nos. 1 “to 85,100 ‘ 2 16 17 17 : 
10 3/6 en — Lancashire Life, Nos. 1to 10.000 .. 2 7 IVs 7 ; 
10 1/ London & Provincial Marine and General anonrenen, } 
Ltd., Nos. 1 to 100,000 1 i 1 : 
s 6/ London Guarantee and Accident, Limited, “Ordny. 2 11 1 i. I 
2 / Marine, Limited . ° oe 20 ~s a 42 
4 7 Maritime, Limited, Nos. x to ‘or ‘“ ee ee 2 4 434 ot 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000... 2t 2 2h 2t 
25 20/ North British and Mercantile, Nos. 1 to 110,000 .. 63 394 ad 39 
100 40/ Northern, Nos. 1 to 30,000 10 78 8&2 78 
100 60/ Norwich Union Fire Insurance ‘Soc., Nos.1 to 11,000 12 1225 12st 121} 
s/ Ocean Acdt.& Guar. Comp. Ld., Nos.60,001 to 72,000 5 22 2 21 
4 1/ Do. Nos. 1 to en ap ad ‘ 
and 72,001 to rag 1 4 Sri 4 
25 2/6 | Ocean Marine, Limi | Nos. 1 to 40,000 2t 9 ol 8} 
10 1/ Palatine Insurance, Limited, we 1to begins ae 2 2h 3 23 
10 2/6 | Pelican, Nos. 1 to aayene ° - 1 3 3 3 
50 23/ Phenix .. os 5 41 43 308 
Railwa yom Nos. 1 to dpmeees 2 8} 88 
a , Rock Life. aoa 4ixd oye 4a 
Stock | 10% | Royal Exchange .. 100 350 360 343 
20 20/ Royal Insurance, Nos. 1-99,515 & 100,001- 125,719 3 51 53% 50} 
10 4/6 | Sun, Nos. 1 to 240,000 .. oe oe es - 10/ 11 i} 10}9 
10 3/9 | Sun Life, Nos. 1 to 48,000. j 7 14 15 - 
20 4/ Thames and Mersey Marine, Ltd., an 1 to 100,000 2 9 10} 9 
10 10/ Union Assurance, Nos. 1 to 45,000 oe - - 4 24 25} 24 
20 3/6 Union Marine, Limited .. - ee ee 2t 8 8 8 
100 20/ Universal Life .. os “ ie “< 12 29 4 284 
World: Marine Insurance, Nos. 1 to sea. : i} 















































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 














THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable -==- 


GAKO 
Life Assurance 


OFFICES: 
OPPOSITE THE MANSION HOUSE. “S8 


= Society. 


This Society, familiarly known as “‘ The Old _ 
Business on purely Mutual Principles without emp 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 











uitable,” has for more than 130 years conducted 
oying Agents or paying Commission, and its 





PARTICULARS OF SOME RECENT CLAIMS. 














| Policy No. Date. Sum Assured. Premiums Paid. Amount Paid by 
er the Society. 
| 5,322 1833 21,500 £1,746 £5,250 
7,027 1842 1,000 456 3,025 
8,201 1850 1,000 627 2,745 





H.W. MANLY, aAcruary. 





THE: - 


SCOTTISH WIDOWS’ FUND 
MUTUAL LIFE ASSURANCE SOCIETY, 


In which the whole Profits are divided among the Members. 




















BONUSES at the unusually high rates of £1. 14s. to £4. 13s. 10d. per cent. per annum on 
Original Sums, according to duration of the Policies, were declared for the Seven Years to 31st 


December, 1894, since which Division of Profits the Society’s operations have been full of promise 
for the future. 





RESULTS TAKEN FROM THE REPORT FOR THE YEAR 1898. 


New Assurances, less Reassurances, £1,322,232. 
Mortality, only 70 per cent. of Expectation. 
Average Rate of Interest, £3. 18s. 9d. per cent. 


Expenses on Premiums, £9. 155. 9d. per cent. 
Expenses on Total Revenue, £6. 4s. sd. per cent. 
Addition to Funds for the year, £401,784. 


THE FUNDS NOW EXCEED... £14,500,000. 
THE REVENUE EXCEEDS £1,570,000. 


These facts must afford satisfaction to all interested in the Society, and ought to commend its 
Membership to all who can appreciate such unquestionable evidence of solid prosperity. 








EDINBURGH: 9 St. Andrew Square. LONDON: 28 Cornhill, E.C. 








































«ACCIDENTS » 


INSURED AGAINST BY THE 


‘Railway [Passengers meee 


CAPITAL, fully subscribed, 41,000,000. Fissurance Company. 

















CMO 

= DIRECTORS. 
The Right Hon. Evetyn AsHLtEy—Chairman. Lieut.-General Epwarp CLIVE. 
The Hon.Sir S. Ponsonsy-Fane,G.C. B.—Deputy- ALFRED FARQUHAR, — ; 
Rovanp Y. Bevan, Esq. (Chairman. The Right Hon. Lorp HILLInGpon. 
Sir Epwarp Birxseck, Bart. The Right Hon. Lorp KINNAIRD. 
Lord Georce G. CAMPBELL. MEREDITH MEREDITH-Brown, Esq. 





CLASSES OF INSURANCE: 


ACCIDENTS OF ALL KINDS. RAILWAY ACCIDENTS. 
Accidents and Certain Diseases. 
EMPLOYERS’ LIABILITY. WORKMEN’S ACCIDENTS. 
Fidelity Guarantee. 


CLAIMS PAID - £4,000,000. 


THE OLDEST ACCIDENT COMPANY. 
64 CORNHILL, LONDON. A. VIAN, Secretary. 








ESTABLISHED 1877. 


SCOTTISH ACCIDENT LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. 
ACCIDENT. 


Policies are issued to meet the requirements of the Public under a variety of Tables, insuring provision against 


ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 


PREMIUMS REDUCED TEN PER CENT. AFTER FIVE YEARS. 
Immediate Reduction of Rates to Total Abstainers and Life Policyholders. Claims promptly and liberally settled. 
Policies Transferred to this Company without loss in respect of the usual Ten per Cent. Bonus. 


EMPLOYERS’ LIABILITY.—Policies are issued at moderate rates to insure—(1) Agaiust the full liability under 
the Workmen’s Compensation Act, 1897, and the amerere Liability Act, 1880; also the liability at Common Law to 
the extent of three years’ earnings. (2) Against the full liability under the Employers’ Liability Act, 1880; also the 


liability at Common Law to the extent of three years’ earnings. 


LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
Endowment Life Insurance. Unconditional World-Wide Policies. Total Abstainer’s Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 














Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Offlce—115 GEORGE ST., EDINBURGH. London Office—27 NICHOLAS LANE, E.C. 


Manacer—MARTIN L. MARTIN, J.P. 
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INSURANCE AND ACTUARIAL RECORD. 





INSURANCE POLICIES AS COVER FOR LOANS. 


(8 Is a common thing to none insurance agents 
commending a life policy as “a thing you can 
raise money on.” To use this argument is to 
stray from the primary purpose of insurance, 
which is family provision. Each advocate of insurance is of 
course free to press his opinions as he thinks best, and no 
one can blame him for bringing as many policyholders as 
possible into the fold. It may be of interest to enquire into 
the commercial utility of insurance, for it is really this which 
is implied in the money-raising argument employed by some 
insurance advocates. 

A life policy was formerly a document insuring a certain 
sum which was payable only at death, and necessitating a 
yearly payment on the part of the assured until that event 
arrived. Such a policy was not in the nature of things a 
very flexible instrument for commercial purposes—the pay- 
ment of the principal was too remote, and the payment of the 
premium too long sustained. Events have marched since 
then, and insurance policies have now become adapted to a 
greater variety of uses than they ever could have reached in 
their earlier days. The great test of anything is undoubtedly 
its utility; and, judged by this test, the modern insurance 
policy does not fall short. 

Among the improvements to be noted in the life policy, 
the chief is, without doubt, the curtailing of the period at 
which the policy amount becomes due, or, in other words, the 
addition of an alternative date to that of death. This gives 
an added value to the policy, although, on the other hand, the 
premium payable by the assured is greater in amount, the 
remedy being that each policyholder should only insure for 
the amount which he can afford. In ten, fifteen or twenty 
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years, as the case may be, or at death if that event occur 
previously, the principal sum will be paid, and thus a capital 
fund is at hand which can be relied on at one stated period 
at least. Another important improvement made in the form 
of the policy is rendering it indisputable after a certain time. 
This is a benefit of much moment, because if a policy were 
liable to be questioned at any time, and especially when the 
amount was payable, its value would shrink enormously, 
and very possibly fall to the surrender figure. The liberty to 
travel world-wide without forfeiting the amount of the policy 
is another provision of importance, because there have existed 
in the past companies which have taken advantage of non- 
compliance with such terms to vitiate the whole insurance 
contract. In short, greater freedom, fewer restrictions, along 
with more privileges and benefits, mark the conduct of in- 
surance companies towards their assured. 

Admitted, then, that the insurance policy of to-day is a 
flexible and reliable instrument, how can it be turned to 
account for banking purposes? What its precise value may 
be is of course an actuarial question, but the surrender value 
of a policy may be roughly computed at one-third of the 
premiums paid thereon, and of the cash value of the bonuses 
declared. There is this to be said in favour of a life policy, 
that its value is on the increase year by year, particularly if it 
be a bonus-charged one. It is of course implied that the 
office is sound and honourable in its dealings, and that it 
offers what is virtually absolute security to its policyholders. 
Companies have been known to fail before now, although the 
better method in vogue at present is for struggling offices to 
get absorbed in bigger concerns. Thus British insurance is, 
happily, in a better condition than it ever has been. 

Turning now to the commercial value of life-policies guoad 
banking, a kind of outside use consists in depositing them for 
safe keeping with the bank where one does business. A 
poor security, it will be said. True, but it is some sense of 
comfort to a banker to know that the client to whom he is 
allowing perhaps an occasional advance has his life well 
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assured, and that in the event of the latter’s death, there is 
every prospect of his estate showing ample funds to meet all 
claims which may be made upon it. A banker has some 
confidence in a man who exhibits the prudent and saving 
quality of insuring his life, thus building up a fund against 
which he can draw in time of need. This lodging of a life 
policy has, therefore, both a moral and a financial value, but 
it must be viewed in conjunction with the character of the man 
himself and his worthiness to get credit. But it is certainly 
an element in the situation which no thoughtful banker will 
disregard. 

It is possible that a policy may lie in a banker’s repositories 
for safe keeping without his seeing, or having the right to 
see, the receipts for the premiums on the same as they fall to 
be paid. If money has been advanced, a banker has a certain 
“pull” over his debtor, and should have no difficulty in 
discovering that everything is in order so far as premium 
paying is concerned. The mere possession of a policy is not 
security, because the policy might have lapsed—it might even 
be duplicated, though that would imply fraud—and, moreover, 
a banker has no lien over what is handed to him simply for 
safe keeping, nor would a letter be sufficient to make him the 
absolute owner of a policy. It results, therefore, that while a 
banker should encourage his customers to make provision 
against contingencies, and should set store on their so doing, 
he cannot regard the insurance policy as security unless it is 
specifically assigned to him. 

Unless within the limits of the surrender value, companies 
do not care to lend on the security of life policies. A very few 
lend, but are careful to require strict guarantees for repayment 
of the amount. Indeed, they are more exacting than a bank, 
and for several reasons: they lend as a rule for much longer 
periods ; they take repayment only at fixed terms; and they 
cannot follow the fluctuations of a borrower’s means and 
circumstances as a banker can with whom his borrower deals. 
Insurance companies lend in bulk to concerns of which they 
can learn something openly ; to lend in retail to individual 
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borrowers necessitates a knowledge of the latter, which they 
can only obtain from bankers whose trade it is to know who 
are worthy of credit and to what extent. Lending on life 
policies is thus thrown on bankers, although, as has been said, 
one or two offices make this a speciality, inasmuch as it gives 
a fillip to life insurance. A borrower from the latter knows 
that he must first insure for an amount in excess of his pro- 
jected loan, and then find the necessary sureties. It may suit 
borrowers to resort to an insurance office rather than to a 
bank—this is a matter of which offers the more favourable 
terms. 

An insurance company can undoubtedly afford to loan its 
moneys for longer periods than a bank. In the nature of 
things, a large proportion of a bank’s moneys must be at 
call. Were it otherwise, a bank would only be a species of 
investment company. Yet out of large assets a bank is surely 
free to give temporary advances on life policies within well- 
judged limits. Indeed, this method of borrowing has been 
practised for some time, though more in vogue now than 
it has ever been, thanks to the mutuality of banking and 
insurance. Banks encourage their customers to give cover 
for loans by executing transfers at a trifling cost on printed 
forms ready to hand in their law departments. It may be 
noted that the Bank of France, in its loans on specified stocks 
and shares, performs all the necessary assignations free of 
charge. 

In the case of a bank loan against a life policy, the 
greater value of the latter inheres without doubt in the 
endowed form, especially if its term is not too remote. It 
will be the more valuable that each premium is for a heavy 
sum, that the policy is with profits, that it is indisputable, that 
the age is admitted, and, if possible, that the amount of the 
policy is greatly in excess of the loan asked. In the case of 
a loan, the bank demands the execution of an assignment of 
the policy to the bank, which assignment is, of course, not valid 
until intimation is made to and accepted by the company. 
Then, the bank requires security for the due payment of the 
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interest due to it, and of the premiums due to the company, 
care being taken even to hold the guarantor or guarantors 
bound for any increased premiums incident to such a cause, for 
example, as foreign residence. The bank is careful, of course, 
to see that the premium receipts are regularly paid, as well as 
the interest on the loan. In the event of the death of one of 
the sureties, an intimation is sent to his executors, who must 
assume liability, and take as much out of the estate as meet 
the engagement, or the borrower may be able to supply another 
guarantor of equal stability, and thus relieve the situation, 
While the policy subsists, the surrender value is steadily 
increasing. This amount is actually existent, so that the loan 
is practically for whatever is in excess of that. A bank is in 
a good position for receiving partial payments, which imply 
a corresponding reduction in the interest due on the debt. 
With an insurance company a bargain could be struck for a 
certain fixed rate—probably less than what a bank would 
charge—whereas, by the agreements among the banks, the 
rate of the day would have to be taken. Even in the case of 
prepaid interest the rate for the time would be charged, and 
that time would not exceed a year. There are thus advan- 
tages and disadvantages to borrowers under each method of 
insuring—the former probably predominating in the case of 
the banks. Were insurance in need of being pushed, and 
could this be served by companies lending more freely on 
their policies, then lending would come more to the front 
with them than it does at present. But as bankers and others 
lend on their policies, the result should be much the same. 


LL. 
a 





A New Company.—The Tanners and Leather Trades Insurance Company, 
Limited, was registered September 1, with a capital of £200,000 in £10 
shares, to effect assurances against loss or damage to buildings, fixed or 
movable machinery, chattels and effects, and real and personal property of 
every description by fire, storm, or accident, to grant insurance, to protect 
principals and employers in respect of liabilities or claims under the 
Employers’ Liability Act, 1880, and the Workmen’s Compensation Act, 1897, 
or other Act of Parliament, and to carry on all kinds of insurance business 
other than life assurance. The number of directors is not to be less than 
three nor more than ten ; the subscribers are to appoint the first ; qualification, 
fifty shares ; remuneration as fixed by the company. Registered by Waterlow 
Brothers and Layton, Limited, Birchin Lane, E.C. 
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COLONIAL MUTUAL LIFE ASSURANCE SOCIETY. 


4 NOTHER highly satisfactory year has been enjoyed by 
the Colonial Mutual, an office that is deservedly popular 
in this country as well as in its native land—Australia. 
When it opened its London branch in the Poultry some 
years ago it was received in the most friendly way by 
its British competitors, and it is pleasant to record that nothing has 
occurred since to interfere with the most amicable relations then 
established. Mr. Edward W. Browne, the manager on this side, has 
made himself both liked and respected, and the competition with 
our own offices has been conducted throughout on such fair lines 
that the Colonial Mutual has become quite one of ourselves—a fact 
that speaks volumes for the good management of the company, not 
only in London but also at its head office in Melbourne. What the 
home offices cannot abide is clap-trap, and in the publications and 
meetings of the Colonial Mutual there is never anything of that sort, 
so accordingly the office is recognised as a fair opponent, whose 
prosperity may be observed with a little natural jealousy, but 
nothing more. 

The year 1898 has proved a particularly successful one for our 
cousin from the Antipodes, an all-round improvement being shown 
as compared with the previous twelvemonth, which was itself a 
remarkably favourable period ; and although it is not stated, we have 
no doubt that the London branch contributed materially to this very 
happy result. In some respects the year was by no means in favour 
of the company, the severe drought in New South Wales having been 
much against the development of business in one of the most im- 
portant colonies; but, on the other hand, the company was fortunate 
in enjoying a good season in Victoria, so that there was some 
compensation. As one speaker at the meeting in Melbourne last 
May put it: “One great cause of the success of this society is the 
fact that our business is so widely spread. We have offices in all the 
Australian colonies and New Zealand, and also at the Cape and in 
London. The result is that even though there may be a depression 
in one field, there is, in all probability, a season of prosperity in 
another, which more than counteracts the bad effects which would 
otherwise have followed.” During the current year the returns from 
New South Wales are likely to be much better, for the colony has 
had the advantage of good rains, and the substantial rise in the price 
of wool has spelt prosperity for the squatters. 
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No less than 4,368 new proposals for life assurance were made to 
the company during the year, for well over 1% million sterling ; but, 
as usual, the directors did not fall into the error of regarding as fish 
all that came to their net, and a careful discrimination was displayed ; 
with the result that nearly the odd quarter of a million was either 
declined or not proceeded with, or about one proposal in five. Such 
assiduous sifting as this finds its own reward in the unbroken 
prosperity of the company. The net result of the new business 
offered was the writing of some 3,000 policies, representing a new 
sum assured of £875,000—an increase of about £90,000 over the 
previous twelvemonth. This total is largely in excess of the amount 
of new business transacted in any of the other years of the current 
quinquennium, so it will be seen that the Colonial Mutual is still 
forging ahead at a steady pace. The new premium income brought 
in by these fresh policies is £28,800, as against £27,300 in 1897. 
This brings the aggregate premium income up to £320,500, which 
represents an increase of some £10,000 over the previous twelve- 
month. 


Concurrently with the growth of the business, the claims have 
naturally advanced also, the total—including matured endowments 
and bonuses paid—having been £168,500, or an increase of £26,000 ; 
but it was stated by the chairman at the meeting that this sum was 
well within the amount provided for under the tables, so that the 
Colonial Mutual has once more confirmed the advantages of its 
careful method of selecting risks. But mortality experience has a 
habit of adjusting itself, and it is a still more satisfactory feature to 
find that the tendency of the working expenses has been downwards. 
Writing a year ago, we ventured to express the hope that the 
management would succeed in making further progress in this 
direction, and it therefore gives us particular pleasure to record that, 
although the business has shown, as we have indicated above, a most 
satisfactory rate of expansion during the year, yet the amount 
expended has actually been less than in the preceding year. Con- 
sidering that the proportion of new business is larger than ever 
before, this is a most encouraging symptom ; for, as we have said on 
previous occasions, the heavy rate of expenditure has been the one 
point on which the Colonial Mutual could not be congratulated. In 
consequence of the favourable claim experience and the greater 
economy of working, the company has done so well during the year 
that the board is able to make the substantial addition to the funds 
of £108,000, which brings the aggregate up to the large total of 
£2,261,656. Thirteen years ago the figure was only £471,400, 
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Once more the company has been able to obtain a yield of just a 
shade under 4% per cent. on its funds—an excellent rate in the 
circumstances; but with that shrewdness which distinguishes the 
board, it has been decided that it would not be prudent to presume 
on a continuance of such a satisfactory return, and accordingly a 
remodelling of the premiums on a more conservative basis has been 
carried through. In the words of the chairman: “ The present in- 
dications favour the prospects of a hardening in the rate of interest, 
but large sums of money are still available for lending at com- 
paratively low rates, so although we anticipate and hope for an 
upward movement, it has yet seemed to the board to be prudent to 
assume that we may have to be content with present rates—hence 
the resolution come to as stated in the report to adopt revised rates 
of premium based upon a 3% per cent. rate in lieu of 4 per cent., the 
rate which has hitherto been assumed. It may seem to some that 
the old rates might have been continued for a while longer, but life 
assurance is a business in which we must look ahead, and be careful 
to take a conservative view as to what is likely to happen.” Nothing 
but congratulations can be awarded to the directors for this decision. 
In assurance, above all things, it is always prudent to err on the safe 
side, and a slight increase in the premium rates will be amply com- 
pensated for by the feeling of added security which the policyholders 
will have; and if the company be able to maintain, as seems quite on 
the cards, the 44% per cent. yield on its funds, the heavy bonuses 
resulting will prove an added source of attraction. Since its 
establishment in 1873, the Colonial Mutual has written 79,800 
policies, representing nearly 25 millions of assurance; it has paid to 
policyholders £2,148,500, and it now boasts an annual income of 
over £400,000. With a continuance of its present sound direction, 
even these huge figures ought to appear small in a few years’ time. 





»— 
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RETIREMENT OF AN AMERICAN Company.—The Capital City Insurance 
Company, of Montgomery, Ala., has, says the Mew York Spectator, reinsured 
all of its outstanding risks in the London and Lancashire. Rumours have 
been current for some time that the company would retire when a favourable 
opportunity presented itself, and the transaction consequently did not come 
as a surprise to Southern underwriters. The London and Lancashire will 
continue, the company guaranteeing all its policies. The directors of the 
Capital City give as a reason for retiring their belief that the day for small 
companies in the South has passed on account of the tendency to write large 
lines through the big agency offices. President Joseph, of the Capital City, 
will manage the business for the London and Lancashire. The retirement of 
the company about winds up the Alabama companies, except two or three 
Mobile companies which do only a local business. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


GT WAS our pleasant duty a year ago to congratulate the 
management of the London and Lancashire Fire Office 
on a year of exceptional prosperity, and it would have 
been hardly fair to expect in 1898 a repetition of the 
luck experienced in 1897. It is, therefore, not surprising 
to find that there has been a somewhat retrogressive movement shown 
in the last report. For this the company has in a great measure the 
United States business to thank. In the previous twelvemonth the 
American experience was particularly good all round, and, although 
the London and Lancashire was especially fortunate, the others had also 
a splendid harvest from the States. A wave of elation passed over 
the fire insurance world, and it was somewhat rashly assumed that 
American business was to be a perfect “ bonanza” in future. But alas 
for these sanguine hopes! As Mr. Duncan Graham, the chairman of 
this company, put it at the meeting last April :—‘‘It seems as if 
insurance companies, like private individuals, are apt to be spoiled by 
prosperity, because the effect of this has been a regular break-up of 
working agreements in the United States. The companies have been 
scrambling for this business, the rates have been very much reduced, 
the commissions paid have been increased, the working expenses of 
the companies have been increased, and the results of the year 1898, 
as regards American business proper, have been very meagre indeed.” 
Accordingly, the London and Lancashire has to lament some back- 
sliding, for its American business represents nearly a half of its whole 
transactions. 

Nevertheless, the company did wonderfully well in the circum- 
stances, for the average loss ratio during the year of the English 
offices in the United States was 61°1 per cent., whereas the ratio of 
the London and Lancashire was only 55°5 per cent. Still that propor- 
tion is a great falling off from the experience of 1897, and, unfortunately, 
there does not seem to be at present any prospect of a prompt return 
to the old prosperous conditions of that year, so completely have the 
English companies in the States been disorganised by their competitive 
folly. Moreover, the American business has been rendered still more 
awkward to handle owing to the imposition of war taxes, which have 
run up working expenses by a very appreciable degree. We are told 
that some offices have found their expenses in the States advanced as 
much as 3 and 4 per cent., so that, although the experience of the 
London and Lancashire in seeing its American charges advance 2°58 
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per cent. is bad enough, yet that company has been comparatively 
lucky. 

The effect, however, has been to raise the ratio of expenses over 
the company’s whole business by 14 per cent., and we are glad to 
note that the board is giving serious attention to this side of the 
question. As we have seen, however, it is not a case of this 
company ‘having been a sinner above the others, but rather the 
reverse, and the management cannot be fairly blamed for conditions 
that have been of universal application. —The London and Lancashire, 
indeed, has been particularly assiduous of late years in clearing its books 
of undesirable foreign business, and, as a matter of fact, the board is 
still pursuing this policy, having just lopped off some more continental 
business that has been found after a patient trial not to be remunera- 
tive. Although the chairman is not by any means sanguine as to the 
current year, in the circumstances, yet, in view of the long-headed 
character of the directorate, we may be sure it will not be long before 
this temporary check will be overcome. Although we have spoken of 
the year as a comparatively disappointing one, it must not be assumed 
that the company has really done badly. On the contrary, the net 
premium income amounted to £836,500, or a decrease of only £3,500, 
while the fire losses came to £493,600. After payment of all charges 
there is left a balance of £35,000 odd; and when the interest from 
investments is added, the directors had a total credit balance of 
472,545. Out of this the directors were able to repeat the dividend 
of 12s. per share, while carrying forward £21,485—a most satisfactory 
result. 

An interesting feature of the report is the announcement that 
Mr. Charles G. Fothergill, who has for nearly a quarter of a century 
so ably filled the post of manager and secretary, has resigned, owing 
to health considerations. What remarkable changes he has witnessed 
in the company’s affairs may best be told in the words of the chair- 
man, Mr. Graham, himself a veteran, who joined the board in 1867 :— 
“ Mr. Fothergill joined us on December 4, 1874, and consequently 
his influence began to be felt in the beginning of 1875. In 1874 our 
premium income amounted to £251,537; in 1898 it amounted to 
4836,497. On December 31, 1874, the value of our shares was 
£3. 7s. 6d. On December 31, 1898, their value was £17. 12s. 6d. 
The dividend paid in 1874 was 3 per cent., in 1898 it was 24 
per cent. The reserves in 1874 were £33,263; in 1898 they were 
%994,730. You will agree with me that these figures speak far 
more eloquently than anything I can say as to the services 
Mr. Fothergill has rendered to this company.” To this great expan- 
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sion Mr. Fothergill was undoubtedly an important contributor, and 
we note with satisfaction that he has accepted a seat on the board, 
where his mature experience will be of the greatest value. He is 
succeeded by Mr. F. W. P. Rutter, an official who has worked his 
way up the ladder, rung by rung, in the company’s service, and has 
for nine years worthily assisted Mr. Fothergill as sub-manager. A 
fitter selection could not have been made, and we are confident that 
Mr. Rutter will carry the company to still greater heights of success, 
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ROCK LIFE OFFICE. 


HE REPORT of this old-established company for the year 
1898 shows results upon which the management may 
be congratulated. The new business, amounting to 
4488,675, after deduction of reassurances, is much 
above the average done by the company during the 
past few years. The new sums assured in 1897 exceeded by a few 
thousands of pounds those of last year; but on the other hand, the 
expenses in 1897 were greater than those in 1898 to an extent out of 
all proportion to the small difference shown in the record of new 
assurances. The strides which the Rock has made in the direction of 
economy during the year which ended on December 31 last are very 
marked. The proportion of the life premium income absorbed in 
expenses has been reduced from 21 to 19 per cent. The greater 
portion of the reduction is explained by the fact that the single item 
of commission showed a reduction in 1898 of £2,489, when compared 
with amount paid in the year preceding. This is equivalent to a 
saving of about 1% per cent. of the premium income, and con- 
clusively shows that the company’s new business for the past year 
has been purchased on cheaper terms than was the case in 1897. 
Although for an office of the dimensions of the Rock a new 
business approximating to half-a-million may be considered large, 
yet it is not much more than is sufficient to repair the waste arising 
from claims, surrenders, expired policies, and lapses. Whilst the new 
premiums were as much as £18,575, the total premium income, which 
amounted to £150,734, only showed an increase during 1898 of 
£1,345. Still, to be able to maintain the volume of business on the 
books, and at the same time to diminish the cost of management, is a 
combination which constitutes a highly satisfactory achievement. 
The claim experience of the company during the past year is 
reported to have been well within the amount expected under the 
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Institute of Actuaries’ H™- Table. Whereas the number of deaths 
expected according to this standard of mortality was 150, those which 
actually occurred were only 89. The amount of the claims, including 
bonus additions, was £138,386. 

The total amount of the company’s accumulated funds on 
December 31 last was 43,233,312. Included in this sum are the 
following ‘items :—Subscription capital stock, including paid-up 
capital of £100,000, 41,041,378 ; investment reserve fund, £25,000; 
accident fund, £5,539; and assurance fund, 42,161,394. The in- 
crease in the assurance fund during 1898 was 452,982. The rate 
of interest obtained on this fund was nearly 4 per cent., which isa 
very satisfactory return. The total amount of the policies remaining 
in force on December 31 last was £5,468,898. The company provides, 
with its large capital in addition to the life funds, an exceedingly 
strong security to its policyholders in respect of their contracts. 

It was announced to the proprietors at the annual meeting in 
1898 that the directors intended to undertake business in connection 
with the Workmen’s Compensation Act, and an accident department 
has accordingly been opened for the transaction of such insurances, 
Although the Act only came into operation on July 1, 1899, and 
consequently only the latter six months of last year were available 
for this extension, it is matter of common notoriety that any office 
offering such security for its liabilities as the Rock is able to do 
could have obtained a very large accession of business had it shown 
any disposition to offer specially tempting terms to employers. But 
the directors, we are glad to note, have been content to proceed with 
caution in dealing with this new departure, which will not for several 
years to come have emerged out of an experimental stage. The 
statistics of the past are not reliable for the purpose of fixing the 
premiums necessary to be charged for the risks which offices under- 
taking this class of business will run. The true risk premiums will 
only eventually be ascertained in the light of actual insurance 
experience. The comparatively small business which the Rock has 
done during the year ending December last proves that it has 
shown no inclination to handicap the security which it offers to its 
life policyholders by accepting accident business on terms which are 
unlikely to provide a sufficient margin for possible contingencies, 
During 1898 the accident premiums received by the Rock were 
£10,227. Of this amount commission and expenses absorbed £2,851. 
Claims paid, admitted, and reserved, less reassurances, amounted in 
this department to £1,837, and a balance has accordingly been carried 
forward to the credit of unearned accident premiums and of accident 
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reserve amounting to £5,539. The directors express their opinion 
that the results of the few months’ working are satisfactory. 

Whilst we have had pleasure in drawing attention to the improve- 
ment shown in the company’s accounts for 1898, particularly in the 
direction of economy, we must express the hope that this improve- 
ment will be gradually continued. The expense-ratio is still higher 
by nearly 5 per cent. on premium income than the average expense- 
ratio of British life offices, and we have little doubt but that the 
directors are fully alive to the desirability of a further reduction in 
this direction. 

The requirements of the Board of Trade that life offices doing 
any other business but life assurance shall show separate accounts 
for such transactions, in accordance with the Life Assurance Com- 
panies Act, will result in giving the public from time to time some 
idea how business in connection with the Workmen’s Compensation 
Act is developing. Unfortunately, some of the large accident 
companies, which do not make returns under the Life Assurance 
Act, do not give their figures for compensation apart from other 
business in their revenue accounts. 


+ 
— 





Fire INSURANCE IN FRANCE.—The Moniteur des Assurances publishes 
the result of the operations of twenty French fire insurance companies for 
the year ending December 31, 1898. The receipts of these companies 
aggregated 113,779,990/. (44,551,200), of which sum 105,470,4797. 
(44,218,819) consisted of premiums. The expenditure during the same 
period amounted to 93,272,019 (43,730,881), of which sum fire claims on 
policies aggregated 56,092,629/ (£2,243,705), and commissions paid 
for business amounted to 25,654,420f (£1,026,177). This means that 
the 105% millions (48,220,000) received in premiums cost 25% millions 
(£1,020,000) to obtain. The fire companies complain that the Government 
levies an undue proportion on their earnings. Thus during twenty years 
from 1879 to 1898 the above-mentioned companies paid to the National 
Treasury for stamps and registration 289,850,000f (£11,594,000), while 
during the same period they paid 278,948,200 f (£11,157,928) in dividends 
and interest. The French Treasury thus takes more than half the profits 
earned, while bearing no proportion whatever of the risks of the fire insurance 
business. During the year 1898 the augmentations on the amount of 
premiums received by the leading companies were as follows :—Généralé, 
149,000f. (£5,960); Phoenix, 440,000f. (£17,600); National, 240,000/. 
(£9,600) ; Union, 960,000 f. (£38,400) ; Soleil, 240,000 /. (£9,600) ; France, 
650,000 f. (£26,000) ; Urbaine, 145,000/. (£5,800) ; Providence, 100,000 f. 
(£4,000); Aiger, 180,000f (£7,200); Confiance, 70,000f (£2,800); 
Abeille, 150,000 f (£6,000) ; Foncier, 50,000 /. (£2,000) ; and Commerciale, 
160,000 f. (£6,400). 
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ROYAL INSURANCE COMPANY. 


INCE this great company absorbed the Queen insurance 
office a few years ago it has held the foremost place 
among our native fire institutions, its fire business 
largely exceeding that of any other British insurance 
office. Its life department has been of more modest 

dimensions, and yet there are only seven home companies whose 
accumulated life funds are larger than its own. The magnificent 
business which the Royal has got together in both spheres of its 
operations is the result of fifty-four years’ work, which does not 
represent a very long life as compared with that of many of its rivals. 
Its success and prosperity have been aided by good judgment, keen 
enterprise and sound financial policy. From its earliest days the 
policy of the directors has been to go from strength to strength, and 
this is instanced in the most conspicuous manner by the way in 
which the reserves have been continuously increased. Instead of 
dividing profits “up to the hilt,” the company has adopted con- 
servative methods in its dividend distributions. There has always 
been a large balance carried forward, and the company might boast, 
if it were so disposed, that it has never in practice gone back upon a 
dividend. Since its first distribution at the rate of 1s. 8d. per annum 
in 1847, the dividend has surely and steadily increased until it has 
attained the present amount of 38s. per annum. Each year has 
brought the shareholders an equal or a superior dividend to the one 
distributed the previous year, excepting on four occasions, and these 
exceptions are susceptible of a simple explanation. Prior to the 
year 1874 it was the custom of the company to pay the bonus 
arising from the quinquennial life profits in one sum in the year 
following a life valuation ; so that for 1855, 1860, 1865 and 1870 the 
shareholders received a smaller return than in the preceding years. 
Otherwise there has been no retrogression in the company’s dividend 
history. Each step has been cautiously and carefully made, and an 
increase has not been decided upon until the directors have had good 
reason to believe that it could be maintained in permanence. The 
temporary sacrifices which shareholders were asked to make in 
allowing part of their realised profits to be carried forward have 
been for their lasting benefit. Upon the £2 which was originally 
paid up upon the shares (£1 was subsequently added from 
profits), the present dividend return is at the rate of 95 per cent. per 
annum, 
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This is, of course, only one instance of the business forethought 
of those responsible for the direction of the company’s affairs. Had 
the office not shown itself constantly alive to the business require- 
ments of the insuring public, and had it not been throughout earnest 
and energetic in bringing its merits before them, it might have been 
a comparatively small institution, notwithstanding the caution dis- 
played in the single matter of distribution of profits. But the office 
has been alert and active in every department of its operations, and 
has amply merited its marvellous success. Its career is a standing 
chronicle of splendid management. Never was better work done by 
business men in the great commercial city on the Mersey. 

The wisdom of the system adopted of carrying forward large 
balances of profit on each occasion has been illustrated in the last 
report issued by the company. The year 1898 was not a profitable 
one generally in fire insurance. The Royal fire premium income was 
£2,003,565, and of this amount losses absorbed 58°3, and expenses 
34°7, per cent. These proportions are by no means unsatisfactory, 
but the percentages are in both cases more than was the case in any 
one of the three preceding years. The fire trading profit last year 
amounted to £140,912, as compared with £233,344 in 1897. If the 
Royal had followed the example of some other institutions and 
divided the whole of the profits earned in the year last mentioned, it 
would have been obliged, as a result of the operations of 1898, to 
make a large reduction in the amount distributed as dividend. But 
as the case stands, the company was in the happy position of finding 
that the reduced profits were sufficient, with the addition of the 
interest received on the proprietors’ funds, to allow of the payment of 
the dividend at the former rate, and this without trenching on the 
large accumulated profits at disposal. In fact, the balance to the 
credit of profit and loss account, after provision for the dividend, has 
been increased from £771,062 to £783,709. As the present dividend 
requires £237,944, sufficient was thus carried forward for the payment 
of more than three years’ dividends at present rates. The fire fund 
carried forward is £928,000, in addition to reserve fund of 41,582,393, 
so that the reserves, apart from profit and loss balance, are equivalent 
to about a year-and-a-quarter’s fire premium income. This is 
probably at least thrice the amount required as provision for 
unexpired risks, so that the financial position of the company as 
regards its fire contracts is exceedingly strong. 

The report for 1898 as regards the life department shows that 
excellent progress is being made. For the fifth year in succession the 
company reports a gross new life business exceeding one million 
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sterling in sums assured under fresh contracts. The amount assured 
in 1898, subject presumably to deduction for reassurances, was 
41,008,736. The premium income shows an increase from £448,038 
to £462,732. The life claims last year were only £333,795, as com- 
pared with £385,511 in 1897, and £362,665 in 1896; and it appears 
that, contrary to the experience of most life offices, the losses by death 
were comparatively light in 1898. The expenses in the life depart- 
ment absorbed about one-eighth of the premiums, which indicates an 
expense ratio below the average shown by British life offices. The 
life funds increased during 1898 from £5,224,606 to 45,468,329. This 
amount is independent of the annuity funds, which were £ 362,164 on 
December 31 last. The rate of interest realised in the life depart- 
ment was about 33 per cent., which is a very fair return in these 
days of declining investment earnings. The next quinquennial 
valuation of the company’s life funds will take place as at the 
close of the present year, and will be looked forward to with 
interest. The bonus returns to life policyholders have been at the 
substantial rate of £1. 10s. per cent. per annum on all past occasions. 
The rate of interest assumed for the valuation as at December 31, 
1894, was 3 per cent., and there is every reason to believe that 
the life profits which the company has made during the quinquen- 
nium about to close have been quite as satisfactory as those which 
have accrued to the great majority of life offices. 


> 
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Tue branch office of the Liverpool and London and Globe Insurance 
Company, at 130 Fenchurch Street, has been removed to 41 Mincing 
Lane, E.C. _—— 

Russian INSURANCE Business.—There are in Russia at the present 
moment, says the correspondent of the Financial News, nineteen insurance 
concerns in limited liability shape for all branches of the insurance business. 
Their aggregate capital amounts to 36,750,000 roubles, whilst their reserve 
reaches a total of 12,000,000 roubles. The results of the year 1898 are 
generally considered unfavourable, owing to the large number of fires, which 
have left very little profit on the most important branch, viz., fire insurance. 
Eleven of the companies closed the year with a loss of 1,588,000 roubles, 
whereas the other eight combined had a net profit of 1,164,000 roubles, 
leaving, therefore, still a deficit of over 400,000 roubles. But this loss was 
to some extent compensated for by the profits derived from properties, stocks, 
etc., which yielded 2,739,000 roubles. All the companies together had an 
aggregate income of 2,315,000 roubles, against 1,010,000 roubles in the 
previous year, representing 6 per cent. of the capital. Twelve concerns alone 
yielded 2,920,000 roubles, whilst four companies had an under balance of 
940,000 roubles, to cover which their share capital had to be touched. 
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SUN FIRE OFFICE. 


@ (TH the annual reports of the Sun Fire Office there is 
* never anything but satisfaction to express, for the 





all the benefits to the full. Does an insurer want 
age ? the Sun was established in 1710, and surely that is old enough 
for the most conservative policyholder; does he want popularity for 
his office P no name stands higher in public esteem than that of the 
Sun; does he want stability? an office with accumulated funds 
well exceeding £2,000,000 is beyond criticism in that respect. 
Accordingly the Sun from year to year advances by rapid strides, 
and there is apparently no limit to its expansion. For the four years 
1893-1896 the management was unable to quite attain the round 
million of premium income, but the coveted distinction was reached 
and passed with a rush in 1897, and now having attained the goal, 
the company, instead of retrograding, is forging ahead at full speed 
as if the object in view were the topping of a second million. The 
record for 1898 is £1,029,595, or an increase of £17,254 over the 
previous year, when the million was first scored since that particularly 
fortunate year 1892; and it is a curious coincidence that the per- 
formance of that great year should so closely correspond with that 
of the twelvemonth recently closed, the total in the former year 
having been £1,029,326, while the figure this time is, as we have 
said, £1,029,595. By a few hundreds, therefore, the past year is the 
best the company has ever enjoyed, and now that the management 
has again tasted the sweets of an unprecedented total it is not 
probable that any backsliding will be allowed. In the process of 
attaining the position we have mentioned, the company has added 
last year as much as £6,000,000 to the sum at risk on its books, 
bringing the aggregate to the stupendous sum of £430,000,000. In 
the previous year the addition was still more striking, being the 
almost incredible amount of £ 36,000,000, but that rate of increment 
could not go on for ever: at that speed there would soon be nothing 
left to insure! 

Even the Sun cannot hope to escape from the misfortunes of such 
bad years as 1898, and accordingly we find that the loss experience 
has been rather heavier than could be wished, the amount being 
£614,843, as compared with £588,296 in the previous twelvemonth— 
the proportion to premium income working out at 59°71, as against 
5811 for 1897. Still, in the circumstances, this proportion is a 

VOL. LXVIII. 38 











562 SUN FIRE OFFICE. 


highly satisfactory one, for if we glance back to the years 1892 and 
1893, we find loss ratios of 66 and even 75 per cent.—the actual 
totals having been far heavier than in the past year, although the 
amounts at risk were then, of course, much less. The Sun isina 
position to face with exceptional equanimity an occasional bad year, 
for it is managed so economically that there is always an ample 
margin té meet abnormally onerous claims. For the year 1898 the 
percentage of commission and expenses to premium income was only 
34°75 per cent., and this is the highest proportion for the past half- 
dozen years. Everything that combined energy and prudence can 
do is done for the Sun Fire Office, and the result is seen in the 
invariable excellence of the figures presented to the shareholders. 

Adding together the percentages of loss and of management 
expenses—59°71 and 34°75—we find that 94°46 per cent. of the 
premiums has been absorbed by outgoings, thus leaving 5°54 per cent. 
as profit for the year. To this, however, has to be added the very 
considerable sum of £79,234, being the interest derived from invest- 
ments ; and the net result of the year is a credit balance of no less 
than £129,341. As 455,231 was brought into the year, the directors 
are thus enabled to distribute a dividend of as much as 8s. 6d. per 
share, on which only 1os. has been paid up, and to carry forward the 
big balance of £79,185—a sum that almost synchronises with the 
yield from the investments. It speaks well both for the scientific 
way in.which our fire insurance system has been organised, and for 
the skilful manner in which the Sun in particular is directed, that 
such fine results should be attained, year after year, notwithstanding 
the immense amount of risk which the company has taken on its 
own shoulders to the relief of we know not how many hundreds of 
thousands of policyholders. The doctrine of average is a magnificent 
principle as applied commercially by such companies as the Sun, 
which are able to make their own fortunes, while at the same time 
benefiting everybody with whom they come into business relations. 
Not only has the Sun been able to recompense its shareholders 
handsomely since its start at the beginning of the last century, but 
it has succeeded in building up the following impregnable position 
as at the close of 1898 :— 





Capital paid-up . ‘ , . . . ° . £120,000 0 oO 
General reserve . , A ‘ ; . . 1,150,000 0 O 
Special reserve . , ; ‘ : , , , 100,000 0 O 
Dividend reserve : . . . ; ‘ ; 100,000 0 O 
Reserve for risks not yet expired : ‘ ‘ ; 411,838 I 7 
Investment reserve . . . A ‘ a. ; 46,002 2 3 
Pension fund . ‘ ‘ . ‘ ‘ : . 49,191 16 9 

Balance at credit of profit and loss account, after 
payment of dividends . ; ° . ° ‘ 79,185 Ir 9 
Grand total of funds : . £2,047,217 12 4 
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Reviews of Books. 


Zl Congegno Matematico delle Assicurasioni Sulla Vita, Spiegato Elemen- 
tarmente per uso delle Compagnie ed Agenti di Assicurasione, Societa di Mutuo 
Soccorso, Assicurati, Scuole, etc., by Tito Molinari, Roma, Ermanno Loescher 
and Co., Librai di S. M. la Regina d’ Italia, 1899—‘ The “Mathematical 
Theory of Life Assurance, treated Elementarily for the use of Insurance 
Companies, Agents, Mutual Aid Societies, Assured Persons, Schools, 
etc.”—is the title of a solid work by Signor Tito Molinari, who is well 
known in Italy as a savant. Although the work is modestly stated to 
be elementary, a perusal of it will show that the clearness and perspicacity 
of its statements, the well gradated steps by which one theme leads 
up to another, the simplicity, in short, which marks the entire treatment, 
make it essentially a book not only of well grounded theory, but of utility in 
actual practice. It is essentially a work which merits translation into the 
English language, because a good insurance work of this character would 
be appreciated in this country, where insurance is so much. practised. The 
writer states that Italy has no institute of any kind in which the theory of 
life assurance is taught, and he ascribes his country’s backwardness in insur- 
ance business very much to that circumstance, and no doubt to the absence 
of thrift, as well. He has a passing word of commendation to the English 
Institute of Actuaries and the Scottish Faculty of Actuaries. France has also 
an Institute, and there are two Associations of Actuaries in the Netherlands. 
It is of interest to learn that in some German and Swiss commercial schools 
the theory of life assurance is taught under the mathematical, economic, and 
legal aspect. In Britain, courses of lectures are frequently given to aid 
students preparing for the examinations. In ‘addition, there are numerous 
societies where students can discuss insurance problems. It is to be hoped 
that Signor Molinari will succeed in putting his fellow countrymen on the 
right path in this matter. The aim of his work is to instruct in sound 
principles those who have to bring insurance before the multitude. The 
insurance official who would instruct others must first be instructed himself, 
and it is to this end that Signor Molinari devotes himself in his treatise. 
The work, like Omnis Gadlia, is divided into three parts. The first treats 
of assurance from the economic, historic, legal, and social points of view, and 
has five chapters. The arrangement is very methodical, every subject being 
carefully subdivided so as to admit of logical treatment. ‘The scope and 
character of insurance’ companies, with the different systems adopted, are 
dealt with in the first chapter, which contains a note on the technical vocabu- 
lary—that is, the nomenclature of insurance. ‘The second chapter is devoted 
to the historical records of insurance among the Assyrians, Greeks, Romans, 
the middle ages, etc., coming down to present times. In the next chapter 
insurance legislation. is treated, such as State supervision in America, and 
existing legislation in the continental kingdoms. The -contract of life 
assurance is next taken up; and lastly, the law of probabilities, the utility 
of Statistics, etc.. The second part, consisting of eighteen chapters, is dedicated 
to the mathematical basis of insurance, and runs through the whole gamut of 
the algebraic signs and formule used in connection with tables of mortality, 
probability of life, calculations of premium, mathematical reserves, insurance 
against sickness, insurance balance-sheets, etc. Part third contains money 
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tables for actuarial use, at the end of which there is a useful appendix. The 
methods of computation appear to be mathematically sound, and it may be 
mentioned that the worked-out examples cannot fail to be of the greatest 
utility to those who begin the study of the mathematical section from the very 
rudiments of the subject. 


WE HAVE received from Messrs. Dawbarn and Ward a copy of the 1899- 
1900 edition of the Jnsurance Blue Book and Guide. ‘This work is too well 
known to necessitate a Jengthy notice here, presenting as it does, and has 
done for the past twenty-six years, an almost unique compendium of informa- 
tion relating to insurance companies. ‘This year the contents have been 
carefully revised, amplified, and brought up to date, and as usual the statistics, 
tables and figures, appear to be unimpeachable, while the legal information 
given is of a voluminous and far-reaching nature, as indeed is every other 
section of this exhaustive blue book, which establishes more than ever its 
claim to its sub-title, which is to the effect that it is a public guide to safe 
and profitable assurance. 


WE HAVE received from Mr. Effingham Wilson a copy of Bourne’s Guide 


for September, 1899, in which are given the usual summaries of the latest 
valuation reports of insurance companies. 


2 
> 





ScoTTisH ACCIDENT LIFE AND FIDELITY INSURANCE CoMPANY, LIMITED.— 
The directors have declared an interim dividend at the rate of 10 per cent. 
per annum, free of income-tax, for the half-year ended June 30 last. 


British EQuiTaBLE AssURANCE Company.—A valuation return made 
for the five years ended January 31, 1899, states that the rate of interest 
assumed in the calculations was 34 per cent., except in the case of the 
annuity contract valued at 3 per cent., and the assurances were valued by the 
Institute of Actuaries’ H™ table. The Government Annuitants’ table (1883) 
was used for valuing annuities. The net premiums only were valued, the 
difference between the office yearly premiums actually payable and the H™: 34 
per cent. net yearly premiums being reserved for future expenses and profits. 
The surplus in the assurance fund on January 31 was £53,760, to which 
should be added the amount paid in interim bonuses during the quin- 
quennium, £2,605, and the portion of the shareholders’ dividends paid during 
the quinquennium in excess of the interest realized on the shareholders’ 
funds, estimated at £4,412, making the total profit of the quinquennium 
£60,777. Out of the surplus so ascertained a bonus is allotted to all 
policies on the participating scale effected on or before January 31, 1898, 
and in force on February 1, 1899, as follows:—To whole-life policies on 
which bonuses are added to the sums assured a reversionary bonus at the 
rate of 10s. per cent. per annum on the amount originally assured for each 
year in force during the quinquennium, and the equivalent of that sum to 
policies on which bonuses are applied by way of - reduction of future 
premiums or towards making the policies payable in life-time ; and to endow- 
ment insurance policies four-fifths of the amount of the reversionary bonus 


allotted to whole-life policies, such bonus being payable on maturity of the 
endowment or at prior death. 
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$nsurance Reports, etc.—Summarised. 


ABSOLUTE LIFE ASSURANCE.—The report of the directors for the year 
ended December 31 last states that the amount of new business written since 
the publication of the last report was £50,800, showing an increase on the 
preceding year of £7,000. The actuarial valuation of the company’s liability 
under its policy contract was on December 31, 1898, the sum of £5,645, 
and the assurance fund (irrespective of the £20,000 deposited with the 
Paymaster-General for the security of policyholders) at that date was 
£10,375 ; so that a profit was disclosed of £4,729. Of this profit £1,735 
belongs to the policyholders according to the policy contracts between the 
company and themselves, and the balance of profit, viz., £2,994, belongs to 
the company. Out of the former item the directors propose paying a rever- 
sionary bonus of 20s. per annum per #100 assured on all whole-life level 
premium and endowment assurance with-profit policies entitled to participate 
on December 31, 1898, which will absorb £640, carrying forward £1,095 
for the future benefit of the policyholders of the company. The directors 
also propose that the sum of £2,994 due to the company shall remain in the 
hands of the trustees for the policyholders, in addition to the sum of 
£1,095; so that after providing for the bonus there will be funds of £4,089, 
or 65 per cent. in excess of the actuarial liability, making altogether a total 
of £10,375 in their hands. 


AtLas ASSURANCE Company.—The directors have declared an interim 
dividend of 5s. per share, free of income-tax. 


INDEMNITY MvuTuAL MARINE ASSURANCE COMPANY, LIMITED.—The 
directors have declared an interim dividend of 6s. per share, free of income- 
tax. 


MANCHESTER FIRE ASSURANCE ComMPpaNny.—The directors have declared 
the usual interim dividend of 2s. 6@. per share, being at the rate of 10 per 
cent. per annum. 
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THE FEDERATION OF INSURANCE INSTITUTES OF GREAT BRITAIN 
AND IRELAND. 


Tue following circular has been issued by the Executive of the 

Federation :— 
9 Albert Square, Manchester, 
September 15, 1899. 

The success of the recent examinations is so encouraging that it has been decided to hold 
another series in the last week of April, 1900. 

The examination papers for 1899 have been published in the press, and each institute has 
been supplied with several sets. They are also printed in the second annual journal of the 


Federation. These papers will be a valuable guide to competitors in selecting their subjects, 
and in preparing themselves for examination. 
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Arrangements will be made for simultaneous examinations at each institute centre, and, 
if possible, at every other centre where not less than six candidates present themselves. 

The only qualification that will be required of a candidate is that he be on the office staff 
of an insurance company, except a fire insurance company, which is not a member of the 
Fire Offices’ Committee. There will be no age limit, and it is not essential, although 
desirable, that he be a member of an institute. 


The entrance fee has been reduced to 2s. 6d. for three subjects, with an additional fee of 
Is. for each additional subject. Every candidate who has satisfied the examiners in any one 
of the subjects Nos. 1 to 6 and Nos. 13 to 19 inclusive, will be awarded the certificate of the 
Federation. But a candidate (who has not passed in any other subject) will not receive a 
certificate for less than two of the subjects Nos. 7 to 12 inclusive. A successful competitor 
may in subsequent years add to the value of his certificate by obtaining honours in the same 
subjects, or a pass or honours in other subjects. The names of all successful competitors 
will be sent to the Insurance Press for publication. 

It is hoped that the formation of classes for the study of special subjects, under competent 
instructors, will be arranged for by local institutes. In one or two centres, successful classes 
have been formed by competitors themselves, who have secured the willing co-operation and 
assistance of local managers, surveyors, and others skilled in the several subjects of study. 
An application to provide accommodation and instruction, if made to any local institute by a 
sufficient number of intending competitors, would probably meet with a favourable response. 

A special award of merit will be granted to the three candidates who, in the opinion of 
the examiners, have done the best work of the year. A candidate who satisfies the examiners 
in the highest number of subjects will not necessarily receive the award, as the quality of the 
work as well as its extent will be taken into consideration. It will be at the discretion of 
the examiners to grant the award to a less number than three, or to withhold it altogether, 
should they deem the efforts of one or more of the three candidates highest on the list to be 
of insufficient merit. 


The enclosed form of application should be signed and forwarded to the secretary of the 
Federation, together with the entrance fee, not later than February 15 next. After that 
date, no application can under any circumstances be received. Any further information that 
may be required will be gladly furnished by the honorary secretary of the local institute, or 
the secretary of the Federation. 

It is hoped that the number of candidates may be so considerable, and the interest in 
preparing for the examinations so manifest, as to encourage this endeavour to serve the best 
interests of insurance officials. 

S. G. Moxey, President. 
CHARLES STEVENSON, Secretary. 
LIST OF SUBJECTS OF EXAMINATION. 

(1.) Electricity. Syllabus. 

(a) Definition of technical terms such as volt, ampere, ohm, watt, conductivity, resistance, 
insulation ; also the commonly used trade terms for the component parts of an installation. 

(6) The meaning and bearing upon the fire hazard of such descriptive terms:as (1) 
compound wound, shunt wound, series wound, direct and alternating currents, triphrase, 
static, rotary, high and low tension, 3-wire tree distribution ; ; (2) current consuming devices, 
such as incandescent and arc lamps, motors and heaters ; 3) sources of current, as street 
mains, private dynamos, accumulators, and primary batteries ; (4) connecting conductors and 
regulating and controlling devices ; (5) the precautions desirable in regard to each of the 
foregoing. 


(c) The special portions of any installation which are most likely to involve an increased 
fire hazard with increase of age or through commonly occurring misuse. ‘Also the effect on 
the electrical hazard of external condition such as vibration, excessive fluff and dust, high or 
low temperatures, dampness, the contiguity of gas and water pipes, and the like. 


(d@) The relative merits or demerits from a fire office standpoint of the use of electrical 
devices as compared with non-electrical devices for lighting, heating, and power, such as the 
use of incandescent electric lamps as compared with the use of ordinary gas light, and of 
electrical heaters and gas or steam heaters, electrical power, and gas or steam or water power. 

(e) Candidates should be prepared to draft a suitable reply to a given letter from an 
insured asking for direction and advice as to a proposed installation or change in any class of 
risk, with special reference to the hazard involved due to the existing conditions in that class 
of risk—that i is to say, the influence of the installation on the unalterable externals. 

(7) Candidates should be prepared to indicate, in respect to any described installation, 
the special points of importance to which a surveyor should direct his attention when making 
an inspection. 


























NOTES. 567 


INSURANCE AT THE CapE.—The following extracts are taken from the 
returns under the Life Assurance Act, 1891, for the year ended December 31, 
1897, recently presented to both Houses of Parliament by command of His 
Excellency the Governor. 


To the Hon. the Treasurer. 


Sir,—In accordance with the Life Assurance Act, 1891, returns for the year 1897 have 
been received from various companies carrying on the business of life assurance in the 
colony. 

During the year 1897, the foreign companies increased the number of their policies from 
14,182 to 15,157, and the sums assured from £6,096,514 to £6,505,735, being an increase of 
975 in the number of policies, and of £409,221 in the sums assured. 

The three colonial companies, namely, the South African Mutual, the Southern and the 
Industrial, increased the number of their policies from 15,924 to 16,716, and the sums assured 
from £5,417,034 to £5,727,578, being an increase of 792 in the number of policies, and of 
£310,544 in sums assured. 


These figures show that during the year 1897, the foreign companies secured more 
business than the colonial companies competing against them. The positions, however, were 
reversed during the year 1896, when the colonial companies did better than the foreign 
companies. 

Several of the foreign companies did not seek to obtain new business, but simply collect 
renewal premiums on old policies, and in such cases modified returns are accepted. The 
latest addition to these companies is the Gresham, which has closed its office for new business 
in Cape Town, and now merely collects the renewal premiums on existing policies through 
an agency. 

Dealing with the grand totals for the years 1896 and 1897, the following are the results : 








Number of policies in force December 31, 1897 ‘ ~ £31,873 
~ - » December 31, 1896 ‘ ‘ e 30,106 
Increase during the year. : , ‘ £1,767 

Sums assured December 31, 1897. : . ‘ , 412,233,313 
- » December 31, 1896. , ‘ ‘ . 11,513,548 
£719,765 





A steady increase of business is shown, year by year, since the passing of the Life 
Assurance Act. The returns for 1891 gave the total sums assured as £8,734,484, while at 
December 31, 1897, the amount stood at £12,233,313, being an increase during the six years 
of £ 3,498,829 in sums assured. 

The average sum assured per head of the white population is probably now over £26. 
No other country, with the possible exception of New Zealand, shows such a high average. 

At December 31, 1897, the life assets held by foreign companies in securities in the colony 
amounted to £600,709, against sums assured amounting to £6,505,735. 


A sum of about £140,000 of these life assets is represented by Cape Government Stock 
deposited by the companies with the Treasury, in accordance with Section 14 of the Stamps 
Amendment Act, No. 38 of 1887. 


As pointed out in previous reports, any assets beyond the actual amounts deposited with 
the treasurer, even though in the colony, are entirely under the control of the companies. 


The annual premium income of all the foreign companies from business done in the Cape 
Colony may be estimated at about £325,000. Of this income about £200,000 per annum 
represents premiums on life policies, the balance of £125,000 per annum being for fire, 
marine and accident insurance. 

Under Section 11 of the Stamps Amendment Act, 1887, all foreign companies have to 
take out annual licenses, for which there is payable sixpence per pound sterling, or fraction 
of a pound sterling, on the premiums. received during the preceding year. The minimum 
payment is £30, and the maximum £500. 


The increase in the amount of duty for the year 1898 over the year 1897 is £1,005. tos. 6¢. 
The increase for 1897 over 1896 was £807. 18s. 





PERSONAL, ETc. 


Lion Fire Insurance Company.—The directors have appointed 
Mr. R. H. Wright to be the district manager of the company for Yorkshire, 
with offices at Leeds. 

MANCHESTER ASSURANCE Company.—Mr. S. M. Wood is vacating his 
position as inspector at the London branch of this company in order to take 
up the resident secretaryship of the National Reliance Insurance Company 
for the northern counties. 

Mutua Lire INsuRANCE Company OF New York.—The directors of 
this company have appointed Mr. H. A. Barnes district manager in the West 
Ham district. The local office has been removed from Leytonstone to more 
central and convenient premises at 41 Broadway, Stratford, E. 


AACHEN AND MUNICH FIRE INsuRANCE Company.—The directors have 
appointed Mr. J. Clybouw to be foreign superintendent. Mr. Clybouw 
commenced his insurance career with the Lancashire Insurance Company, 
and has also served with the London and Provincial Fire Insurance Company. 
Since the London and Lancashire Fire Insurance Company absorbed the 
latter office in 1891, Mr. Clybouw has been in the service of the London and 
Lancashire Fire Insurance Company. 

CALEDONIAN INSURANCE Company.—The directors of this company have 
appointed Mr. E. C. Hansford, the Manchester secretary of the British Law 
Fire Insurance Company, to be their secretary at the Manchester branch in 
succession to Mr. J. Murray.—Mr. H. T. O. Leggatt, the company’s Leeds 
secretary, has been appointed secretary at the Liverpool branch also in 
succession to Mr. J. Murray.—To succeed Mr. Leggatt, Mr. F. H. Thomas, 
of the Liverpool branch of the Union Assurance Society, has been appointed 
secretary at the Leeds branch. 

LIVERPOOL AND LONDON AND GLOBE INsURANCE Company.—The 
resignation is announced of Mr. W. E. Bools, chief of the life department in 
London, after forty-six years’ service with the company. In Mr. Bools the 
company loses a valued and zealous servant.—The directors have appointed 
Mr. W. F. Somerville, F.I.A., formerly on the staff of the company at 
Liverpool, to be assistant actuary in London. This appointment is in 
consequence of the resignation of Mr. W. E. Bools. Mr. Somerville became 
a Fellow of the Institute of Actuaries in 1881, and has served his company 
for many years. 





